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General 
Foreign Ministry Holds Weekly News Briefing 


Views Russian Elections 


OW 1612090193 Beijing XINHUA in English 0848 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA) —The Russian 
parliamentary election is Russia’s internal affair, a Chinese 
official said here this afternoon when answering a question 
concerning the results of the Russian parliamentary elec- 
tion. 


Wu Jianmin, spokesman for the Chinese Foreign Ministry, 
said at a weekly news conference that China believes the 
good-neighborly, friendly and mutually beneficial relations 
between China and Russia and the bilateral cooperation 
established on the Five Principles of Peaceful Co-existence 
will continue to develop. 


Views Uruguay Round Negotiations 
OW 1612085393 Beijing XINHUA in English 0839 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA)—A Chinese For- 
eign Ministry spokesman said that the successful conclu- 
sion of the Uruguay Round helps to check the spread of 
trade protectionism and promote international trade and 
world economic growth. 


At a weekly press conference here this afternoon, 
spokesman Wu Jianmin made the remarks when asked to 
comment on the successful conclusion of multilateral 
negotiations of the Uruguay Round. 


The Chinese Government welcomes this development, he 
said. 

Wu went on to say that as a full participant in the Uruguay 
Round, China fulfilled its obligations in accordance with 
the negotiation procedure and has thus made contribu- 
tions to this conclusion. 


China is also ready to sign the final act of the Uruguay 
Round and perform the obligations specified by the agree- 
ment after its reentry into GATT, he added. 


The spokesman noted China that is committed to reform 
and opening-up needs to join the multi-trade system of 
GATT whose strengthening also needs the full participa- 
tion of China. 


He pointed out that without restoring China's status as a 
contracting party in GATT, GATT is seriously defective in 
terms of its universality. 


An early settlement of the question of China’s return to 


GATT is in the common interests of both sides, the 
spokesman concluded. 


Views Hong Kong Bill Tabling 


CM 1612134093 Beijing XINHUA Domestic Service in 
Chinese 0926 GMT 16 Dec 


[Text] Beijing, 16 Dec (XINHUA)}—Wu Jianmin, a 
spokesman for the Chinese Foreign Ministry, issued a 
statement at the weekly news briefing here this afternoon 


INTERNATIONAL AFFAIRS 1 


concerning the legislative move by Hong Kong Governor 
Chris Patten. Following is the text of the statement: 


On December 15, in the absence of an agreement between 
the Chinese and British Governments, the British Hong 
Kong authorities took the blatant move to bring part of 
their “constitutional bills” concerning the 1994-95 elec- 
tion arrangements in Hong Kong to the Legislative 
Council [Legco] for discussion. Earlier, during the 17th 
round of Sino-British talks, the British side announced 
unilaterally the discontinuation of the negotiations. And 
now, in total disregard of the strong opposition and 
repeated warnings of the Chinese side. the British side 
went ahead unilaterally with the legislative steps. The 
British move marks the end of the negotiation and it must 
be held responsible for all the serious consequences arising 
therefrom. The Chinese Government hereby reiterates that 
in the absence of an agreement between China and the 
United Kingdom, the Chinese side will not accept any 
legislation that might be adopted by Legco concerning the 
1994-95 elections in Hong Kong and that no institution 
thus produced can be carried over to after 30 June 1997 [ju 
ci chan sheng di ren he ji gou du bu neng guo du dao yi jiu 
jiu qi nian liu yue san shi ri zhi hou 2791 2974 3934 3932 
4104 0117 0149 2623 2845 6757 0008 5174 6665 3256 
0451 0001 0046 0046 0003 1628 0362 2588 0005 0577 
2480 0037 0683]. 


From the very beginning of the Sino-British talks, the 
Chinese side had been soberly aware of two possibilities: 
agreement or no agreement. The Chinesc side had all alon¢ 
hoped for an agreement and had donc its xpmost towaru 
this end. What has happened now is against our wish. We 
will step up our preparatory work in various fields for the 
resumption of the exercise of sovereignty over Hong Kong. 
We have the strong resolve and sufficient ability to resume 
the exercise of sovereignty over Hong Kong, and will carry 
out in Hong Kong our policy of “one country. two sys- 
tems” in all aspects. implementing the basic law and 
maintaining the long-term prosperity and stability of Hong 
Kong. 


Comments on French Relations 
OW'1612090393 Beijing XINHUA in English OS8S4 
GMT 16 Dec 93 


[Text] Beijing. December 16 (XINHUA)}—Wu Jianmin, a 
spokesman for the Chinese Foreign Ministry. said that 
China welcomes French leaders’ statements that they are 
willing to restore the traditional friendly relations and 
cooperation with China. 


Wu made these remarks when answering a question con- 
cerning China's position on normalization of Sino-French 
relations at a weekly press conference this afternoon. 


He said that the French Government should take vigorous 
measures to correct the mistake of seiiing weapons to 
Taiwan made by the former government and refrain from 
selling weapons to Taiwan in the future. 


“This is the only way to facilitate the restoration and 
development of Sino-French relations on the basis of 
mutual respect, non-interference in each other's internal 
affairs, equality and mutual benefit,” Wu added. 
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Comments on Tanaka’s Death 
OW '1612095293 Beijing XINHUA in English 0941 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA) —The Chinese 
Foreign Ministry spokesman mourned over the death of 
former Japanese Prime Minister Kakuei Tanaka today. 


“We express our deep condolences on the death of Mr. 
Kakuei Tanaka,” Spokesman Wu Jianmin said this after- 
noon at a weekly news conference, adding that Tanaka was 
a famous politician respected by the Chinese people. 


As prime minister, Tanaka made great contributions to the 
normalization of Sino-Japanese relations, Wu said. 


Pakistan’s Bhutto To Visit 
OW'16)2085793 Beijing XINHUA in English 0835 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA)—At the invita- 
tion of Chinese Premier Li Peng, Prime Minister Benazir 
Bhutto of the Government of the Islamic Republic of 
Pakistan will pay an official goodwill visit to China from 
December 27 to 29, 1993. A Chinese Foreign Ministry 
spokesman announced here this afternoon. 


Jiang Zemin Discusses APEC, Mexican Relations 
PAI612033593 Mexico City NOTIMEX in Spanish 
2311 GMT 15 Dec 93 


[“Text” of “exclusive interview” with PRC President 
Jiang Zemin by Ileana Tacou in Beijing on 15 Decem- 
ber—first 12 paragraphs are NOTIMEX introduction] 


[Text] Beijing, 15 Dec (NOTIMEX)}—China supports 
Mexico's recent incorporation into the Asia-Pacific Eco- 
nomic Cooperation (APEC) forum and wants the North 
American Free Trade Agreement [NAFTA] to be an open 
regional organization, President Jiang Zemin said in Bei- 
jing today. “We expect to jointly cooperate with Mexico in 
APEC to stimulate the regional economy's healthy devel- 
opment,” Jiang told NOTIMEX in an exclusive interview. 


During the fifth APEC ministers mecting in the United 
States on 15 December, Mexico became the 16th member 
of APEC, which controls 40 percent of all world tradc. 
“We welcome the fifth mecting’s resolution admitting 
Mexico and Papua New Guinea as new members,” Jiang 
said. 


Speaking today—the day on which Mexican President 
Carlos Salinas de Gortari departed Mexico to visit Bei- 
jing—Jiang said, “China has always supported Mexico and 
now welcomes Mexico’s membership” in APEC. The 
agreement signed by Canada, the United States, and 
Mexico, which will create the world’s largest free trade 
zone with more than 360 million consumers, should 
“avoid any and all forms of commercial protectionism,” 
Jiang added. “China hopes that the North American free 
trade zone will become a trade organization in the spirit of 
the GATT declarations. China will continue to base its 
economic and commercial tics with North America on 
equality and mutual benefit,” he said. 
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After more than two decades of diplomatic isolation as the 
result of disagreements at the United Nations. Mexico and 
China restored commercial and diplomatic relations on 14 
February 1972. Since that time, “bilateral trade has grad- 
ually increased. Generally speaking. it has not been bal- 
anced in favor of China, with the exception of last one or 
two years when Chinese exports to Mexico increased.” 
Jiang said. 


In 1992, trade between Mexico and China reached $397.42 
million, of which $19.75 million corresponded to sales of 
Mexican products and $377.66 million corresponded to 
purchases of Chinese goods, according to the Mexican 
Foreign Trade Bank. The Icading items imported by 
Mexico last year included rice, tobacco. cotton, and several 
manufactured products. Meanwhile, China bought stecl, 
fuel, and spare machine parts. 


China and Mexico “share interests and objectives in 
developing the national and regional cconomy. as well as 
in the protection of world peace,” Jiang pointed out. 


When discussing means of establishing commercial tics 
with other countries, the Chinese president said. “the 
export of goods is not subsidized in our country,” adding 
that the Chinese “do not have the problem of dumping 
(unfair practices).” 


The president mentioned the Mexican Government's 16 
April decision to impose retaliatory tariffs exceeding 1.000 
percent on Chinese products on the grounds that these 
products had been exported under dumping conditions. 
“We wish to resovie this fairly and reasonably through 
friendly consultations,” Jiang said. “It is only natural for 
problems in bilateral trade to occur. I am convinced. 
however, that this will not harm the general interests of the 
friendship and cooperative relations between the two 
countries,” he said. 


In the middle of this year, illegal Chinese emigrants 
reached the U.S. coasts seeking refuge, and Mexico served 
as an intermediary to return them home. Jiang said his 
government “is always opposed to any kind of sllegal 
emigration activity.” “However, illegal emigration has 
turned into an international problem, and the effort of a 
single country is not enough,” he added. Jiang Zemin 
supported cooperation agreements on migration matters 
among his country, the United States, and Mexico. “We 
hope that all countries involved will cooperate to end 
illegal emigration,” he indicated. 


On other topics, the chief of state said China supports 
expanding and reforming the UN Security Counci! “when- 
ever the circumstances develop” to adapt it to the new 
world situation. “China supports, whenever the circum- 
stances develop, the adequate expansion of the Security 
Council composition so it reflects the changes in the 
international situation and the increase in the number of 
UN members,” he noted. “One should not look at a 
country’s level of wealth as the single element of judgment 
in this matter, since instead we have to fully enforce the 
principle of equitable geographic distribution,” he added. 
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“There are broad possibilities for the subsequent strength- 
ening of Chinese-Mexican cooperation that not only ben- 
efit our two peoples but which also promote South-South 
cooperation,” the Chinese chief of state concluded. 


Here is the text of the interview with PRC President Jiang 
Zemin: 


{lieana Tacou] Does China support the demand by 
medium powers, such as Brazil and India, among others, to 
become permanent members of the UN Security Council? 


[Jiang Zemin] Because profound changes have taken place 
in the international situation, the United Nations needs 
reforms to adapt it to those changes. China supports the 
adequate expansion of the UN Security Council, whenever 
the circumstances develop, so that body truly reflects the 
changes in the international situation and the increase in 
the number of UN members. 


At the same time, we believe that one should not look at a 
country’s level of wealth as the single criterion in this 
matter. Instead, we must fully enforce the principle of 
equitable geographic distribution. The Security Council 
reform is currently in its incubatory phase, and as for the 
matter of how to begin, it will become necessary to listen 
very well to the opinions of the members in general. 


{Tacou] A important decision was made at the Scattie 
mecting to admit Mexico and Papua New Guinea into 
APEC. How do you regard Mexico's entry? 


[Jiang] China has always supported and favorably regards 
Mexico’s membership in APEC. We welcome the resolu- 
tion by the fifth ministerial APEC mecting to admit 
Mexico and Papua New Guinca formally as new members, 
and we hope to cooperate with Mexico within APEC in a 
joint effort to promote the healthy development of the 
regional economy. 


[Tacou] Do you think NAFTA will end up becoming a 
“protectionist bastion?” What influence will it have on 
Chinese- U.S. commerce and Chinese-Mexican relations? 


[Jiang] The North American free trade zone will be for- 
mally established on | January. This is a relevant event in 
international economic relations. For the sake of the 
supreme interests of promoting the world’s economic 
development and strengthening economic and commercial 
cooperation among the regions, we maintain that each and 
every commercial bloc must guard against any kind of 
commercial protectionism. 


It is China’s wish that the North American free trade zone 
become, in light of GATT precepts, an open international 
commercial organization that promotes free world com- 
merce. China is prepared to continue pushing forward its 
economic and commercial ties with the members of the 
North American free trade zone on a basis of equality and 
mutual benefit. 


[Tacou] What do you think about Mexican tariffs on 
Chinese products? Must China seek greater and broader 
economic cooperation with Mexico? Shouldn't one try to 
keep emigration problems from harming China's image? 


[Jiang] Foilowing the establishment of diplomatic relations 
between China and Mexico, bilateral trade has gradually 
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increased. Generally speaking, it has not been balanced in 
favor of China, with the exception of the last one or two 
years when Chinese exports to Mexico increased. 


It is only natural for problems in bilateral trade to occur. I 
am convinced, however, that this will not harm the general 
interests of the friendship and cooperative relations 
between the two countries 


It is universally recognized that our raw materials are 
cheap and our labor and products competitive. 


Our current system of foreign commerce has undergone 
major transformations, so the export of goods are not 
subsidized, and we do not have the problem of dumping. 


As for your previous remarks that Mexico applies antid- 
umping tariffs against Chinese products, we must resolve 
this matter in a just and reasonable manner through 
friendly consultations. On the matter of illegal emigration, 
| can very seriously state that the Chinese government is 
always opposed to any kind of illegal emigration activity. 
We strengthened our work to control and prevent it, as well 
as to educate our citizens about the law. However, illegal 
emigration has turned into an international problem and 
the effort of a single country is not enough. We hope all the 
countries involved will cooperate to end the activities of 
illegal emigration. 


{Tacou] Mexico and China have achieved economic suc- 
cesses and hold positions of relevance in the world. Do you 
think it 1s likely that Mexico and China will continue their 
cooperation to strengthen those positions? 


| Jiang} China and Mexico are two big, developing nations 
in Asia and Latin America, respectively, and they also lie 
on the Pacific coast. The two share interests and objectives 
in the devclopment of their national and regional econo- 
mies and the protection of world peace. Following the 
establishment of diplomatic relations in 1972, China and 
Mexico have made constant and stable political, eco- 
nomic, scientific, technological, and cultural progress and 
have had good cooperation in international affairs. 


One can say that there are broad possibilities for the 
subsequent strengthening of Chinese-Mexican cooperation 
that not only benefit our two peoples but which also 
promote South-South cooperation. 


XINHUA Reports GATT Treaty ‘Consensus’ 
OW'1512194293 Beijing XINHUA in English 1929 
GMT 1S Dec 93 


[Text] Geneva, December 15 (XINHUA)}—Affter seven 
years of hard bargaining, delegations from 117 countries 
today approved by consensus a GATT world trade treaty. 


Peter Sutherland, chief of the General Agreement on 
Tariffs and Trade (GATT), announced the conclusion of 
the Uruguay Round of trade talks, hailing it as “an historic 
achievement” that would bring more jobs and booming 
incomes across the world. 


The agreement will be formally signed in Marrakesh, 
Morocco, in April. It faces contentious legislative battles 
before going into effect in 1995. 
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Official Views GATT Accord 
OW 1612060793 Beijing XINHUA in English 0548 
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[Text] Beijing, December 16 (XINHUA)—A senior Chi- 
nese trade official said here today that China welcomes the 
treaty concluded on world trade Wednesday [15 
December] and called for an early restoration of China’s 
contracting status in the General Agreement on Tariffs and 
Trade (GATT). 


The conclusion of the seven-year Uruguay Round of world 
trade talks demonstrated that the world has chosen to 
establish a new multilatcral trade system of openness and 
co-operation, said the official from the Ministry of Foreign 
Trade and Economic Co- operation (MOFTEC). 


In a telephone interview with XINHUA, he said that as a 
full participant in the Uruguay Round, China has always 
been in favor of the establishment of such a new trade 
system and opposes trade protectionism. 


The official said that while taking an active part in the 
talks, China has made major adjustments in its foreign 
trade policies to mect the requirement of the talks and 
proposed various schedules of tariff reduction on agricul- 
tural products, non-agricultural products and service 
trades. 


He said that China has made its own contribution to the 
success of the Uruguay Round. 


The official noted that the new world trade system has 
positive significance for the Chinese economic policies of 
reform and opening, at a time when the country is working 
to integrate its economic system with the world economy. 


He said that China hopes that the negotiations on the 
resumption of the country’s contracting status in GATT 
will be completec: before January |, 1995, when the new 
world treaty officially goes into effect. 


“This will help China better implement the treaty and 
contribute more to global cconomic and trade develop- 
ment,” the official said. 


He added that it would be unfair to implement the treaty 
without the signature of China, which not only partici- 
pated in the whole talks, but promised to undertake its 
obligations, just because of its non-membership of GATT. 


World Bank Reports on Foreign Investment in 
China 

OW 1512183093 Beijing XINHUA in English 1623 
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[Text] Washington, December 15 (XINHUA)}—China, 
along with Mexico, Argentina, Malaysia and Thailand, 
accounted for almost 60 percent of the 47 billion dollars of 
foreign direct investment flowing to developing countries 
in 1992, according to the World Bank. 


Total foreign resource flows to China will reach 27 billion 
U.S. dollars in 1993, making the country the largest 
recipient of external finance, the World Bank said today. 


Of these, 15 billion dollars are direct forcign investment, 
five billion dollars arc portfolio, 3.5 billion dollars are 
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from other private sources, 2.5 billion dollars are official 
loans and grants, and some once billion dollars are from 
commercial banks, the bank said. 


Worldwide, foreign direct investment is the largest single 
source of external finance for developing countries, 
accounting for more than 30 percent of total net flows. 


“China is now the biggest developing country recipient of 
foreign direct investment inflows and new commercial 
bank credits,” Michael Bruno, chief economist of the 
World Bank, told a press conference. 


Aggregate resource flows to China have grown strongly, 
according to the bank. The flows totaled 11 billion dollars 
in 1991 and 24 billion dollars in 1992. 


World Bank Loan To Finance Fujian Road 
Network 

OW 1512231793 Beijing XINHUA in English 2253 
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[Text] Washington, December 15 (XINHUA)—The World 
Bank said today that it has approved a loan of 140 million 
U.S. dollars in supporting the construction of the road 
network in southeast China’s Fujian Province. 


The 528 million dollars project for Fujian, one of the 
fastest growing areas in China, will improve and expand 
the road network in the province, the bank said. 


The bank said that while China’s highway system has 
grown rapidly, it has been outpaced by economic growth. 
The current highway network in China is “inadequate for 
the country’s needs,” the bank said. 


The four-lane, divided highway project will build an 81.4 
kilometer stretch of highway between Xiamen, the provin- 
cial capital, and Quanzhou, another coastal city. 


Fujian is the home of two of China’s booming special 
economic zones, but transport bottlenecks are already 
constraining devclopment along some important traffic 
corridors. 


United States & Canada 


‘No Agreement’ Between U.S., PRC on Textiles 


OW 1512150793 Beijing XINHUA in English 1446 
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[Text] Geneva, December 15 (XINHUA)—China and the 
United States have failed to reach a new agreement on the 
export of Chinese textile products to the U.S. after months 
of negotiations. 


Representatives of the two countries held a third round of 
talks here on Monday and Tucsday [13 and 14 December] 
but no agreement was reached over the “anti- 
circumvention language” imposed by the U.S. 


The current textile agreement was signed six years ago and 
expires at the end of this year. 


The United States has urged China to accept the “anti- 
circumvention language” and said it will not sign a new 
agreement if China refused to do so. 
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Without a new agreement, Washington will reduce Chi- 
nese textile exports to the U.S. by 25 to 35 percent. 


China’s chief negotiator, Zhou Keren, said China had 
made many concessions concerning the “‘anti- 
circumvention language” and had cooperated fully during 
the negotiations. 


But China can neither accept those punitive articles which 
run counter to the principles of international trade nor 
those which only protect the rights of the United States. 


It is China’s position that bilateral agreements between the 
two countries should be based on equality and mutual 
benefit and should conform to the principles of interna- 
tional accords. 


During the Jatest round of negotiations, the Chinese side 
put forward proposals for a package deal, but the U.S. 
refused to change its stand, Zhou said. 


The Chinese side has suggested starting the next round of 
negotiations as soon as possible in order to reach agree- 
ment at an early date. China also urged the U.S. not to take 
unilateral action before a new textile agreement is reached, 
he said. 


Zou Jiahua Meets U.S. Nuclear Firm Executive 
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[Text] Beijing, December 15 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met here today with Linden Blue, 
vice-chairman of General Atomics, a U.S. based company, 
and his party. 


During the meeting, Zou said that with the country’s 
economic development, atomic energy projects will be 
expanded, especially in the field of clectricity generation 
through nuclear reactors. 


The vice-premier said that U.S. visitors are welcome to 
China to discuss cooperation with relevant Chinese 
departments. 


Blue and his party arrived here December 13 as guests of 
the China Science and Technology Exchange Center under 
the State Science and Technology Commission. 


During the group's stay in Beijing, members held a presen- 
tation on new American technology in the area of nuclear- 
gencrated electricity and talked with Chinese counterparts 
on bilateral cooperation in this sector. The U.S. visitors are 
also scheduled to visit Shanghai and Hangzhou. 


XINHUA Reports Les Aspin’s Resignation 
OW '1612000393 Beijing XINHUA in English 2259 
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[Text] Washington, December 15 (XINHUA)—U.S. Sec- 
retary of Defense Les Aspin will resign as of January 20 for 
“personal reasons” and President Bill Clinton has 
accepted the request with “real sadness.” 


Piling up praises for Aspin, Clinton said he hopes that 
Aspin will consider other assignments in his administra- 
tion. 
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“I have been working continually for over 20 years to hc!p 
build a strong American military. It’s time fer me to take 
a break,” Aspin said in a White House press conference. 


Aspin, 55, has a heart pace maker implanted in his body 
after the second hospitalization in the year as a result of a 
pre-existed heart probicm. 


Although request for Aspin’s ouSter rose following the 
recent Somalia fiasco when 18 U.S. soldiers were killed in 
an operation in the African nation, today’s announcement 
came as a Surprise to many. 


There was no word yet on who would succeed Aspin, the 
first cabinet member to step down. 


US. Firm Wins Supercomputer Bid for Schools 
OW 1612092993 Beijing XINHUA in English 0818 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA) —The U.S.-based 
company Cray Research Superservers, Inc. is strength- 
ening its presence in China by introducing its S-MP super 
computer system to the Chinese market. 


The Cray Company, through its Chinese agent, the Prosten 
Technology Co. Lid.. won in international bidding on a 
key project sponsored by the Chinese State Education 
Commission and the World Bank to install the S-MP 
computer system for three Chinese universities, including 
Beijing University. 

At a ceremony marking the completion of the Beijing 
University project, Cray President Martin Buchanan said 
that China has a great market, and said that his company 
will bring more products to China. 


According to Clem Lau, Far East sales manager of the 
company, cray will set up a Beijing office at the beginning 
of next year. 


Stapicton Roy, U.S. Ambassador to China, was present at 
the ceremony, held in Beijing University, this morning. 


Central Eurasia 


‘Roundup’ on CIS Members’ ‘Armed Conflicts’ 
OW '1612113793 Beijing XINHUA Domestic Service in 
Chinese 0559 GMT 12 Dec 93 


[“Roundup”™ by reporter Ju Mengjun (0215 1322 6511): 
“Smoke of Gunpowder Sull Hangs Over the CIS Hot 
Spots”] 

[Text] Beijing, 12 Dec (XINHUA)}—Gunpowder still 
hangs over the hot spots o/ the Commonwealth of Inde- 
pendent States [CIS]. thre.vn into chaos by wars, in the 
remaining days of 1993, which is about to be over. 
Continuous armed conflicts have caused disaster and 
suffering for the states and the people in these regions. 


The conflict between Azcrbaijan and Armenia over 
Nagorno-Karabakh escalated again this year, war spread to 
the surrounding areas of Nagorno-Karabakh. Armenian 
troops controlled the approximately 70 km-long Azerbai- 
jan-Iran border area. Azerbaijan announced that Armenia 
occupied 30 percent of Azerbaijan's territories, including 
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Nagorno-Karabakh Region, so far. Though Azerbaijan is 
now trying to recover the land it has lost, Armenians are 
unwilling to give up their “victory.” As a result, it will be 
hard for the conflict to come to an end. Both Azerbaijan 
and Armenia paid a heavy cost for this five-year-long war. 
Over 7,000 people were killed; hundreds of thousands of 
people were reduced to refugee status: and the economies 
of the two countries were plunged into the most serious 
crisis since the end of the Soviet Union's war for national 
defense. 


The sparks of civil war which broke out in Tajikistan in 
May 1992 still persist, causing conflicts to erupt from time 
to time. Though the authorities control the situation in 
major areas, the opposition’s armed forces have been 
operating in remote mountain areas. Meanwhile. some 
opposition forces moved to Afghanistan to seek support. 
thereby touching off a serious conflict at the Tajikistan- 
Afghanistan border area which caused bloodshed in July 
this year. The situation at the Tajikistan-Afghanistan 
border area is still not calm now, as shooting incidents 
occur frequently. War and chaos have reduced today’s 
Tajikistan to the poorest of all the republics of the former 
Soviet Union. 


The saying that “misfortunes never come singly” may fit 
Georgia properly this year. The conflict between the 
authorities and Abkhazia, which has declared itself inde- 
pendent, reached a climax. On 16 September 1993, Abk- 
hazia’s local armed forces launched an attack on Sukhumi, 
the capital of Abkharzia controlled by Georgia's govern- 
ment troops, captured the city on 27 September. and 
occupied all the territories of Abkhazia thereafter. 


As conflicts in Abkhazia intensified. former Georgian 
President Gamsakhurdia, who was toppled in January 
1992, mobilized his supporters in a counterattack against 
government troops, capturing a huge amount of territory 
in western Georgia and, on 2 October, seizing Poti, a major 
port city in western Georgia, thereby cutting off a major 
maritime communications and transportation line to 
Tbilisi, the capital. At this crucial juncture of state sur- 
vival, Georgian leaders had no alternative but to seck help 
from Russia. Georgia announced that it would join the CIS 
on Russia’s terms. With the help of Russian troops, the 
Georgian Government troops took back Zugdidi. the last 
Strategic site in west Abkhazia held by the supporters of 
Gamsakhurdia, on 6 November. As a result of the civil 
war, Georgia's economy has crumbled and the people are 
living in misery; a worker's monthly wage can only buy 0.5 
kg of meat. Compared to last year, Georgia's gross national 
product is expected to plunge by 70 percent this year. 


In Russia, tensions have persisted in the North Ossetia and 
Ingushetia regions because of a territorial dispute left over 
from history between the Ingush and North Ossctian 
republics. On 7 December, President Yeltsin went to the 
northern Caucasus in person to mediate the territorial 
dispute. He urged Ingushetia to renounce its territorial 
claims to North Ossetia and the Ossctian side to annul its 
decision that Ingushes and Ossctians cannot live side by 
side in disputed areas. Long-drawn-out conflicts have 
reduced production in that region by 60-70 percent. In 
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spite of the advent of a bitterly cold winter, many refugees 
are still living in makeshift tents. 


In Moldova, although armed conflicts with Moldovan 
authonties in the region along the Dniester River where 
Russians make up the majority have come to a halt for the 
time being, the fundamental problem remains unsolved. 
Today, that region is, as a matter of fact, under the control 
of Russia’s 14th Army. That region has persistently 
demanded that the Moldovan authorities grant them spe- 
cial legal status. 


Most of the conflicts within the CIS have their roots in 
ethnic discord and territorial disputes Icft over from 
history, many other factors—such as geography. cco- 
nomics. religion, and leadership policy—are also at play. 
Following the disintegration of the Soviet Union, old 
conflicts have intensified while new ones have been 
emerging one after another. As things stand now, it will be 
quite some time before peace will reign in these troubled 
spots of the CIS. 


Southeast Asia & Pacific 


Ding Guangen Visits Ho Chi Minh City Secretary 
OW '1612005693 Beijing XINHUA Domestic Service in 
Chinese 1644 GMT 5 Dec 93 


[Text] Hanoi, 5 Dec (XINHUA)—Vo Tran Chi, member 
of the Communist Party of Vietnam [CPV] Central Com- 
mittee Political Bureau and secretary of the Ho Chi Minh 
City party committee, met with a CPC delegation led by 
Ding Guangen, member of the CPC Central Committee 
Political Bureau and Secretariat, in Ho Chi Minh City this 
morning. The two sides held cordial and friendly talks. 


Vo Tran Chi said at the meeting: Party organizations and 
the masses of people in Ho Chi Minh City are happy that 
bilateral exchanges and cooperation between Victnam and 
China have been continually developing since the normal- 
ization of relations between the two countries. They are 
willing to make further efforts to continually strengthen 
and enhance good neighborly and friendly relations 
between Victnam and China. 


Ding Guangen said: The visit to southern Victnam, espe- 
cially to Ho Chi Minh City, has deeply impressed the 
delegation. He expressed his gratitude for the warm recep- 
tion given to the delegation in Ho Chi Minh City, and for 
the CPV Central Committee's well-planned arrangements 
for the delegation during its visit to Vietnam. He expressed 
his belicf that with both sides’ joint efforts, the friendly 
and cooperative relations between the two parties, between 
the two countries, and between the peoples of Victnam and 
China will definitely continue to grow. 


After ending their visit to Hanoi, Ding Guangen and his 
party arrived in and began their visit to Ho Chi Minh City 
on | December. Besides visiting Ho Chi Minh City, the 
delegation also visited Dong Nai and Ba Ria-Vung Tau 
Provinces. It was welcomed by leaders of party commit- 
tees, governments, and military units and the masses of 
people in various localities. 


The CPC delegation ended its visit to Vietnam this after- 
noon and Ieft Ho Chi Minh City for a friendly visit to Laos. 
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CPPCC Delegation Visits Thai Parliamentarians 
OW 1612104193 Beijing XINHUA Domestic Service in 
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[By Wang Weijun (3769 5898 6511)] 


{Text} Bangkok, 13 Dec (XINHUA) This morning, Tha: 
National Assembly President Marut Bunnak and Thai 
Senate Speaker Michai Ruchuphan met separately with 
Wu Xuegian, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC]. and his delegation. The delegation is on a 
goodwil! visit. The two sides conducted cordial and 
friendly talks. 


During the mecting, Maru said: Asian countrics must 
increase cooperation if they want to become strong. | 
believe China will play an important role in this regard. 


He sand: At present, Thailand and China are jointly 
developing a “quadrangular economic region” along with 
Lavs and Burma. This will benefit the economic develop- 
ment of the four countries. 


Wu Xucgian said it was his cighth visit to Thailand. He 
expressed great delight at the rapid development of Sino- 
Thai relations. He signaled China’s intention to work with 
Thailand, Laos, and Burma to establish a “quadrangular 
cconomic region.” 


During the mecting. Michai noted the great significance of 
Wu \uegian’s visit to Thailand in further strengthening 
Thai-Chinese friendship. 


Wu ‘Sucgan sand his visit was intended to enhance the 
iniendship between the two peoples and to learn Thailand's 
successiul experience in developing its economy. 


Wu Xueqgian and his delegation called on Prem Tinsul- 
anonda, former Thai prime minister and minister of the 
Privy Counci!, this morning. They also met with Siddhi 
Savetsila, former Thai foreign minister and minister of the 
Privy Council, yesterday afternoon. 


The CPPC\ delegation led by Wu Xuegian arrived in 
Bangkok on 11 December. 


Writers Delegation Concludes Visit To Burma 
OWTS 12723292 Being NINHUA in English 1252 
GAIT IS Dec 93 


| feat) Yangon [Rangoon|, December 15(XINHUA)—The 
vee member Chinese writer delegation led by famous 
writ ‘ong left here for home today after con- 
two-week visit to Myanmar [Burma]. 


hang Z 
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In addition to Yangon, the delegation visited Taunggyi. 
the capital of Shan State, Bagan-Nyaung U, an ancicnt 
historical city. and Mandalay, the ancient capital of Myan- 
mar, during its Stay i this country. 


While in Yangon, the delegation observed the ceremony of 
presentation of national Interary awards and manuscript 
awards for 199) at the natonal theatre. They also met 
personalities of various circles. 
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Myanmar Minister for Information Myo Thant received 
the delegation on December |, and gave a dinner in honor 
of the Chinese guests on Tuesday [14 December]. 


The Chinese delegation paid the visit in accordance with 
the programs of cultural exchange between the two coun- 
tries. 


Near East & South Asia 


Pakistani Minister Previews Bhutto's Visit 
OW 1412164893 Beijing XINHUA in English 1624 
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[Text] Islamabad, December 14 (XINHUA) —Pakistan 
Foreig” Minister Sardar Asif Ali has stated that the forth- 
coming visit of Prime Minister Benazir Bhutto to China 
will reinforce Pakistan's traditional friendship with China. 


In an interview with XINHUA here today, Asif said the 
visit will reaffirm the traditionally good relations with 
China and demonstrate that the Pak-China friendship is 
long-lasting and based on principles. 


The two countrics share the same perception on many 
major international issues, and the prime minister's visit 
demonstrates the importance Pakistan is attaching to 
China, he said. 


“We will take our friend into confidence and consult them 
on all major issues concerning the region,” he said. 


He said Benazir will go to China with a very strong 
delegation, but the programs are still being worked out. 


Describing himself as an “old China hand,” Asif said this 
is the sixth or seventh time for him to visit China if he has 
a chance to go. 


When he visited China in 1984, he was decply impressed 
by the wise leadership of China and the economic trans- 
formation and reforms in the country, he said. 


One of the major targets of Benazir’s visit is to strengthen 
economic relations with China, Asif said, adding that 
China 1s developing its cconomy quite well and Pakistan 
will learn from the friend in this ficld. 


The foreign minister said Pakistan will increase economic 
cooperation with China and set up more joint ventures 
between the two countrics. 


Asif, who was minister for economic affairs in the former 
Nawaz Sharif government, said he felt strongly that the 
potential of the Karakoram Highway, for which hundreds 
of Pakistani and Chinese people have sacrificed their inves, 
has not been exploited. 


He suggested that Pakistan, China and Central Asian 
countries expand cconomic cooperation through this 


opening. 
He wanted trade between Pakistan and China to be 


increased, and the current imbalance of trade untavorabic 
to Pakistan to be cleared. 
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China-Bangladesh Friendship Group Inaugurated 
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GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA) —The founding 
of the China-Bangladesh Friendship Association (CBFA) 
was announced at a reception here today. 


The reception was jointly held by the Chinese People’s 
Association for Friendship With Forcign Countrics 
(CPAFFC) and the new China-Bangladesh Friendship 
Association. 


Former Minister of Agriculture He Kong was appointed 
president of the association. Vice-President of CPAFFC 
Huang Shiming and former Chinese Ambassador to Bang- 
ladesh Chen Songlu were made vice- president of the 
association. 


He Kong said in his speech that CBFA is aimed at 
promoting and enhancing mutual understanding and 
friendship between the peoples of China and Bangladcsh. 


He Kong said that China wishes to make joint efforts with 
Ba*gladesh to enhance co-operation and make positive 
contributions to the consolidation and development of the 
friendship between the two peoples. 


Bangladesh Ambassador to China Shafi Sami said that he 
considered the founding of the association as “another 
manifestation of the desire of the Chinese people and the 
government of China to continuously develop, strengthen 
and consolidate our relations.” 


The ambassador said that the founding of the association, 
coinciding with the victory day of Bangladesh. will indced 
be a high water mark in the close friendly relations 
between China and Bangladesh. 


Among those who attended the reception were Han Xu, 
president of CPAFFC, Vice-Forcign Minister Tang 
Jiaxuan and Liu Shuging, president of the Chinese Peo- 
pie’s Institute of Foreign Affairs. 


The Bangladesh-China Fricndship Association, Bang- 
ladesh-China People’s Friendship Association and Bang- 
ladesh-China Friendship Association (Unity Center) sent 
in messages of congratulation. 


Officials Attend Bahraini National Celebration 
OW 1612072293 Beijing XINHUA ir English 0642 
GMT 16 Dec 93 


{Text} Bening. December 16 (XINHUA)—Bahrain 
Ambassador to China Husayn Rashid al-Sabbah held a 
reception here today to celebrate the 32nd national day of 
Bahrain. 


Among those present at the reception were Chen Min- 
zhang. Chinese minister of public health, Han Xu, presi- 
dent of the Chinese People’s Association for Friendship 
With Forcign Countries, Yang Fuchang, vice-foreign min- 
ister, and diplomatic envoys from other countries. 
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East Europe 


Romanian Parliamentary Official Reviews Visit 
OW 1612034093 Beijing XINHUA in English 0247 
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{Text] Bucharest, December 15 (XINHUA)—President of 
Romania’s Chamber of Deputies Adrian Nastase said 
today that his visit to China would help develop Sino- 
Romanian economic and political cooperation. 


Mastase, who Ied a parliamentary delegation back to 
Bucharest from China today, told a press conference that 
China has made great progress in its economic reforms. 


He praised the careful political reforms and political 
stability in China. 

He said China’s nolitic:! stability would be important to 
the Asian-Pacific region. 

Meanwhile, a delegation member from Romania’s main 
opposition National Peasants’ Party said his party would 
support China's opening policy. 

He said that Sino-Romanian friendship and cooperation 


would not change and that they would neither affect his 
country’s ties with the United States and Western Europe. 


‘Roundup’ on Czec") “'>vak Ties Since Separation 
OW1612125893 ©): VHUA Domestic Service in 
Chinese 0535 © '' 13 Lec 93 


{“Roundup”™ by. ..JA reporter Sun Xiyou (1327 
1585 2589): “Czech-Slovak Relations One Year After 


Separation” ] 


[Text] Prague, 12 Dec (XINHUA)—As this year is drawing 
to a close, the Czechs and Slovaks have been separated for 
nearly one year. During the past year, the two newly 
independent countries have rewritten the history of rela- 
tions between their two closely related ethnic groups. 


Following the scparation, tie Czechs and Slovaks have 
cherished the age-old historical traditions of their two 
ethnic groups, emphasizing the devclopment of bilateral 
rclations on a new basis. In their forcign policies, leaders of 
the two countries have stressed the primacy of developing 
relations between their two countrics. To this end, the 
presidents and parliamentary speakcrs of the two countries 
have exchanged visits. Prime Minister Vaclav Klaus has 
honored his promise to visit Slovakia as the first stop in his 
foreign trips. The foreign ministers of the two courtrics 
have signed an agreement on cooperation in forcign 
affairs. To maintain thcir good image stemming from 
peaceful separation in the international community, and 
to satisfy the needs of joining some international organi- 
zations, the two sidcs have coopcrated fairly well and 
coordinated their actions in joining the Council of Europe 
and the United Nations. Specifically, the presidents of the 
two countries have met on three occasions since the 
beginning of this year, thus playing a positive role in 
promoting the devclopment of bilatcral relations. 


The two countries, however, have not cooperated so satis- 
factorily in the cconomic sphere and have experienced 
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ever-growing economic conflicts and frictions. Their eco- 
nomic conflicts have mainly centered on sharing the 
former federation’s property and on bilateral tradc. 


Before its breakup, the Czechoslovak Federation's prop- 
erty was worth 470 billion korunas. To share this vast 
wealth, the Czechs and Slovaks agreed on the principle of 
dividing the property by a two-to-one ratio, and along 
regional and historical lines, when they went their separate 
ways. The two sides have satisfactorily resolved the issuc 
of dividing military property and most of the real estate 
according to this principle. Nonetheless, they have failed 
to reach an agreement on sharing the former federal central 
bank’s property and the former federation’s 1992 financial 
deficit, oceangoing fleet. airlines, and travel agencies. 


Czech-Slovak economic relations have become increas- 
ingly strained since the beginning of 1992. Bilateral trade 
volume has declined substantially. During the first 10 
months of this year, the Czech Republic’s trade with 
Slovakia accounted for 19.3 percent of its total foreign 
trade, down 30 percent from the same period of last year. 


The significant decline in bilateral trade was mainly 
caused by changes in the two countries’ economic rela- 
tions, with bilateral trade replacing a relationship under 
which one country supplied goods to the other. The two 
sides no longer buy or sell on credit, choosing instead to 
settle their accounts on the basis of actual trade. In 
particular. the two sides have grown distrustful of cach 
other in trade since last February. when the two countries 
introduced separate currencies. Furthermore, the two 
countries have often adopted some measures aimed at 
restricting imports from the other in hopes of protecting 
their own markets. For instance, Slovakia banned imports 
of soybeans and other agricultural products from the 
Czech Republic this year, which, in turn, banned pork 
imports from the former. These actions have had an 
adverse effect on bilateral trade. 


Over the past year. the Czech Republic and Slovakia have 
experienced greater cooperation than differences in the 
political and diplomatic arenas. Their economic relations, 
however. have been fraught with difficulties. 


Latin America & Caribbean 
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Mexican President Salinas Previews Beijing Visit 
OW 1612022593 Beijing XINHUA in English 0115 
GMT 16 Dec 93 


[Text] Mexico City, December 15 (XINHUA)—Mexico’s 
President Carlos Salinas de Gortari left here for China this 
morning to begin his Asian tour aimed at strengthening 
cooperation with China and Japan. 


In an interview with XINHUA on the eve of his departure 
to China, the Mexican President said that without doubt. 
his government is observing “with great interest” the 
enormous economic reform in China. “We want to con- 
tinue to strengthen the relations, to get first-hand knowl- 
edge of the reform and to establish closer relations” with 
China, he added. 


As a group of businessmen is accompanying him on the 
trip. President Salinas said that Mexican businessmen’s 
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visit to China will “be an clement that will prove useful for 
complementing and identifying relations”. He noted that 
his country wants to expand the tics with China in the 
cultural and educational ficlds and to initiate environ- 
mental protection. 


Officials from the president's office said that President 
Salinas’ visit to China will effectively consolidate the 
relations that Mexico has maintained in the past 21 years 
with the country. 


During his visit to China on December 16-18, President 
Salinas de Gortari is expected to mect with Chinese 
President Jiang Zemin and Premier Li Peng and hold talks 
with Vice Premier Zhu Rongji. 


Salinas will attend a working dinner with Chinese and 
Mexican entreprencurs and sign several agreements to 
promote bilateral political, economic and cultural rela- 
tons. 


Before leaving for Japan, Salinas will visit Shanghai where 
he will mect with local authorities and inaugurate a Mex- 
ican consulate gencral in the city. 


Arrives in Beijing 16 Dec 
OW'1612114893 Beijing XINHUA in English 1122 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA)—Mexican Pres- 
ident Carlos Salinas de Gortari arrived here by special 
plane this evening on a four-day state visit to China at the 
invitation of Chinese President Jiang Zemin. 


This is his first China visit since he took office. He is the 
third head of state from Latin American countries to visit 
China over the past 20 days. 


During the visit, he is to exchange views with Chinese 
leaders on the development of bilateral relations and issues 
of common interest. 


Among those greeting him at the airport were Wang 
Zhongyu., chairman of the Chinese Government Reception 
Committee and minister in charge of the State Economic 
and Trade Commission, and Liu Huagqiu, vice-minister of 
foreign affairs. 


Also present was Mexican Ambassador to China Manuel 
Rodriguez Arriaga. He described the president's China 
visit as being of “historic significance”. He disclosed that 
during the visit, the two sides will sign a scrics of agree- 
ments on cooperation in the political and industrial, 
agricultural and other economic ficids. 


Guyanese President Jagan Arrives in Hainan 


HK1612100793 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 93 


[Text] A Guyanese [words indistinct] delegation arrived in 
Haikou by special plane. Vice Governor Mao Zhijun, 
Haikou Mayor Zeng Haorong, and people in charge of the 
relevant departments welcomed the delegation at the air- 


port. 
Accompanied by Vice Governor Mao Zhijun and Haikou 


Mayor Zeng Haorong. the Guyanese president and his 
entourage visited Haikou City, the Haikou timber factory, 
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and state cow and chicken breeding farms in Haikou. 
Guyanese President Cheddi Jagan expressed an interest in 
cooperating with Hainan [words indistinct] and hoped that 
the Haikou timber factory would open a processing plant 
in Guyana. 


Leaves for Guangzhou 
OW 1612081093 Beijing XINHUA in English 0600 
GMT 16 Dec 93 


[Text] Haikou, December 16 (XINHUA)—Guyanese Pres- 
ident Cheddi Jagan left this morning for Guangzhou, 
capital of south China’s Guangdong Province, following 
his one-day stay here. 
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Yesterday Jagan and his party viewed a coconut juice 
production line at the Haikou canned food factory, visited 
a farm and toured this capital of Hainan Province. 


This morning they visited an electric goods company and 
a woollen mill. 


Last night Governor of Hainan Ruan Chongwu met and 
feted Jagan and his entourage. He briefed the president on 
Hainan’s development plan and its economic progress. 


Jagan said he was in China to observe and Icarn, and that 
he hoped that more entrepreneurs from Hainan would 
invest in Guyana. 
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Political & Social 


Beijing Official: Deng ‘in Good Health 
HK 1612070093 Hong Kong WEN WEI PO in Chinese 
16 Dec 93 p 11 


{Unattributed report: ““Wang Daming, Chairman of Bei- 
jing Municipal “PPCC, Reveals in Hong Kong That 
Deng Xiaoping Is in Good Health and That He Person- 
ally Checked and Approved Every Article in Volume 3 of 
His Selected Works”] 


[Text] Liang Qinrong, member of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee and of the Beijing Municipal Committee 
Standing Committtee, as well as chairman of the Chinese 
Manufacturers’ Association of Hong Kong, held a banquet 
in the Mandarin Hotel in Central yesterday. for the dele- 
gation led by Wang Daming, chairman of Beijing Munic- 
ipal Committee of the CPPCC. 


Chairman Wang Daming pointed out during his specch to 
the banquet that the recent rumors about problems with 
Deng Xiaoping’s health are incorrect. He said: “Volume 3 
of the Selected Works of Deng Xiaoping, which contains 
116 articles, has just been published in the mainland; every 
article was personally checked and approved by Deng 
Xiaoping during the hot summer. For a man of almost 90 
years of age to personally check and approve each of his 
own articles would not have been possible if his health was 


not good.” 


Chairman Wang Daming continucd: The publishing of the 
Selected Works of Deng Xiaoping signifies that the line and 
theory of reform and opening up in the country has 
become more mature. He said: “If we say that during the 
past 10 years or so we carried out reform and opening up 
like crossing the river by feeling the rocks under the water. 
then we can say that we are now crossing the river by 
observing the navigation buoys. China has developed from 
a condition of economic collapse to the current situation 
whereby the annual stecl output is 87 million tons, the oil 
output is 140 million tons, the coal output is 1.1 billion 
tons, and people’s savings amount to | ,300 billion yuan. If 
we could achieve such good results even when we had to 
cross the river by feeling the rocks under the watcr, now. 
with Deng Xiaoping’s theory and linc, we can walk faster 
and more efficiently into the future.” 


Chairman Wang Daming also thought that in the course of 
economic development, Hong Kong and the interior are in 
the same boat and, so long as the boat docs not capsize, 
Hong Kong and the intcrior will be able to continuously 
develop and prosper. However, if the boat capsizes. both 
sides will have a hard time. He stressed that duc to this 
kind of close and inseparable relationship betwecn Hong 
Kong and the interior, and to the identical interests on 
both sides, the interior will certainly take measures and try 
hard to enable Hong Kong to continuc to be prosperous. 
By the same token, if Hong Kong wants to further develop 
its economy it must also try its best to promote economic 
development in the interior. 


Chairman Liang Qinrong agreed with Chairman Wang's 
ideas and held that, in the next three and a half years. along 
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with the diminishing British influence in Hong Kong, the 
interior and Hong Kong should establish close links in 
many areas. He said: “The economic links between Hong 
Kong and the interior are indeed very close but, in other 
areas, such as political, cultural, and livelihood exchanges, 
as well as communication of ideas, there is inadequate 
mutual understanding. | hope that in the future, both sides 
can strengthen links in many domains, enhance under- 
standing, and be intcgrated into one.” 


Among the guests invited to the banquet were Zhu 
Yucheng, deputy director of XINHUA News Agency Hong 
Kong Branch; An Jitao, deputy head of the economic 
department of the news agency; and celebrities from Hong 
Kong’s industrial and commercial circles, including Chen 
Yung-chi, Hu Wen-han, Huang Yi-hung, Yeh Juo-lin, 
Chen Yu-ching, Huang Ti-yen, Lin Kuang-yao, Kuo Ying- 
ming, Chiu Ching, Hu Fa-kuang, Li Tung-hai, Liu Han- 
chuan, Kung Hsiang-micn, Ting Ho-shou, Ting Wu- shou, 
Chen Jui-chiu, Liang Ting-pang, Peggy Lam, Allen Peng- 
fei Lee. Chiang Chen, Wang Kuo-hua, Chang Wan-feng, 
Chou Chun-lien, Chiang Li-yun, Yang Sun-hsi, Hu Kuo- 
hsiang, Chen Hsi2o-kan, Yang Shou- cheng, Liang Pai-tao, 
Liang Su-mou, Chang Hung-li, Su So-yin, Yang Chao- 
cheng, and others. 


Deng Inscribes Liu Shaoqi Book 
W341612144793 Beijing XINHUA Domestic Service in 
Chinese 0255 GMT 24 Nov 93 


[Summary] Beijing, 24 Nov (XINHUA)}—The Beijing 
Publishing House will soon publish the Selected Original 
Handwritten Papers of Liu Shaogi to commemorate his 
95th birthday. The book, whose name was written by 
Comrade Deng Xiaoping, contains 127 pieces of Liu 
Shaoqi’s handwritten papers from 1939 to 1965. 


Article Views Deng’s Development of Mao 
Thought 

HK15 12025893 Beijing RENMIN RIBAO in Chinese 
3 Dec 93 p § 


{Article by Huang Huoging (7806 3499 7230): “Inherit 
and Carry Forward Mao Zedong Thought”] 


[Text] This coming 26 December will be the day we 
commemorate the centennial of Comrade Mao Zedong’s 
birth. Reflecting the past in light of the present, I—as a 
veteran soldier who followed Comrade Mao Zedong for so 
many years—very much cherish the past years of struggle. 
Likewise, I feel profoundly that we should insist on the 
major significance of holding high the banner of Mao 
Zedong Thought. Under the new situation, our commem- 
oration of Mao Zedong is not restricted merely to recalling 
Comrade Mao Zedong’s glorious personal achievements 
and the fine party style he initiated; we also should apply 
Mao Zedong Thought to guiding our cause of revolution 
and construction in light of the current and future inter- 
national and domestic situations. 


In the long revoiutionary years, Comrade Mao Zedong was 
our leader, as well as the symbol of the revolutionary cause 
for which our thousands of millions of people were 
siriving, both those who took part in the revolution during 
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the great revolutionary period, and the youth who grew up 
after the founding of new China had made progress under 
the long-term guidance of Mao Zedong Thought. Comrade 
Mao Zedong integrated the universal truth of Marxism 
with the real practice of the Chinese revolution to lead us 
to victory in the Chinese revolution, to score many great 
achievements in exploring the path of building socialism in 
accordance with our national conditions, and to lay the 
foundation for our present development. As said by Com- 
rade Deng Xiaoping at the Third Plenary Session of the 
11th CPC Central Committee: “There would be no New 
China without Chairman Mao. This is not, in the slightest 
degree, an exaggeration. Mao Zedong Thought has fostered 
our entire generation.” (Volume 3 of Selected Works of 
Deng Xiaoping, p 138) 


The so-called “Cultural Revolution”—which was disas- 
trous—severcly sabotaged our national economy, violated 
our party’s organizational principle and fine tradition, 
trampled on our legal system, and hurt a large number of 
cadres and the masses. The gravest consequence was that it 
confounded people's thinking, confused truth with false- 
hood, and gave rise to unhealthy practices in society, 
which was very distressing. With the disintegration of the 
“Gang of Four,” our party and the entire nation were faced 
with the key questions of how to approach Mao Zedong 
and Mao Zedong Thought, and how to approach the 
socialist cause. The people were so perplexed that they 
could have no clear idea of the road ahead without having 
solved this problem. At that time, someone sct out the 
viewpoint of the “two whatevers.” Since it was divorced 
from reality and ran contrary to the objective law of 
history, it was certainly unconvincing. On the other hand, 
someone was so impetuous as to call for following the way 
whereby Khrushchev criticized Stalin at one stroke, so as 
to completely deny Mao Zedong, saying that Mao Zedong 
had already denicd himself. This was not a historical 
materialist viewpoint, and naturally people could not 
accept it. Moreover, someone described China's socialist 
construction as bypassing the times, saying it was too carly 
to engage in the cause of socialism without going through 
the stage of capitalist e-onomic development and experi- 
encing bourgeois democratic politics. At that moment, 
Comrade Deng Xisoping came out boldly to defend 
Chairman Mao wita a clear-cut stand and hold high the 
banner of Mao Zedong Thought. He said: “The appraisal 
of Comrade Mao Zedong and the exposition of Mao 
Zedong Thought touch not only Comrade Mao Zedong’s 
personal problems, but are closely related to the whole 
history of our party and our country. We must look at the 
overall situation.” “The core is to establish Comrade Mao 
Zedong’s historical status and to uphold and develop Mac 
Zedong Thought. We must hold high the banner of Mao 
Zedong Thought, not only for today, but also for the 
future.” Comrade Xiaoping supported and Iced, in the first 
place, the discussion of the idea of treating practice as the 
only criterion for judging the truth, and maintained that 
we must comprehend the scientific system of Mao Zedong 
Thought in a complete and accurate manner. He criticized 
the erroncous ideological trend of the “two whatevers,” 
and took a realistic and scientific attitude to objectively 
and properly evaluate Mao Zedong's merits and demerits, 
and to expound the importance of holding high the banncr 
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of Mao Zedong Thought. He said: The great achievements 
of Comrade Mao Zedong in the long-term revolutionary 
struggle are indelible. Recalling the period after we suf- 
fered a setback in our revolution in 1927, it was very likely 
that the Chinese revolution would not have succeeded so 
far if we did not have the outstanding leadership of Mao 
Zedong. In order to accurately understand the historical 
path taken by our party since the founding of our country, 
scientifically sum up the historical experience of our party 
in this period, objectively evaluate Mao Zedong’s under- 
taking and idcology, scientifically establish Mao Zedong’s 
historical status, and uphold and develop Mao Zedong’s 
ideology. Comrade Deng Xiaoping personally took the 
lead in drafting the “Resolution on Certain Historical 
Issues of the CPC Since the Founding of the PRC.” In 
more than a year, he organized a strong leading body to 
issue instructions nine times and to mobilize several 
thousands of people nationwide to take part in the discus- 
sion. The resolution spoke highly of Comrade Mao 
Zedong, describing him as “a great Marxist, a great prole- 
tarian revolutionary. strategist, and theorist.” The resolu- 
tion said that “Mao Zedong Thought is the application and 
development of Marxism- Leninism in China.” The reso- 
lution added that “he has performed indelible feats for the 
founding and development of our party and the People’s 
Liberation Army of China, for the victory of the cause of 
emancipating the various nationalities of China, and for 
the PRC's founding and the development of our socialist 
cause. He has made great contributions to the emancipa- 
tion of oppressed nations in the world and to the progres- 
sive undertaking of mankind.... Comrade Mao Zedong’s 
mistakes are, after all, the mistakes made by a great 
prolctarian revolutionary.” This appraisal of Chairman 
Mao fully accorded with the historical process, which was 
very convincing. The whole party and the whole nation 
were eager to hear such a voice, and our friends in the 
international community also were anticipating the CPC's 
view on Chairman Mao and the “Cultural Revolution.” 
The resolution unified the understanding of our party and 
people, made clear the goal for which we strove from then 
on, enhanced our unity, and inspired us. As demonstrated 
by historical facts. Comrade Deng Xiaoping is worthy of 
being the model of inheriting, upholding, and developing 
Mao Zedong Thought. Our people and history will never 
forget Comrade Deng Xiaoping's great historical feats in 
personally leading and meticulously drawing up this resolu- 
tion. 

The resolution summed up and expounded a total of 10 
issues in its special writings on Mao Zedong Thought, 
which were penctrating, concise, and clear. When we read 
it, we have that kind of nice feeling as if we are drinking a 
mellow wince. We will never tire of reading it, as it is the 
quintessence of Mao Zedong Thought and the outline of 
the study of Chairman Mao's writings. | recommend that 
all comrades restudy this important document. 


Centenary of Mao Zedong’s Birthday Celebrated 


Leaders Inscribe Pictorial 
W°41612133593 Beijing XINHUA Domestic Service in 
Chinese 0731 GMT 6 Dec 93 


[Summary] Beijing, 6 Dec (XINHUA)—A large pictorial 
entitled Ordinary and Great—Mao Zedong's Legacy and 
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Anecdotes in Zhongnanhai has been published in Beijing to 
mark the centennial of Mao Zedong’s 100th birthday. 
General Secretary Jiang Zemin wrote the name of the 
pictorial; Li Peng, Li Ruihuan, Liu Huaqing, Bo Yibo 
wrote inscriptions for it; and Song Renqiong wrote the 
foreword. “Li Peng’s inscription reads: Clean and upright 
as water, honest and bright as a mirror, industrious and 
frugal, and concerned about the country and the people.” 
“Li Ruthuan’s inscription reads: Industrious in performing 
official duty; honest and bright.” “Liu Huaqing’s inscrip- 
tion reads: A people’s servant and a great leader.” “Bo 
Yibo’s inscription reads: A mind as boundless as the sea 
and sky and a will to suffer before the people suffered and 
not enjoy anything before the people were able.” 


Leaders Attend Forum on Book 


WA1612144193 Beijing XINHUA Domestic Service in 
Chinese 1038 GMT 22 Nov 93 


[Summary] Beijing, 16 Dec (XINHUA)}—Liu Huaging, 
Zhang Zhen Attend Publication Forum—A forum on the 
publication and circulation of the pictorial work, Mao 
Zedong's Military Life, was held in Beijing on 22 
November. Liu Huaqing and Zhang Zhen, vice chairmen 
of the Central Military Commission, attended the forum. 


Also attending the forum were Song Rengiong, Wu Xiu- 
quan, Yang Dezhi, and Chen Xilian. On behalf of other 
veteran leaders, Yang Chengwu said that “the publication 
and circulation of the pictorial work is of great significance 
in assisting our study of Mao Zedong Thought, particularly 
our study of his thinking on military affairs, and in 
enhancing the national defense awareness of the com- 
manders and soldiers and the people of the whole coun- 
try.” 


Addressing the forum, Yu Yongbo, director of the General 
Political Department of the People’s Liberation Army, 
said: “Our purpose of commemorating Comrade Mao 
Zedong today is to uphold and develop Mao Zedong 
Thought in a better way and to build socialism with 
Chinese characteristics. At present, we should actively 
respond to the call of the party Central Committee and the 
Central Military Commission, conscientiously study 
Volume 3 of the Selected Works of Deng Xiaoping, thor- 
oughly understand and master Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and his thinking on Army building for the new period, and 
push forward the revolutionization, modernization, and 
regularization of our Army under the Icadership of the 
party Central Committee and the Central Military Com- 
mission with Comrade Jiang Zemin as the core.” 


Leaders Visit Exhibit 
OW 1512183293 Beijing XINHUA in English 1630 
GMT 15 Dec 93 


[Text] Beijing, December 15 (XINHUA)}—Qiao Shi and 
Hu Jintao, members of the Standing Committee of the 
Political Bureau of the Central Committee of the Chinese 
Communist Party, visited an exhibition of paintings and 
calligraphic works at the Cultural Palace of the National- 
ities here today. 
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Sponsored by the Central Institute of Culture and History, 
the exhibition is one of the events marking the 100 
anniversary of the late Chairman Mao Zedong’s birth. 


On show are more than 190 works by 80 noted painters 
and calligraphers. 


State Councillor Luo Gan and Seypidin Azizi, vice- 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, also visited the 
exhibition. 


Film Made on Mao-Chiang Talks 


OW 1612124693 Beijing XINHUA in English 1230 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA)—A new feature 
film on Mao Zedong is expected to be screened around 
December 26, the centenary of the birth of the late 
chairman. 


“Chongqing Negotiation” tells the story of the 1945 event 
when Mao and his comrades flew to Chongqing for talks 
with Chiang Kai- shek. 


The negotiation between the Chinese Communist Party 
and the Kuomintang sought to end the civil war. 


This is the first time for Mao and Chiang, two famous 
figures in modern Chinese history, to be depicted together 
for the talks in a film. 


Their talks in fact reached an agreement. But the cease-fire 
pact was broken by Chiang, and the civil war broke out 
again. 

Four years later, when the war ended, Mao and his 
comrades set up the people’s republic and Chiang fled to 
Taiwan. 


In the film, Mao and Chiang are played by mainland 
actors, but a Taiwan actress joined the cast to play a 
Kuomintang correspondent who interviewed Mao. 


Nationality Theory Forum Held 
OW 1412152693 Beijing XINHUA in English 1433 
GMT 14 Dec 93 


[Text] Beijing, December 14 (XINHUA)—A symposium 
on Mao Zedong’s theory on nationality was held here 
today to mark the 100th anniversary of the late chairman's 
birth. 


Experts held that Chairman Mao Zedong developed 
Marxism and Leninism by pointing out the significance of 
achieving equality for all nationalitics, granting regional 
national autonomy and secking common prosperity for all 
nationalities in China. 


Experts said that Mao’s nationality theory has played an 
important role in the Chinese revolution and construction. 


Experts observed that the late chairman’s nationality 
theory is of great importance to China's opening and 
reforms. Moreover, Deng Xiaoping has carried on Mao's 
theory and has developed it in line with the current 
situation in the country. 
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The symposium was sponsored by the institute of nation- 
ality studies of the Chinese Academy of Social Sciences 
and the Chinese Society of Nationality Studies. 


Jiangxi Secretary Addresses Forum 
HK1412135693 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 8 Dec 93 


[Text] A provincial symposium was held in Nanchang 
today to commemorate the 100th birthday of the late 
Comrade Mao Zedong. The symposium was held under 
the auspices of the provincial party committee party 
history committee and propaganda department as well as 
seven other departments. Provincial Party Committee 
Secretary Mao Zhiyong delivered a speech at the start of 
the symposium, which was presided over by Provincial 
Governor Wu Guanzheng. 


The symposium was attended by a number of provincial 
party, government, and military leaders, including Zhu 
Zhihong, Lu Xiuzhen, Ma Shichang, Shu Shengyou, Shu 
Huiguo, Huang Zhiquan, Peng Kunsheng, Zhong Qihuang, 
Feng Jinmao, Wang Zhaorong, Yue Xucling, Lou Zhong- 
nan, and Huang Minxin. Xu Qin, National People’s Con- 
gress Standing Committee member, and a number of 
retired veteran comrades, including Bai Dongcai, Fu 
Yutian, Di Sheng, Lu Zhonghou, Wang Shufeng. Wu Ping, 
also attended the symposium. 


On behalf of the provincial party committee and govern- 
ment, Mao Zhiyong congratulated the convocation of the 
symposium. After summing up the late Comrade Mao 
Zedong’s signal contributions, Mao Zhiyong said: The late 
Comrade Mao Zedong worked and lived in Jiangxi for 
many years. Though he passed away |7 years ago, his great 
concern and affection for the Jiangxi people and his kind 
voice and smile will forever live in the hearts of the 39 
million sons and daughters in the Jinggang Mountain arca. 
In commemorating the 100th birthday of the late Comrade 
Mao Zedong, we should firmly adhere to and develop Mao 
Zedong Thought, should arm the mind with Comrade 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics, and should guide work with Comrade 
Deng Xiaoping’s theory. 


Mao Zhiyong stated: Comrade Deng Xiaoping is at once 
the chief architect of China's socialist reform, opening up, 
and modernization drive and an outstanding representa- 
tive and glorious model in respect of safeguarding, 
adhering to, and developing Mao Zedong Thought as well 
as inheriting and pushing forward the great cause pio- 
necred by the late Comrade Mao Zedong. Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics has for the first time systematically and prelim- 
inarily elaborated on such basic issues as how to build, 
consolidate, and develop socialism in an economically and 
culturally backward country like China. It gocs without 
saying that Comrade Deng Xiaoping has inherited and 
developed Mao Zedong Thought by supplementing it with 
new ideological concepts. Comrade Deng Xiaoping’s 
theory represents the latest achicvements of integrating 
Marxism with concrete realities in China and is Marxism 
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in contemporary China. It constitutes a powerful ideolog- 
ical weapon with which we will be able to accomplish our 
new historical tasks. 


Mao Zhiyong noted: The recent publication of Volume 3 
of the Selected Works of Deng Xiaoping, has undoubtedly 
provided us with the best teaching materials and the most 
powerful weapon with which we will not only be able to 
further arm the entire party, educate the broad masses of 
cadres and people, and unify ideology with the theory of 
building socialism with Chinese characteristics but also 
will be able to enhance confidence and actively, compre- 
hensively, and correctly implement the party’s basic line. 


Mao 7hiyong emphatically maintained: In commemo- 
rating the 100th birthday of the late Comrade Mao 
Zedong, we should further implement and carry out the 
spirit of a series of important speeches made by Comrade 
Deng Xiaoping during his South China tour in 1992 and 
the spirit of the 14th CPC National Congress. At the 
moment, we should conscientiously implement and carry 
out the spirit of the 14th CPC National Congress, organi- 
cally integrate studying Volume 3 of the Selected Works of 
Deng Xiaoping, with studying the Third Plenary Session of 
the 14th CPC Central Committee decision, should further 
push ahead with Jiangxi's reform and opening up, should 
successfully build a socialist market economic structure, 
and should strive to push Jiangxi’s economic construction 
onto a new stage. 


The commemorative symposium received a total of 100 
dissertations, 35 of which were sclected as excellent disscr- 
tations. During the two-day symposium, more than 60 
dissertation authors and comrades from the provincial 
departments concerned discussed the late Comrade Mao 
Zedong’s historical achievements and glorious ideology. 


Hunan To Commemorate Event 


HK1512071693 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 13 Dec 93 


[Text] Yesterday morning, the provincial party commit- 
tee’s office for commemoration of Comrade Mao Zedong’s 
100th birthday held a news briefing on conducting an 
activity to commemorate the centenary of Comrade Mao 
Zedong’s birth. (Wen Xiande), director of the provincial 
party committee’s propaganda department, and (Liu Zhi- 
qiong), its deputy director, attended and addressed the 
news briefing.. 


At the news bricfing, Comrade (Wen Xiandc) explained in 
detail how the activities are being arranged [words indis- 
tinct]. He also made overall and specific arrangements for 
news reports on activities to commemorate Comrade Mao 
Zedong’s 100th birthday. 


Li Ruihuan Discusses Development Situation 


HK1S812020293 Hong Kong TZU CHING in Chinese 
No 12, 5 Dec 93 pp 8-11 


(“Special article:” “Li Ruihuan Talks Freely About the 
Overall Situation in China's Development”; first para- 
graph is TZU CHING editor's note] 
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[Text] Li Ruithuan, CPC Central Committee Political 
Bureau Standing Committee member and Chinese Peo- 
ple’s Political Consultative Conference chairman, made a 
keynote speech at the national united front work confer- 
ence on 5 November in Beijing. The speech has garnered 
people's attention. The first part of the speech deeply 
probes issues that have a critical bearing on the current 
major trends of development and is highly readable. TZU 
CHING has decided to carry the first part of the speech in 
full for its readers. 


An exhaustive and scientific analysis, a full understanding 
of the socio-historical conditions of our era, and an accu- 
rate grasp of the key issues determining the trend of social 
development serve as the bases for our party in formu- 
lating the lines, principles, policies, and premises for doing 
a good job in every area, including united front work. 
Foliowing the Third Plenary Session of the | 1th Central 
Committee, our country has entered the new historical era 
of socialist modernization. What are the key issues liable 
to determine China’s social development in such a new 
historical era? Whatever they are, the following must be 
included: 


Economic Construction Has Become the State’s and 
Party's Central Missions 


Following the Third Plenary Session of the | 1th Central 
Committee, our party put forward the thesis that the 
fundamental task in the socialist stage is developing social 
productive forces and the theory of the initial stage of 
socialism, and arrived at the strategic decision of taking 
economic construction as the central task. This was a 
decisive turn in the history of our party, which has brought 
epochal change to Chinese society. The national economy 
has developed rapidly, combined national strength is 
growing steadily, people’s living has obviously improved, 
socialism has further displayed its superiority, and 
Marxism is showing its vigor. This change is profoundly 
significant because it ended the 20 odd- year historical 
period of “class struggle as the key link” following the basic 
completion of the socialist transformation. The meaning- 
less debate, wanton and whimsical accusations, and end- 
less entanglements in the past wasted the people's valuable 
energy, delayed the time for national development, and 
were hated and opposed by the people. Construction and 
development are now the targets of pursuit and the present 
social climate is one of pragmatism. The change was 
profoundly significant also because it has spelled out the 
relation between economic work and work in all other 
areas. There is one center for all the work for the party and 
state, namely, economic construction, and this is a center 
from which we must not deviate. And we must not create 
other centers. Under normal circumstances, we must 
adhere to this center, and even under abnormal circum- 
stances—unless in cases like a massive enemy invasion— 
we must also revolve closely around it. The current inter- 
national situation is an opportunity as well as a challenge 
for China. Any slight wavering or small doubts about 
adhcring to the center of economic construction will cause 
us to lose this golden opportunity. Departments and indi- 
viduals can find the right place for themselves and the 
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value of their existence only when they uphold. revolve 
around, obey, and serve the center of economic construc- 
tion. 


Reform and Opening Up Has Become an Irreversible 
Trend of the Times 


Reform and opening up will decide China’s fate: it 1s the 
only way to invigorate China and the most distinguished 
characteristic of the time. It broke the yoke of the old 
structure, triggered profound changes in social structures 
and realignment of intcrest relations, greatly motivated the 
people, unleashed their creativity, and considerably devel- 
oped our country’s productive forces. It shattered fossil- 
ized concepts, blind beliefs in books, and doctrinal wor- 
ship; reestablished the thinking mode of secking truth from 
facts and considering everything according to practical 
situations; and brought new emancipations of minds for 
the whole people. It cleared the long-standing confusion 
among people about being surnamed “socialist” or “capi- 
talist,” and made the three “provideds”—provided that a 
thing helps develop socialist social productive forces, pro- 
vided that it strengthens the combined national strength of 
socialist states, and provided that it raises people's living 
standards—become the points of departure and criteria of 
verification for all kinds of work. Reform and opening up 
has broken down the conservative, complacent, and isola- 
tionist state, widened our horizons, effectively ushered us 
into the international community and world market. and 
vastly quickened the pace of our country’s modernization. 
Fifteen years of reform and opening up has really benefited 
the people. It had their support, and has changed China's 
international image and carncd international praise for 
China. Without reform and opening up, China would not 
be where it 1s today, blessed with socialist vitality. We can 
safely assert that the trend of reform and opening up is 
spreading across the country and is unstoppable. No 
departments or individuals can afford to sit on the fence or 
vacillate, much less swim against the current. They must 
voluntarily fling themselves into the great current of 
reform and opening up and adjust to and coordinate with 
it. 

The Ultimate Target for Economic Reform Now Is 
Creating a Socialist Market Economic System 


For a long time we treated planning as the hallmark of the 
socialist economy and sct them up against the market and 
the capitalist economy. We knew more about the planned 
economy and evolved a body of rules and practices tn line 
with it. But we did not understand the market economy, 
were prejudiced against and suspicious of it, and saw and 
resisted it as a mortal encmy. Now we are combining 
organically the fundamental socialist structure with the 
market economy and making the creation and perfection 
of a socialist market economic system the ultimate target 
for economic structural reform. This is really a great 
change. It reflects the inevitable trend of our country’s 
economic development and indicates a leap in our party's 
understanding of the law of socialist construction. The 
change has played, and will play, a tremendous role in 
liberating and developing productive forces. Creating and 
perfecting the socialist market cconomic system is a wholly 
new pursuit, a profound revolution, and a relatively long 
process, and will certainly have a strong impact on 
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habitual practices in the past; result in a complicated 
situation where the old clashes with the new, good mixes 
up with bad things, and curses and benefits come at the 
same time: and will have extensive and profound influence 
in Our country’s economic, political, ad social life. We 
must be well prepared for this ideologically. All depart- 
ments and individuals must understand and study this 
great trend of social development and work actively to 
adjust one’s own ideology and to the development of the 
market economy. 


Our Country's Modernization Will Target Socialist 
Spiritual Civilization 

After the shift in the focus of work, our party put forward 
the strategic policy of upholding the four cardinal princi- 
ples and the pursuit of “doing two types of work simulta- 
neously and attaching equal importance to both.” In the 
last 10 years or so, we have scored great achievements 
under the guidance of this policy, though we have also 
learned profound lessons in this aspect. Deeply involved in 
economic construction, we often allowed new problems 
with spiritual civilization and the situation it faced to 
develop into trouble. But it is necessary to make it clear 
that without socialist spiritual civilization, we cannot 
begin to talk about socialism with Chinese characteristics. 
If we fail to persist in “grasping with both hands with equal 
effort,” we may be the generation to lose the brilliant 
Chinese culture and the party's distinguished tradition, 
ruin the socialist cause founded by revolutionaries of the 
older generation, and sect in decline the heritage 
bequeathed us by our ancestors. The pursuit of spiritual 
civilization is exhibited in every nook and cranny of 
modernization and every aspect of political, economic, 
cultural, and social life. All departments, especially leading 
cadres at all levels, must have a clear mind. steadfastly 
uphold the party's basic line of “one center. two basic 
points,” value socialist spiritual civilization, tighten anti- 
corruption efforts, strengthen the building of party style 
and clean government, pay attention to ideological and 
educational work, closely tailor their work to practical 
conditions, and do somcthing really effectual. 


“One Country, Two Systems” Becomes the Basic 
National Policy for Achieving the Motherland's 
Peaceful Unification 


Due to certain historical and human factors, Hong Kong 
and Macao have been forcefully occupied by foreign 
powers and Taiwan separated from the motherland for 
many years. It is the common wish of all Chinese descen- 
dants, including Hong Kong and Macao compatriots and 
overseas Chinese, to see that the country unified peacefully 
and the whole people rejuvenated. With the basic interests 
of the Chinese race in mind, considering historical factors 
and reality, and fully respecting and caring for the interests 
and requirements of Taiwan, Hong Kong, and Macao 
compatriots, our party put forward the “one country, two 
systems” concept. It is a great creative application of the 
peaccful coexistence principle to national unification, pro- 
vides the international community a paradigm for similar 
situations, and is a great development of Marxism- 
Leninism theorics on statehood. This basic policy led to 
agreements between the Chinese government and British 
and Portuguese governments on returning Hong Kong and 
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Macao to the motherland, and pointed to the nght way for 
solving the Taiwan problem. This basic policy corrected 
the abnormal state of communication between mainland 
people and Hong Kong, Macao, Taiwan compatriots, 
enabled people of all sorts to interact increasingly fre- 
quently, and allowed economic, cultural, scientific, and 
technological exchanges and cooperation to develop con- 
tinuously. Each department should know well this situa- 
tion, conscientiously study and solve problems in various 
exchanges and tics between mainland people and Hong 
Kong, Macao, and Taiwan compatriots; work for further 
cementing tics between the mainland and Hong Kong, 
Macao, and Taiwan; and contribute more to unification of 
the motherland. 


Comrade Deng Xiaoping's Theory of Building Socialism 
With Chinese Characteristics Becomes the Guiding 
Thought for All Tasks 


Following the Third Plenary Session of the I ith CPC 
Central Committee, Comrade Deng Xiaoping synthesized 
the conditions of the new historical era with the character- 
istics of the time, and, based on the social practice of tens 
of millions of people, summed up and absorbed the 
empirical lessons of history; upheld the basic tencts of 
Marxism-Leninism-Mao Zedong Thought; overcame the 
doctrinaire understanding of some of the conclusions in 
Marxist-Leninist literature; especially corrected Comrade 
Mao Zedong’s serious mistakes made in old age: put 
forward a range of creative significant principles, policies, 
and ideological viewpoints to guide reform, opening up. 
and modernization; and gradually formed his theory of 
building socialism with Chinese characteristics. Our 
reform, opening up, and modernization were able to 
perform so brilliantly, our people were able to enjoy 
notable improvements in life, and our country to stand its 
ground in the highly volatile international climate, and. in 
a word, our party, state, and people were able to become 
what we are. because of the guidance of this theory. 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics is the Marxism of contempo- 
rary China, the banner Icading us to the pursuit of the 
socialist cause, a strong spiritual pillar for realizing 
national rejuvenation, and the hallmark of a new historical 
era for our country. The 14th Party Congress laid down the 
leading status of Deng Xiaoping’s theory of building 
socialism with Chinese characteristics in the whole party . 
and asked that this theory be used to arm the whole party. 
This is one of the 14th Party Congress’ historical contri- 
butions. To contribute to society and achieve something in 
their careers, all departments and individuals must study 
deeply and implement this theory in order to derive 
wisdom and power from it. Volume 3 of the Selected 
Works of Deng Xiaoping, has recently been published. This 
was a great event for the political life of the whole party 
and people of the whole country. The CPC Central Com- 
mittee made decisions about studying Volume 3 of the 
Selected Works of Deng Xiaoping, and General Secretary 
Jiang Zemin made a key specch. We must mect the central 
requirements, conscientiously study. understand pro- 
foundly, closely combine practical conditions in united 
front work, and implement the work thoroughly. 
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The problems detailed above make up a picture of con- 
temporary China. They decide and influence our country’s 
overall outlook and the endogenous requirements posed by 
the trend of development. They are clues to understanding 
and studying problems in contemporary China. Any party, 
group, or individual, and any aspect of work, no matter 
what their status and role are in this new cra, will inevi- 
tably be related to these problems. 


‘Peace Charter’ Activists Held for ‘Re-education’ 


HK 1612070893 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Dec 93 p 12 


{By Daniel Kwan] 


[Text] Beijing police have quietly sent back at least two 
members of the “peace charter” to their home cities after 
detaining them for about a month, activists said yesterday. 
It is understood that public security officers “escorted” 
them home about 10 days ago, but their families have been 
left in the dark about their whereabouts. Dissidents said 
Qin Yongmin and Yang Zhou had been sent back to 
Wuhar. and Shanghai respectively and were believed to be 
being held for “re-education”. 


Yang's wife in Shanghai, Li Guoping, said she knew 
nothing about her husband's whereabouts. “A Public Secu- 
rity officer called me today and said they would inform me 
if they had any information about my husband,” she said. 


But Zhou Guogiang, another activist behind the peace 
charter, said they learned about the repatriation from 
fellow activist Liu Nianchun, who was detained for five 
days by Beijing police last week. Mr Liu was told that both 
Qin and Yang had been “sent back (to their home cities) at 
least 10 days ago”. Mr Liu, who is the younger brother of 
dissident Liu Qing, was warned by police that he could not 
travel outside Beijing for 15 days. Mr Zhou, who is a Iegal 
partitioner, said the repatriation could mean that Beijing 
police had failed to find any evidence against the two 
activists. 


Meanwhile. Mr Zhou feared that another activist, Ma 
Shaohua from Xian, might have been apprehended by 
Beijing police. Ma, who was not a signatory of the peace 
charter, disappeared after he gave an interview to a forcign 
journalist about two wecks ago. He recently edited a book 
on the collapse of communism in Eastern Europe and the 
former Sovict Union that was banned by the Chinese. 


Chen Inspects Re-education-Through-Labor Farm 
WA1612134093 Beijing XINHUA Domestic Service in 
Chinese 1120 GMT 7 Dec 93 


[Summary] Beijing, 7 Dec (XINHUA)— On the morning 
of 7 December, Chen Xitong, secretary of the Beijing 
Municipal CPC Committee; Beijing Mayor Li Qiyan; and 
other officials of the Beijing Municipal CPC Committee 
and Government arrived at the Tuanhe Reeducation- 
Through-Labor Farm in Beijing's southern outskirts to 
perform an official duty. “After hearing a report on the 
farm’s situation and problems, Chen Xitong spoke, 
stressing: Major initiatives and new thinking are needed in 
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reforming our reform-through-labor and reeducation- 
through-labor work. Reform- through-labor departments 
should throw off the loads on their backs and concentrate 
their energies on reforming and educating criminals. We 
must currently solve existing problems by reforming the 
reform- through-labor system. For instance, matters con- 
cerning the livelihood, production work, and education of 
the dependents of cadres and policemen of reform- 
through-labor and reeducation- through-labor centers 
should be put under the government's management 
because this will solve problems troubling management 
personnel, cadres, and policemen of reform-through-labor 
centers.” 


State Issues Circular on Civil Aviation Safety 
OW 1612045893 Beijing XINHUA Domestic Service in 
Chinese 1336 GMT 15 Dec 93 


[Text] Beijing, 15 Dec (XINHUA)—To guarantee the 
safety of airliners and passengers. the Civil Aviation 
Administration of China [CAAC] and Ministry of Public 
Security recently issued a circular on civil aviation safety. 


The circular contains nine articles: 


1. Passengers are strictly forbidden to carry guns (including 
all sorts of toy guns that look like the real thing, lighters 
shaped like a gun, and various other offensive weapons), 
ammunition, ordnance, police equipment, controlled cut- 
ting tools, explosives, combustibles, toxins, radioactive 
articles, corrosive articles, dangerous liquids, and other 
articles not permitted by state regulations to be trans- 
ported aboard an airplanc or to be placed into luggage or 
cargo to be checked aboard an airplane. Whenever passen- 
gers are found to be carrying the aforementioned dan- 
gerous articles aboard an airplane or putting them into 
luggage or cargo to be checked aboard, they shall be 
immediately turned over to the public security organ for it 
to handle the situation according to the law. 


2. When boarding an airplane, passengers must make 
secure all sharp and blunt tools (such as kitchen knives, 
fruit knives, tableware, knives for making handicraft arti- 
cles, scalpels, scissors, shears, stccl files, hammers, axes, 
bludgcons, etc.) other than cutting tools and must put them 
in their luggage or cargo to be checked aboard an airplane; 
and they are not permitted to carry these tools with them 
aboard an airplanc. Whenever passengers who deliberately 
conceal such tools are discovered, they shall be immedi- 
ately turned over to the public security organ for it to 
handle the situation. The losses suffered from missing a 
flight shall be such passengers’ own responsibility. 


3. Aside from the personnel who are exempt from inspec- 
tion according to state regulations, all passengers who 
board an airliner must accept security checks. When civil 
aviation working personnel and working personnel for 
inspection and cxamination units stationed in airports 
enter passenger isolation areas, they must have a pass valid 
for such arcas issued by the CAAC or the airport public 
security organ. When the aforementioned working per- 
sonnel board an airplanc, they must accept security checks 
as do ordinary passengers. 
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4. When boarding domestic flights, passengers must walk 
through designated passageways to accept security checks. 


5. Domestic flight passengers must arrive at the airport at 
a time required by regulations prior to their departure, and 
they must show tickets and their own identification cards 
to go through boarding formalities. Passengers traveling in 
first class may have two hand-carried bags with them; 
passengers traveling in economy class are permitted only 
one hand-carried bag. The size of the bag shall be no larger 
than 20 by 40 by 55 cm, and its weight shall be no more 
than 5 kg. Bags whose number, size, and weight exceed 
those mentioned above must be checked on board the 
airplane as luggage or cargo. Relevant airline working 
personnel have the right to refuse to board any passenger 
who refuses to have their luggage checked. 


6. Passengers are strictly forbidden to forge an identifica- 
tion card or to use other people's identification cards to 
buy tickets for themselves and to board an airplane with 
them. 


7. Passengers are strictly forbidden to use their tickets to 
check luggage and articles on board an airplane for other 
people. or to carry articles on board for strangers. 


8. Passengers are strictly forbidden to interfere with the 
work of the air crew, to disrupt the normal order inside the 
cabin of the aircraft, or to jeopardize flight safety under 
any excuse. All passengers must obey the orders of the air 
crew during the flight. 


9. No one is permitted to hinder, under any excuse, the 
working personnel of civil aviation security checks, public 
security, and other organs from carrying out their official 
dutics. 


Those who violate the regulations stipulated in the circular 
shall be investigated and punished by the public security 
organs according to the Regulations on Control of Social 
Order and Punishment of the PRC and the regulations 
issued by the CAAC on civil aviation safety. Those whose 
violations constitute a crime shall be investigated for their 
responsibility for the crime. 


‘Corrupt’ Passport Officers Sentenced to Death 


11K 1512032293 Beijing FAZUI1 RIBAO in Chinese 4 
Dec 93 p 1 


[By reporter Yu Nengxiang (5713 5174 4382): “A 
Number of Corrupt Law Enforcers Punished in Beijing”] 


[Text] Beijing, 3 Dec (FAZHI RIBAO)—At a time when 
Beijing Municipal Intermediate People’s Court 1s concen- 
trating its strength to handle big and serious cases, it 
recently specifically handled a number of cases involving 
crimes committed by personnel of law enforcement 
organs. This morning, in a first-round hearing, the law 
court gave verdicts to 10 corrupt elements, including Li 
Jianhui, who used their posts to receive bribes, pervertthe 
course of justice, and seriously hurt the reputation of the 
state’s law enforcement organs. 


Li Jianhui, former inspecting officer with the rank of first 
licutenant; Zhao Dong, fomer deputy section head with the 
rank of major; and Wang Lingang, former inspecting 
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officer with the rank of first licutenant, were checkpoint 
personne! with Beijing Municipal Public Security Bureau 
Border Defense Sub-Bureau. who performed checks of 
travel documents of passengers passing through the capi- 
tal’s airport. From 1988 to March 1991. the three culprits 
mentioned above collaborated with unemployed persons. 
Acting singly or in a group, they put chops on the counter- 
feit travel documents for 120 illegally departing persons, or 
on travel documents which did not belong to those car- 
rying them, or on travel documenis which lacked valida- 
tion proof. As a result the illegal emigrants deparicd 
unlawfully from the capital's airport and other check- 
points. From the personne! who illegally Ieft the country, 
these three culprits received 666.000 yuan, forcign 
exchange certificates of 1,000 yuan, and $181,800, 
amounting to a total of 1.601.800 yuan. Because Li Jian- 
hui, Zhao Dong, and Wang Lingang had committed crimes 
in illegal detention and receiving bribes. they were sen- 
tenced to death. From July 1991 to May 1992, Yuan 
Xiaojun, former deputy head of the criminal court of 
Beijing Municipality Chaoyang District People’s Court, 
used the convenience of his post to reveal many times the 
secrets of a trial to the wife of a defendant, in return for 
moncy and goods amounting to 1,900 yuan. Yuan Xiaojun 
was sentenced to one and a half years in prison for 
corruption. Song Qinfeng, former procurator in Beijing 
Municipal People’s Procuratorate, collaborated with the 
family members of a suspect in the course of handling a 
case, provided false evidence, and harbored the criminal: 
he was sentenced to three years in prison according to law. 


Book on ‘Fighting Corruption’ Published 
WA1I612145593 Beying XINHUA Domestic Service in 
Chinese 0304 GMT 25 Nov 93 


[Summary] Beijing, 25 Nov (XINHUA)}—A new book, 
Selected Documents on Fighting Corruption and Encour- 
aging Honesty for the Purpose of Study, was published by 
the CPC's Party History Publishing House recently. The 
book contains a collection of CPC documents on fighting 
corruption and encouraging honesty in different periods. 
The latest document is the “Decision on Accomplishing, in 
the Near Future, a Few Tasks Relating to the Anticorrup- 
tion Struggle” issued by the CPC Central Committee and 
the State Council on 5 October. 


Guizhou Hosts National Mecting on Ethnic 
Affairs 

11K 1612021093 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 14 Dec 93 


[Text] A national meeting of chairmen of the nationalities 
committees of provincial, autonomous regional, and 
municipal people’s congresses was held in Guiyang yes- 
terday. Li Xuezhi, member of the National People’s Con- 
gress [NPC] Standing Committee and vice chairman of the 
NPC Nationalities Committee, presided. Wang Chaowen, 
chairman of the NPC Nationalities Committee, and Wu 
Jinghua, Huanjue Cenam, and Tao Aiyin, vice chairmen of 
this committee, attended the meeting. Provincial party, 
government, and military leading comrades including 
{Guizhou Provincial CPC Secretary] Liu Fangren, 
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{Guizhou Provincial Governor] Chen Shineng, Liu Yulin, 
Long Zhiyi, and Zhu Qi participated in the meeting. 


On behalf of the Guizhou Provincial CPC Committee and 
the Guizhou Provincial People’s Government, Liu Fan- 
gren expressed a warm welcome to comrades in charge of 
the NPC Nationalities Committee and the nationalities 
committees of fraternal provincial, autonomous regional, 
and municipal people’s congresses, and warm congratula- 
tions to the meeting. Liu Fangren also briefed the partici- 
pants on the province's overall situation, basic character- 
istics, economic development, main current tasks, ethnic 
affairs’ development, and on future plans. 


Wang Chaowen made a speech in which he said that the 
guiding principles and main contents of the current 
meeting were as follows: Upholding Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese character- 
istics and the party's basic line, guided by the spirit of the 
14th CPC National Congress, the First Session of the 
Eighth NPC, and the Third Plenary Session of the 14th 
CPC Central Committee; aiming to establish a socialist 
market economic structure, we will hold discussions on the 
revision of the “PRC Law on Regional Autonomy of 
Minority Nationalities” and raise opinions on this revi- 
sion; and we will solicit the opinions of the comrades 
present on the revision of the draft of the “PRC Law on 
Protecting Minority Nationalities’ Equal Rights.” At the 
same time, we will exchange views and experiences in 
people’s congress work concerning minority nationalities 
in different localities, discuss new situations and new 
problems in ethnic work, further enhance our under- 
standing, unify our thinking, and ascertain our tasks so as 
to promote people's congress work concerning minority 
nationalities to a new stage. 


Wu Jinghua explained the revision of the “Law on 
Regional Autonomy of Minority Nationalities” while Li 
Xuezhi, vice chairman of the NPC Nationalities Com- 
mittee, briefed participants on drafting the “PRC Law on 
Protecting Minority Nationalitics’ Equal Rights.” Repre- 
sentatives of members of provincial, autonomous regional. 
and municipal people's congress standing committces 
throughout the country, totaling 166 people, attended the 
meeting. 


Cities Prepare for Migrants at Spring Festival 


OW 1612092793 Beijing XINHUA in English 0628 
GMT 16 Dec 93 


[Text] Beijing, December 16 (XINHUA)—Large munici- 
palities are pondering measures to solve the problem of the 
annual migration of farmers flocking to big cities at the 
time of the spring festival, nearly two months away. 


According to a recent notice issued by the Guangdong 
Provincial Government, farmers working in Guangdong 
should not introduce other farmers to come, and units will 
not be allowed to accept them as workers without the 
approval of the labor sectors. 


Meanwhile, laborers have been advised not to go home 
during the spring festival period to case the pressure on the 
railways. 
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The spring festival, which falls February 10 next year, is 
one of the mst important festivals in China, and the 
“spring festive: crush” #s an annual headache for transpor- 
tation sectors. 


It is estimated ‘1at the migrant rural surplus laborers 
during 1994 spring festival will total more than 10 million. 


Shanghai, China's largest industrial city, recently appealed 
to provinces such as Anhui. Henan, Jiangxi, Zhejiang and 
Sichuan, whic provide mo:i of the rural surplus labor, for 
co-operation in controlling excessive migration. 


Chen Zhengxing. deputy secretary general of the Shanghai 
Municipal Government, said last month that no key 
project in Shanghai has been constructed wi‘ out migrant 
laborers. but it 1s also true that no city can bear the 
pressure of an unlimited number of farmers coming from 
other part of thc country. 


To reduce the ;»essure caused by the crush on railways and 
buses, local governments, particularly those in coastal 
regions, are trying to deal with the coming “tide of migrant 
farmers”. 


In a related development, the Chinese Government 
decided at a recent national conference on agriculture and 
rural work to speed up the construction of medium and 
small-sized towns, and support the development of town- 
ship enterprises to absorb more surplus labor locally. 


It is planned that by the year 2,000 township enterprises 
will create about 50 million new jobs for the rural surplus 
labors. 


Experts say China should set up a unified labor market to 
provide accurate labor information and reduce the reckless 
flow of job- secking farmers. 


In addition, the issue has also become the focus of leading 
Chinese newspapers. The “FARMERS’ DAILY”, “ECO- 
NOMIC DAILY” and “WEN HUI BAO” published sev- 
cral articles as carly as October, calling for measures to 
limit the migration, especially at times such as the spring 
festival. 


The floating labor force has contributed to an cconomic 
boom in coastal areas and the hometowns of the migrant 
farmers have also bencfited from their incomes, skills and 
experience. 


Democratic Party Opens Central Committee 
Plenum 

OW 1412164593 Beijing XINHUA in English 1545 
GMT 14 Dec 93 


[Text] Beijing, December 14 (XINHUA)}—The Taiwan 
Democratic Self-Government League, one of the eight 
democratic parties in China, opened the second plenary 
session of its fifth central committee here today. 


The session has worked out a plan for the coming year to 
broaden the channel for the League’s participation in 
government administration and to contribute morc to the 
improvement of relations between Taiwan and the main- 
land. 
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Zhang Kehui, vice-chairman of the Fifth Central Com- Economic & Agricultural 
mittee of the League, presided over the opening ceremony. 
Reportage on Li Langing'’s Speeches, Activities 
Cai Zimin, chairman of the Fifth Central Committee of 
the League, said in the work report to the session that Addresses Technology Forum 
members of the League have achieved progress in their /1K1412084293 Beijing XINHUA Domestic Service in 
Participation in administration and in building up the Chinese 0835 GMT 11 Dec 93 


League over the past year. 


The report called on all the members of the League to 
study new tendencics in the relations between Taiwan and 
the mainland and submit their suggestions to the govern- 
ment. 


Awards Aim To Raise Status of Social Sciences 
OW '15 12080993 Beijing XINHUA in English 0633 
GMT 15 Dec 93 


[Text] Beijing, December 15 (XINHUA)—In a move to 
raise the standing of the social sciences, 183 books and 
theses on social science subjects were given the highest 
awards in the country here today. 


The awards were decided by the Chinese Academy of 
Social Sciences, China’s top research center for economics, 
politics and liberal arts. 


The event is the first of its kind the academy has ever 
hosted, said Hu Sheng, president of the academy, adding 
that it will encourage competition among scholars. 


The winners of the awards will cach get 10,000 yuan (about 
1,250 U.S. dollars). 


The scene in which there was a picthora of awards for the 
natural sciences but none for the social sciences has been 
changing recently, as more researchers say farewell to their 
ivory towers and sct out to study practical issucs. Govern- 
ment policy makers have recently adopted many suggcs- 
tions proposed by social science scholars, according to Hu. 


For example, “A Study of Modcls for the Reform of the 
Chinese Economic System”, by Liu Guoguang, is regarded 
as a book which provides a full framework for economic 
reconstruction, and has been highly praised by officials. 


Another award-winning article, entitled “A Study of the 
Socialist Market Economy”, written in 1979, was a fore- 
runner of the current trend to create a socialist market 
economy. 


Morcover, many items of pure academic research have 
also been listed in the awards. 


“Guanzhuibian”, by Qian Zhongshu, a book discussing 
cultural differences between the West and China, was 
another award winner. 


Other winners came from the ficlds of literature, arche- 


ology, history, philosophy and sociology. 


[By RENMIN RIBAO staff reporter Bi Quanzhong 
(3968 0356 1813) and XINHUA reporter Zhao Wei 
(6392 5898): “National Work Conference on Develop- 
ment of Scientific and Technological Industry Run By 
Institutions of Higher Learning Opens; Li Lanqing 
Delivers Speech Calling for Application of Technology 
to Industrial Production at a Higher Pace and More 
Extensive Scale”’] 


[Text] Beijing, 11 Dec (XINHUA)—The National Work 
Conference on the Development of Scientific and Techno- 
logical Industry, run by institutions of higher learning and 
cosponsored by the State Commission for Restructuring 
Economy, the State Science and Technology Commission, 
and the State Education Commission, opened in Beijing 
today. Li Langing, CPC Central Committee Political 
Bureau member and vice premier of the State Council, 
pointed out: College-run scientific and technological 
industry is not only a form in which scientific and techno- 
logical achievements can be turned to practical use but also 
an aspect of the comprehensive reform within such insti- 
tutions. We should realize that it serves as a pacesetter for 
society, an irreplaceable supplementary contributor to the 
country’s industrial structure, a catalyst for technological 
progress in related trades, a base for practice in teaching 
and scientific research, and a guide for the adjustmnet of 
academic subjects and disciplines. 

Li Tieying, CPC Central Committee Political Bureau 
member, state councillor, and minister of the State Com- 
mission for Restructuring Economy, and Song Jian, state 
councillor and minister of the State Science and Tech- 
nology Commission, attended the opening session and 
spoke. 


In his written speech to the conference, Li Langing pointed 
out: As important creators and holders of high and new 
technology, institutions of highcr learning have a very 
important role to play in the country’s development of 
high and new-technology industrics and the infiltration 
and transformation of high and new technology to tradi- 
tional industries. “Developing high technology and 
turning it into industrial production” is a long-term statc 
policy aimed at upgrading industry and cxtcnsively 
increasing the percentage of commodities produced using 
advanced technology. How to accelerate the process of 
turning technological achievements made by institutions 
of higher learning into practical productive forces and 
radiating them out to socicty at large is a major issuc facing 
the reform of the scientific and technological work in 
institutions of higher learning. For this reason, some 
colleges have started exploring the prospects of combining 
production, study, and research, followed the path of 
science-industry-trade integration, and achieved some 
results by taking advantage of various kinds of statc plans 
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for promoting the conversion of scientific and technolog- 
ical achievements into industrial production. 


In its role as a basis for resource disposition, the markct 
economy, besides regulating the direction of flow of 
resources according to efficiency, has another important 
aspect, namely, the ability to give full play to the potential 
of resources. As China's market of production elements is 
constantly moving toward maturity, many good scientific 
and technological achievements made by institutions of 
higher learning are gravitating toward market demand. 
Active radiation on the one hand and active gravitation on 
the other are bound to greatly improve the overall eco- 
nomic and social benefits of the country. While turning 
academic and scientific and technological achievements to 
practical use for society, various colleges and universities 
are picking out some of their achievements in light of the 
availability of such resources as manpower, finances, and 
materials, transforming them on campus, and making 
them industrial useful as soon as possible. By entering high 
and new-technology development zones or cooperating 
with the society, they can develop different types of 
industrial entities. Success in such efforts will benefit the 
state, the people, and the institutions themselves. This type 
of industry is characterized by intellectual intensiveness 
and high added value, meaning that it will play an impor- 
tant role in our country’s industrial restructuring, techno- 
logical advances, and exports for exchange carnings. 


Though the scientific and technological industry in col- 
leges and universities had a late start, the starting point 
was high. In terms of guidelines and operational manage- 
ment, it should draw on the positive and negative experi- 
ences of the enterprises in the same category within and 
outside China and directly enter our country’s modern 
enterprise system which is being constructed. Within this 
industry, subjects of market competition and legal entities 
can be run in accordance with economic laws and new 
mechanisms introduced to the maximum extent in opera- 
tion. The relationship between this industry and the insti- 
tutions operating it must be clarified so that the former will 
contribute to, and not impede, educational operations and 
help improve the quality of teaching and scientific 
research. Institutions of higher learning in China, and 
around the world, in both ancient and modern times are, 
by definition, places where knowledge is created and 
imparted and are a symbol of the country’s science, 
technology, and culture. Therefore, we should realize that 
the development of scientific and technological industry 
by colleges is in conformity with China's current national 
conditions and we should support it vigorously; on the 
other hand, it is necessary to actively give guidance and 
strive to conduct it well. At present, the development of 
scientific and technological industry by colleges must be 
carried out in an organized way under the unified leader- 
ship and planning of the college authorities. Bringing the 
whole department, institute, group, or team into the “sea” 
of business is categorically forbidden. In the meantime, it 
is also necessary to follow the laws of teaching and scien- 
tific research rigorously and maintain the normal order of 
teaching and scientific research in the institution. 
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Li Langing expressed the hope that governments at all 
levels and economic, planning, and financial departments 
will give support, assistance, and guidance to this kind of 
work undertaken by institutions of higher learning in 
terms of resources and policies, so that the scientific and 
technological industries run by them will play a more 
active role in the country’s economic development and 
contribute to the improvement of the operation of China’s 
higher education. 

Li Tieying pointed out in his speech that the conversion of 
high and new technology to industrial production is a 
prevailing trend in the development of cconomy and 
science and technology worldwide. Running high- and 
new-technology industrics is an important measure gener- 
ally adopted by various countries around the world in 
developing their economics today. It is urgently needed in 
China’s effort to upgrade its cconomy to a higher level and 
is a major strategic move to this end. The scientific and 
technological industry run by institutions of higher 
learning 1s somcthing new which has emerged in the course 
of China's economic, scicntific and technological, and 
educational reforms. Its emergence indicates that higher 
education in our country is exploring a new road to mect 
the needs of economic and social development in the 
course of reform. He demanded that all relevant depart- 
ments should make concerted efforts to do a good job in 
this reform. 


Song Jian said at the mecting that because institutions of 
higher learning are where talented people gather and are 
multidisciplinary, they have outstanding advantages and 
characteristics in the development of high and new tech- 
nology and related industrics and constitute the fountain- 
head of technology and talent. They are playing a role 
which cannot be replaced entirely by any other scientific 
and technological force. He expressed the hope that the 
relevant scientific and technological departments will give 
energetic support to the work of colleges and universities 
on science and technology, help them develop scientific 
and technological industrics, solve some practical prob- 
lems, give all possible preference to them in policy, and 
make a good job of the support work and services for them 
to the best of their ability. 

This morning’s session was chaired by Comrade Zhu 
Kaixuan, minister of the State Education Commission. 
Wei Yu, vice minister of the commission, made a speech 
on the development of college-run scientific and techno- 
logical industry in China. 


Urges Schools To Open Businesses 
11K 1312080093 Beijing CHINA DAILY in English 
13 Dec 93 p 3 


[By staff reporter He Jun: “Li Calls on Colleges To Set 
Up in Business”] 

[Text] Universities and colleges are being encouraged to 
set up and expand scientific and technological enterprises. 
The move, endorsed by Vice-Premicr Li Langing is a bid 
to further commercialize research and reform higher edu- 
cation. 
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Li said university businesses had an important role in 
developing high technology and improving traditional 
industries. 


His views were coutained in a written statement released 
to the National Conference on College Science and Tech- 
nology Enterprises in Beijing over the weekend. 


He said that China had a long-term policy to develop high 
technology and the job was one of the main tasks faced by 
And he encouraged them to set up more technology 
businesses and take their work into hi-tech devclopment 
zones. 


The drive would also help China readjust its industrial 
structure and boost its exports, he said. 


However, he stressed that the moves should be properly 
planned and organized by each college so they would have 
no adverse effect on education and academic research. 


Li also called on local governments, especially their eco- 
nomic planning and financial departments. to give guid- 
ance and support to university enterprises. 


At the same conference, Li Ticying. head of the State 
Commission for Economic Restructuring. ‘said the drive 
would be part of the continuing reform of higher education 
which aims to keep pace with the country’s social and 
economic development. 

Song Jian, head of the State Science and Technology 
Commission, also vowed to back the cffort and he told the 
conference local science authoritics should help businesses 
via preferential policies. 


And Wei Yu, Vice-Minister of the State Education Com- 
mission, said commercial work could help higher cduca- 
tion by casing the financial tension on campuscs. 
improving cquipment and living and working conditions 
and attracting more teachers. 


Twenty percent of the budget in some colleges was covered 
by their own enterprises, she said. 


Discusses Commodity Circulation 
OW 1512142793 Beijing XINHUA in English 1405 
GMT 15 Dec 93 


[Text] Beijing. December 15 (XINHUA)—Vice-Premier 
Li Langing called today for efforts to speed up the estab- 
lishment of a market system nationwide and to expand the 
restructuring of enterprises involved in commodity circu- 
lation. 


In a written speech read at a national conference on 
commodity circulation that opened here today. Li stressed 
the importance of paying close attention to the role of 
circulation in order to create a socialist market economy in 
China and enable the country’s cconomy to grow in a 
“sustainable, rapid and healthy manner.” 


“Circulation will play an increasingly important role with 
the expansion of a market cconeniy,* he said. 


FBIS-CHI-93-240 
16 December 1993 


The leader said that clogged circulation is largely respon- 
sible for difficulties in selling and buying some products in 
many localities over the past few years. 

Therefore, it is imperative to give top priority to the 
improvement of circulation, particularly the cultivation of 
a market system, he said. 


Li Langing asked the Ministry of Internal Trade to draw 
up, in cooperation with other central departments, plans 
for the development of various commodity markets 
throughout the country. 


The ministry should also try to promote the construction 
of multi-functional and modern national wholesale mar- 
kets, and guide the development of regional and local 
markets, he said. 


The vice-premicr also told the ministry to act promptly to 
formulate new market laws and regulations, and bring into 
full play the role of Chambers of Commerce and other 
intermediate organizations. 

He also stressed the importance of introducing a “unified, 
open, competitive and orderly” commodity market system 
by breaking blockages imposed by various localitics or 
departments and creating a fair competition environment. 
He said: “We must also focus our attention on the internal 
restructuring of enterprises involved in circulation.” as the 
central government will speed up the reform in such 
sectors as taxation, finance, investment, planning and 
foreign trade in 1994. 


Meanwhile, it is necessary to streamline the organizational 
structure of these enterprises, and encourage the establish- 
ment of chain stores and new enterprise groups handling 
both retail sales and wholesale, he noted. 


Governments at all levels and state-owned enterprises 
involved in circulation are duty-bound to ensure market 
supplics, the leader told the conference. 


Li Langing asked government bodies to do all they can to 
ensure supplies of grain, cotton, cooking oil, sugar, meat 
and vegetables, as well as maintain “relative stability” of 
the prices of these products. 


Addressing the conference today, Chinese Internal Trade 
Minister Zhang Haoruo said that the ministry plans to 
basically establish a socialist commodity circulation struc- 
ture characterized by marketization, socialization and 
modernization by the end of this century. 


Commission Official on ‘Modern Enterprise 
System’ 

OW'1512133893 Beijing XINHUA Domestic Service in 
Chinese 0916 GMT 30 Nov 93 


[By reporters Hu Qinghai (5170 3237 3189) and Zhang 
Jinsheng (1728 6930 0524)} 


[Text] Beijing, 30 Nov (XINHUA}—The Propaganda 
Department of the CPC Central Committee, the Work 
Committee for Organs Under the Central Committee, the 
Work Committee for Central Government Organs, the 
People’s Liberation Army's General Political Department, 
and the Beijing Municipal CPC Committee today jointly 
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held a report meeting, during which Vice Minister Hong 
Hu of the State Economic Restructuring Commission 
made a report entitled “Some Questions Concerning the 
Establishment of Modern Enterprise System.” 


To publicize and implement the guidelines of the Third 
Plenary Session of the 14th CPC Central Committee, the 
Propaganda Department of the CPC Central Committee 
and other departments have scheduled to hold a series of 
report mectings in the near future, during which respon- 
sible comrades from departments concerned of the CPC 
Central Committee and the State Council will be invited to 
give reports on questions pertaining to the establishment 
of socialist market economy so as to further promote the 
conscientious study and implementation of the decision of 
the plenary session in all sectors. 


Vice Minister Hong Hu of the State Economic Restruc- 
turing Commission said: As the goal of establishing a 
socialist market cconomy set by the 14th National CPC 
Congress is a symbol of China’s economic reform system 
entcring into a new stage, so is the goal of establishing a 
modern enterprising system set by the Third Plenary 
Session of the 14th CPC Central Committee a symbol of 
China's enterprise reform entering into a new stage. The 
key to deepening the reform of enterprise system lies in 
conscientiously studying the “Decision” and in correctly 
understanding the connotation of the moder enterprise 
system and concrete requirements for establishing the 
modern enterprise system. 


Describing the modern enterprise system, Hong Hu said: 
The modern enterprise system refers to an enterprise 
sysiem under which enterprises. in keeping with the needs 
of socialized mass production and reflecting the require- 
ments of socialist market economy, are real legal entities 
geared towards international and domestic markets and 
form the main body in market competition. To put it into 
concrete terms, the modern enterprise system can be 
understood in the following aspects: It 1s an enterprising 
system or a microeconomic system. Rather than just 
comprising a couple of systems in certain single aspect or 
a management system inside enterprises themselves, it is a 
whole sect of systems involving all aspects of the external 
environment and internal mechanisms of enterprises. It is 
the foundation for a socialist market system. It is an 
enterprise system with Chinese characteristics, which inte- 
grates China's successful experiences and innovative prac- 
tices in enterprise reform with international and common 
practices. It represents the direction of the reform of all 
enterprises with various kinds of owncrship. It consists of 
various enterprise organizational forms, and the corporate 
system 1s the typical but not the only organizational form. 


Hong Hu also discussed the characteristics of the modern 
enterprise system from the viewpoints of enterprises as 
legal entitics. property right. and property right of enter- 
prises as iegal entities. Talking about why we should 
establish the modern enterprise system, he said: Such a 
system is aimed at meeting the objective requirements of 
national cconomic development and ts a necessity for 
deepening the economic system. This system should 
main'y address the needs of accelerating the economic 
development by grasping opportunities, speeding up the 
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establishment of a socialist market economy, invigorating 
state-owned economic sectors, and changing governmental 
functions and improving the management system of state- 
owned assets. 


What is the relationship between the establishment of the 
modern enterprise system and the previous enterprise 
reform? Hong Hu said: The establishment of the modern 
enterprise system is an inheritance, development, deep- 
ening, and promotion of the reform conducted by enter- 
prises in the past 10 years and more. It is by no means a 
mechanical copying of foreign stuffs, nor a negation of the 
past enterprise reform and the establishment of a new set 
of system. It is a continuation of the basic orientation of 
the enterprise reform in the goal, behavioral forms, market 
trends, the principle of separating government functions 
from enterprise management, and the requirement for 
separating ownership from managerial powers. It 1s a 
development of the practice of enterprise reform, a decp- 
ening of the understanding about enterprise reform, and a 
promotion of the general level of enterprise reform. 


Economists Predict Growth Rate To Slow in 1994 


HK1612092793 Beijing CHINA DAILY in English 
16 Dec 93 p 4 


[By staff reporter Gao Anming: “Economists Say 
Growth Will Slow Down Next Year” ’] 


[Text] China’s growth has peaked and is expected to slow 
down next year. Even so, it will remain one of the fastest 
developing economies in the world. 


The Institute of Quantitative and Technical Economics 
(IQTE) of the Chinese Academy of Social Sciences (Cass) 
predicts that the country’s gross domestic product will 
increase 10 per cent next year, down from the expected 
13.5 per cent growth this year. 


The forecast is identical to those of the State Statistics 
Bureau, the State Council Development and Rescarch 
Centre and the State Information Centre. All predictions 
were printed last week in the Economic Blue Paper °94. 


IQTE attributes the expected fall to a shortage of raw 
matcrials, inadequate transport, continuous price hikes 
and the government's economic retrenchment programme 
started in July. 


At a seminar on Tuesday attended by seven institutes 
under Cass, the government's major think tank. IQTE 
suggested that China adopt a cautious “soft landing pack- 
age” next year to further cool down economic growth. 


This is a very delicate job, it said, because over-control 
would suffocate the economy—the State-owned scctor in 
particular—while loose management would allow inflation 
to bounce back. 


China’s economic retrenchment programmes in the 1980s, 
carried out largely through administrative decree rather 
than financial and monctary adjustment, artificially 
slashed demand. They have resulted in sluggish economic 
growth as well. 


But experts are apparently divided on how “tight” next 
ycar’s macrocontrol programme should be. Most said the 
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government should not loosen its credit policy for fear of 
inflation. Others said State-owned enterprises are being 
squeezed by the tight money supply and insufficient 
market demand. 


IQTE said if macro-economic readjustment goes smoothly 
and ali planned reforms are carried out, price hikes in the 
retail sector should not exceed 10 percent next year, down 
from the expected 13 per cent this year. 


Industrial growth should also be kept within 16 percent 
next year, much less than the expected 23 percent this year. 
The Statistics Bureau and the Information Centre esti- 
mated it would be 15 percent. 


Capital investment nationwide will be controlled to below 
1.400 billion yuan ($241 billion), about 20 per cent more 
than that of this year. This is much less than the expected 
48 percent growth this year over 1992. 


Urban residents will sce their income rise 9.2 per cent next 
year after taking inflation into account, slightly less than 
the 10 per cent growth this year. 


The increase in rural residents’ incomes, however, will 
continue to be weak—about half that of their urban 
counterparts. 


The government's financial woes will remain. Although it 
is expected to earn 12 percent more revenue, as compared 
with a 10 percent growth in revenue this year, it will spend 
12.5 percent more as well, resulting in a greater budget 
deficit next year. 


The Information Centre is more optimistic. It says State 
coffers will have between 12.5 and 14.2 percent more 
money next year, but government expenditure will also see 
corresponding increases. The State Council Development 
Centre 1s more cautious, putting the two figures at 8 and 9 
percent respectively. 


The country wil] continue to run a forcign trade deficit 
next year. with a deficit around $10 billion. But growth in 
exports will hit 15 percent. up from 8 percent, and imports 
16 per cent. down from 25 percent. 


At the seminar, experts called for greater reform of State- 
owned enterprises. the allocation of financial revenue 
hetween the central and provincial governments and the 
establishment of a more competitive, market-oriented 
banking system next year. 


Othenerse, they said, the government will have again to 
resort to administrative means to regulate the economy. 


Most cconomists have singled out the sharcholding system 
as the best wav to restructure large- and medium-sized 
State-owned enterprises. They urged all governments, 
especially local authorities, to stop interfering in enterprise 
affairs. 


The institute of Economics under Cass suggested that the 
government auction off small State enterprises to individ- 
uals and reinvest the earnings in the infrastructure. 


The shortare of raw materials and poor communications 
faciiitics is Ute cause of double-digit inflation, which 
sent the government slamming the brakes on the economy. 
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The Economic Institute also appealed for reforms on 
insurance and social security systems including employee 
housing, medical care, pensions and unemployment relief. 
The government's traditional cradle-to-grave policies in 
State firms has made reform difficult. 


The Economic Institute says the central bank should be 
authonzed to carry out independent monctary policies and 
commercial banks should sever administrative ties so they 
can pursue profits. 


But experts are also worried that State-owned firms will 
face an even tougher time once banks are no longer 
obligated to extend credit to unprofitable enterprises. 
Currently, a third of State enterprises are in the red and 
another third have hidden deficits. 


To prevent an overload of workers on the social security 
system, the government will have to wicld administrative 
influence to fix credit policies. 


Economists said share-holding and private banks should 
be established in the long run to compete with State- 
controlled banks. But until a sound Icegal framework ts sect 
up the existing banks will remain the backbone of the 
financial sector. 


‘Major Taxation Reform’ To Be Introduced 
OW 1512145693 Beijing XINHUA in English 1337 
GMT 15 Dec 93 


[Text] Beijing, December 15 (XINHUA)—China will 
introduce a major taxation reform next year, involving 
turnover tax, enterprise income tax and individual income 
tax, as well as most local taxes. 


Jin Xin, director of the State Administration of Taxation 
(SAT), briefing Communist Party and government offi- 
cials on the reform plan here today, said that the reform is 
designed to build up a new taxation system in gear with the 
market economy the country is heading for. 


He held that the reforms would neither give enterprises 
added tax burdens nor trigger price increases. 


According to Jin, as the main part of a turnover tax, a 
valuc- added tax will be applied to production and sales of 
all commodities, with a few consumer goods, including 
tobacco, alcoholic drinks and gasoline, subject to an addi- 
tional consumption tax. 


The rate of the value-added tax will be 17 percent. How- 
ever, production of some agriculture-rclated goods such as 
chemicals will have a tax rate of 13 percent. 


Jin said that starting next year. domestic firms will pay 
income tax at a unified rate of 33 percent. Mcanwhile, the 
current contractual income tax will be abolished. 


Preferential tax policies enjoyed by forcign-funded ven- 
tures under the 1991 taxation law will continue, Jin 
pledged. “We should be prudent in adjusting taxation 
policies for these joint ventures, to ensure the continuity of 
our policy,” Jin said. 


He noted that individual income tax would also be unified 
next year, but would mainly target those with higher 
incomes. 
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Other reform measures will include merging some minor 
taxes and readjusting rates on some local taxes, in addition 
to imposing value-added tax on change of land use and 
reforming the tax on city maintenance and construction. 


As the reforms will cause some changes in tax structure 
and tax collection methods, there might be changes in tax 
burdens on some firms and some products. 


“But the changes will be minor and will not Icad to an 
increase in the overall tax burdens of the enterprises,” said 
Jin, adding that some transitional measures will be taken 
to cut the effect to the minimum. 


Jin pointed out that most of the 11 kinds of commodities 
on which consumption tax 1s to be levied are either luxury 
goods or those whose consumption is not encouraged by 
the government. 


Moreover, their current prices already carry an clement of 
tax. 


“The consumption tax only makes the taxes contained in 
the prices of these goods known to all,” explained Jin. 
“The tax level in fact remains almost the same. Therefore 
there 1s no need to worry about price increases triggered by 
the new tax.” 


State Issues Interim Regulations on Taxes 


On Value-Added Taxes 
OW)]612122693 Beijing XINHUA Domestic Service in 
Chinese 1642 GMT 13 Dec 93 


[Text] Beying, 13 Dec (XINHUA)—Interim Regulations 
of the People’s Republic of China on Value-Added Taxes 


Articte |. Units and individuals who sell commodities: 
provide processing. repair, and assembly services; or 
import commodities within the PRC boundaries are 
pavers of value-added taxes (hercinafter referred to as 
taxpayers). and shall pay value-added taxes according to 
these regulations. 


Article 2. Value-added tax rates: 


.. Snoop for those specified in the second and third 
of this article. the tax rate shall be 17 percent 
lor taxpay ers W ho sell or import commodities. 


> Th. tax rate shall be 13 percent for taxpayers who sell or 
import the following commodities: 


A. Grain and vegetable oil for cooking purposes; 


B. Running water, gas for heating and cooling, hot water. 
coal gas. liquefied petroleum gas. natural gas, marsh gas, 
and coat products for household use: 


C. Books, newspapers. and magazincs; 


D. Feed. chemical fertilizer, farm chemicals, farm 
machinery, and plastic sheets for agricultural use; 


E. Other commodities specified by the State Councii. 


3. The tax rate shall be nil for taxpayers who export 
xcept otherwise provided for by the State 
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4. The tax rate shall be 17 percent for taxpayers who 
provide processing, repair. and assembly services (herein- 
after referred to as taxable services). 


The State Council shall decide the adjustment of tax rates. 


Article 3. Where taxpayers concurrently trade in commod- 
ities Or provide taxable services to which different tax rates 
apply, their sales volume shall be separately assessed as 
commodities or taxable services subject to different tax 
rates. Higher tax rates shall apply to business volume not 
assessed separately as such. 


Article 4. Except for those specified in Article 13 of these 
regulations, taxable amounts for taxpayers on commodity 
sales or taxable services (hereinafter referred to as com- 
modity sales or taxable services) shall be the remainder of 
subtracting purchase tax amounts in any given period from 
sales tax amounts in the same period. The formula for 
computing taxable amounts follows: 


Taxable amount cquals sales tax amount in any given 
period minus purchase tax amount 


If the sale tax amount ts Iess than the purchase tax amount 
in any given period, the difference may be carried over to 
the next accounting period for offsetting purposes. 


Article 5. Sales tax amounts refer to the amounts of 
value-added taxes collected from buyers by taxpayers for 
commodity sales or taxable services, and are calculated 
according to sales volume and the tax rates in Article 2 of 
these regulations. The formula for computing sales tax 
amounts follows: 


Sales tax amount equals sales volume times tax rate 


Article 6. Sales volume ts equivalent to all prices and extra 
charges collected by taxpayers from buyers for commodity 
sales or taxable services. excluding sales tax amounts. 


Sales volume is calculated in renminbi. Taxpayers who 
settle their sales volume tn foreign currency shall convert it 
into renminbi according to foreign exchange market rates. 


Article 7. If prices for commodity sales or taxable services 
charged by taxpayers are evidently on the low side without 
appropriate reasons, the sales volumes will be determined 
by taxation organs. 


Article & Purchase tax amounts refer to the amounts of 
value- added taxes paid or borne by taxpayers for pur- 
chasing commodities or receiving taxable services (herein- 
after referred to as purchased commodities or taxable 
services). 


Except for those specified in the third paragraph of this 
article, purchase tax amounts which are deductible from 
sales tay amounts are limit.c to the following value-added 
tax amounts noted in value-added tax deduction certifi- 
Cates: 


1. Value-added tax amounts noted in special invoices for 
value- added tax purposes obtained from the sellers: 

2. Valuc-added tax amounts noted in tax payment receipts 
obtained from customs 

Deductible pur mount purchasing tax-free 
farm products shal! be computed according to purchase 
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prices and a 10- percent deduction rate. The formula for 
computing purchase tax amounts follows: 


Purchase tax amount equals purchase price times deduc- 
tion rate 


Article 9. Purchase tax amounts shall not be deducted from 
sales tax amounts if taxpayers do not obtain and keep 
value-added tax deduction certificates for purchased com- 
modities or taxable services in accordance with regula- 
tions, or if value-added tax deduction certificates do not 
note the value-added tax amounts and other relevant 
matters in accordance with regulations. 


Article 10. Purchase tax amounts for the following items 
are not deductible from sales tax amounts: 


1. Fixed assets purchases; 


2. Commodity purchases or taxable services obtained as 
nontaxable items: 


3. Commodity purchases or taxable services obtained as 
tax-free items: 


4. Commodity purchases or taxable services obtained for 
collective welfare or individual consumption: 


5. Commodity purchases obtained not to make up for 
normal losses: 


6. Commodity purchases or taxable services used in con- 
nection with goods-in-process and manufactured goods, 
and not for offsetting normal losses. 


Article 11. Simple methods shall be used to compute 
taxable amounts for small-scale taxpayers who sell com- 
modities or provide taxable services. 


The standards for defining such taxpayers shall be pre- 
scribed by the Finance Ministry. 


Article 12. The tax rate for small-scale taxpayers on 
commodity sales and taxable services shall be 6 percent. 


The adjustment of the tax rate shall be determined by the 
State Council. 


Artic's 13. Taxable amounts for small-scale taxpayers who 
sell commodities or provide taxable services shall be 
computed in accordance with sales volumes and the tax 
rate stipulated in Article 12 of these regulations, without 
deducting the purchase tax amounts. The formula for 
computing taxable amounts follows: 


Taxahie amount equals sales volume times tax rate 


Sales volume ts determined in accordance with the provi- 
sions in Articles 6 and 7 of these regulations. 


\rticic 14. If small-scale taxpayers have a sound 
accounting system and are able to provide accurate tax 
data. they may be treated differently, with the approval of 
taxation organs. Their taxable amounts shall be computed 
in accordance with relevant provisions in these regula- 
tions. 


Article 15. Taxable amounts for commodities imported by 
taxnavers shall be computed in accordance with the tax- 
able parts of prices and the tax rates stipulated in Article 2 
of these regulations. No tax amounts may be deducted 
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from taxes on such imported commodities. The formulas 
for computing the taxable parts of prices and taxable 
amounts follow: 


Taxable parts of prices equals paid tariff prices plus tariffs 
plus consumer tax 


Taxable amount equals taxable parts of prices times tax 
rate 


Article 16. The following items are exempt from value- 
added taxes: 


1. Self-produced farm products sold by agricultural pro- 
ducers; 


2. Contraceptive drugs and devices; 
3. Used books; 


4. Imported instruments and equipment directly used for 
scientific research, science experiments, and teaching pur- 


poses. 
5. Imported goods and equipment provided by foreign 
governments and international organizations as free aid; 


6. Imported equipment needed for processing materials 
supplied by foreign businessmen, assembling parts sup- 
plied by clients, and carrying out compensation trade; 


7. Articles directly imported by organizations for handi- 
capped people to be used exclusively by disabled people; 


8. Sales of personal used articles. 


Except for those specified in the above, items exempt from 
value- added taxes or subject to lower value-added taxes 
shall be decided by the State Council. No localities and 
departments may stipulate such items. 


Article 17. Taxpayers who concurrently deal in items 
entitled to tax exemption or reduction should keep inde- 
pendent accounting of the sales volume of such items; 
those who do not keep independent accounting of the sales 
volume of such items are not entitled to tax exemption or 
reduction. 


Article 18. Taxpayers whose sales volume falls short of the 
minimum amount liable for imposition of valuc-added tax 
stipulated by the Ministry of Finance are exempt from 
value-added tax. 


Article 19. The timing when the obligation for the payment 
of value-added tax takes effect: 


1. The timing for commodity sales or taxable services is the 
date on which all payments for the sales amount are 
collected or the receipts for such payments are obtained. 


2. The timing for imported commodities is the date on 
which their customs declaration is submitted to the port of 
entry. 


Article 20. Value-added taxes shall be collected by the tax 
authorities and the value-added taxes for imported com- 
modities shall be levied by the customs on behalf of the tax 
authorities. 


The value-added taxes on personal effects brought or 
mailed by individuals into the country from abroad shall 
be computed and levied together with their customs duties. 
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Specific measures for such computation and levy shall be 
formulated by the Tariff Policy Commission of the State 
Council in conjunction with relevant departments. 


Article 21. Taxpayers should issue special invoices for 
value- added tax to buyers for commodity sales or taxable 
services, and should clearly state the sales volume and sales 
tax amount on such special invoices. 


In case business transactions fall under one of the fol- 
lowing categories and invoices are required for them, 
taxpayers should issue ordinary invoices and are not 
permitted to issue special invoices for value-added tax: 


1. Selling commodities or providing taxable services to 
consumers; 


2. Selling duty-free commoditics; and 


3. Selling commodities or providing taxable services by 
taxpayers who operatc their businesses on a small scale. 


Article 22. The locations for payment of valuc-added 
taxes: 


1. Taxpayers who operate their businesses at permanent 
locations should declare and pay taxes to the tax authori- 
ties at the locations where their business establishments 
are locaied. In case the head offices and branch offices of 
taxpayers are located in different counties (cities), they 
should separately declare and pay taxes to the responsible 
tax authorities at their respective locations; with the 
approval of the State General Administration of Taxation 
or its authorized tax authorities, head offices may make an 
itemized declaration and pay all the taxes payable by 
themselves and by their branch offices to the tax authori- 
ties at the locations where they are located. 


2. Where taxpayers who operate businesses at permanent 
locations sell their goods in other counties (cities), they 
shall apply to the tax authorities in their business locations 
to obtain tax certificates regarding external business activ- 
ities for purposes of tax declaration and payment. Tax- 
payers who sell goods or provide taxable services in other 
counties (cities) without such certificates shall declare and 
pay taxes to the tax authorities in the locations where they 
sell goods or provide taxable services. If they fail to do so, 
the tax authorities in their business locations shall collect 
taxes retroactively. 


3. Taxpayers who scl! goods or provide taxable services at 
different locations shall declare and pay taxes to the tax 
authorities at the locations where they sell goods or pro- 
vide taxable services. 


4. Importers of goods or their agents shall declare and pay 
taxes to the customs authoritics at the locations where they 
declare customs. 


Article 23. The time schedule for paying value-added taxes 
shall be one day, three days, five days, 10 days, 15 days, or 
one month. Specific time schedules for taxpayers shall be 
set by the tax authorities according to the amounts of taxes 
payable by the taxpayers. Taxes that cannot be paid 
according to fixed schedules may be paid in installments. 


Where the schedule is one month, the taxpayers shall 
declare and pay taxes within 10 davs of the duc date 
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Where the schedule is one day, three days, five days, 10 
days, or 15 days, the taxpayers shall pay taxes in advance 
within five days of the due date. They shall declare and pay 
taxes within 10 days beginning on the first day of the 
following month, in addition to settling the taxes payable 
in the previous month. 


Article 24. Taxpayers who import goods shall pay taxes 
within seven days of obtaining tax payment certificates 
from the customs authorities. 


Article 25. Taxpayers who export goods for which the tax 
rate is nil may obtain tax refunds from the tax authorities 
each month on the basis of customs declaration forms and 
other export documents after attending to export formali- 
ties with the customs authorities. The State General 
Administration of Taxation shall prescribe relevant spe- 
cific procedures. 


Taxpayers shall pay refunded taxes if their export goods 
are returned or rejected by customs after obtaining tax 
refunds. 


Article 26. Value-added taxes shall be collected and 
administered in accordance with the “Law of the People’s 
Republic of China on Tax Collection and Management” 
and relevant provisions in these regulations. 


Article 27. Value-added taxes shall be collected from 
foreign- funded enterprises and foreign enterprises 
according to relevant decisions of the National People’s 
Congress Standing Committec. 


Article 28. The Finance Ministry shall be responsible for 
interpreting these regulations and formulate implementa- 
tion rules. 


Article 29. These regulations shall take effect on ! January 
1994. The “Regulations (Draft) of the People’s Republic of 
China on Value-Added Taxes” and the “Regulations 
(Draft) of the People’s Republic of China on Product 
Taxes” promulgated by the State Council on 18 September 
1984 shall be revoked on the same day. 


On Business Tax 
OW 1512161193 Beijing XINHUA Domestic Service in 
Chinese 1534 GMT 13 Dec 93 


[Text] Beijing, 13 Dec (XINHUA)—The Interim Regula- 
tions of the People’s Republic of China on Business Tax: 


Article 1. Units and individuals who provide labor services 
(hereafter referred to as taxable labor services), transfer 
intangible assets, or sell real estate stipulated in these 
regulations within the territory of the People’s Republic of 
China shall pay business tax (hereafter referred to as 
taxpayers) in accordance with these regulations. 


Article 2. The “Table of Business Tax Categories and Tax 
Rates” attached to these regulations shall apply. 


The adjustment of tax categories and tax rates shall be 
determined by the State Council. 


Specific tax rates applicable to taxpayers operating an 
entertainment business shall be decided by provincial, 
autonomous regional, and municipal people's govern- 
ments within the scope stipulated by these regulations. 
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Article 3. Taxpayers who have to pay taxes in different 
categories shall separately account for business volumes, 
transfer volumes, and sales volumes (hereinafter referred 
to as business volume). A higher tax rate shall apply if the 
business volume is not separately accounted for. 


Article 4. Taxpayers who provide taxable labor services, 
transfer intangible assets, or sell real estate shall compute 
the tax payable based on the business volume and specified 
tax rate. The formula for computing tax payable is: 


The amount of tax payable = Business Volume x Tax Rate 


Tax payable shall be computed in Renminbi. Taxpayers 
who finalize their business volumes in foreign currencies 
shall convert them into Renminbi according to rates on the 
foreign currency market. 


Article 5. Taxpayers’ business volumes shall be the total 
amount of prices and other expenses collected from pro- 
viding taxable labor services, transferring intangible assets, 
or selling real estate. Howver, the following are exceptions: 


1. When transport enterprises carry passengers or cargocs 
out of the territory of the People’s Republic of China, and 
transfer the passengers or cargoes to other transport enter- 
prises outside the country, the business volume shall be the 
balance after deducting the amount paid to other enter- 
prises from the total amount of transport charges collected 
for the entire journey. 


2. When tour enterprises organize tour groups for travel 
outside the People’s Republic of China, and transfer the 
groups to other tour enterprises outside the country, the 
business volume shall be the balance after deducting, from 
the total amount of tour fees collected for the entire trip, 
tour charges paid to other enterprises to which the groups 
are transferred. 


3. When chief building contractors share with or subcon- 
tract construction projects to others, the business volume 
shall be the balance after deducting amounts paid to other 
partners or subcontractors from total amounts received for 
the contracted projects. 


4. For relending business, the business volume shall be the 
balance after deducting interest paid on borrowed monies 
from interest carned from loans extended. 


5. For trading in foreign currencies, stocks, and commod- 
ities, the business volume shall be the balance after 
deducting purchase prices from sale prices. 


6. Other situations as specified by the Ministry of Finance. 


Article 6. The following categories are exempted from 
business tax: 


1. Nursing and care services provided by nurscrics, kin- 
dergartens, old-age homes, and handicapped welfare orga- 
nizations as well as match-making and funcral services; 


2. Labor services provided by handicapped individuals: 


3. Medical services provided by hospitals, clinics, and 
other medical organizations; 


4. Education services provided by schools and other edu- 
cational organizations as well as labor services provided by 
students who are on work-study programs; 
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5. Training in the use of farm machinery in agriculture; 
irrigation; prevention of plant diseases and insect pests; 
plant protection; agricultural and pastoral insurance; and 
relevant technologies as well as the breeding of and pre- 
vention of disease in poultry, livestock, and aquatic ani- 
mals; 


6. Receipts from cultural activities organized by memorial 
halls; muscums; cultural halls; art galleries; exhibition 
halls; painting and calligraphy institutes; libraries; and 
units protecting cultural relics as well as receipts from 
cultural and religious activities organized by religious 
establishments. 


Apart from those stipulated in the above clause, tax- 
exempt categories or categories subject to business tax 
reduction shall be specified by the State Council. No 
localities or departments shall determine tax-exempt cate- 
gorics or categories subject to tax reduction. 


Article 7. When taxpayers concurrently operate businesses 
that fall under tax-exempt categories or categories subject 
to tax reduction, their business volume shall be separately 
assessed as tax-exempt categories or categories subject to 
tax reduction. Business volume that is not assessed sepa- 
rately as such may not be granted tax exemption or 
reduction. 


Article 8. If a taxpayer's business volume is lower than the 
baseline specified by the Finance Ministry for collecting 
business taxes, it shall be exempt from business taxes. 


Article 9. Taxpayers shall become liable for paying busi- 
ness taxes when they receive the full payments of their 
business incomes or obtain receipts for such payments. 


Article 10. Business taxes shall be collected by taxation 
agencics. 


Article 11. Business tax withholding agents: 


1. When financial institutions are commissioned to extend 
loans, the financial institutions thus commissioned shall 
be the withholding agents. 


2. When construction and installation business is subcon- 
tracted, the gencral contractors shall be the withholding 
agents. 


3. Other withholding agents specified by the Finance 
Ministry. 


Article 12. Places where business taxes shall be paid: 


1. Taxpayers who provide taxable labor services shall 
declare and pay taxes to taxation departments in places 
where such labor services occur. Taxpayers who engage in 
transportation shall declare and pay taxes to taxation 
departments in places where their business organizations 
are located. 


2. Taxpayers who transfer land-use rights shall declare and 
pay taxcs to taxation departments in places where the land 
is located. Taxpayers who transfer other intangible asscts 
shall declare and pay taxes to taxation departments in 
places where their business organizations are located. 
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3. Taxpayers who sell real estate shall declare and pay taxes 
to taxation departments in places where the real estate is 
located. 


Article 13. The time schedule for paying business taxes 
shall be five days, 10 days, 15 days, or one month. Specific 
schedules for taxpayers shall be prescribed by taxation 
departments according to the taxable amounts. Taxes that 
cannot be paid according to fixed schedules may be paid in 
installments. 


When the time schedule for paying taxes is one month, the 
taxpayers shall declare and pay taxes within 10 days of the 
schedule’s expiration. When the time schedule is five days, 
10 days, or 15 days, taxes shall be paid in advance within 
five days of the schedule’s expiration. In this case, taxes 
shall be declared and paid within 10 days of the first day of 
the following month, and taxes payable in the previous 
month shall be settled at the same time. 
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The time schedules for withholding agents to deliver taxcs 
shall be established with reference to the provisions in the 
preceding two paragraphs. 


Article 14. Business taxes shall be collected and adminis- 
tered in accordance with the “Law of the People’s 
Republic of China on Tax Collection and Management” 
and relevant provisions in these regulations. 


Article 15. Business taxes shall be collected from foreign- 
funded enterprises or foreign enterprises according to 
relevant decisions of the National People’s Congress 
Standing Committee. 


Article 16. The Finance Ministry shall be responsible for 
interpreting these regulations, and it shall formulate imple- 
mentation rules. 

Article 17. These regulations shall take effect on | January 
1994. The “Regulations (Draft) of the People’s Republic of 
China on Business Taxes” promulgated by the State 
Council on 18 September 1984 shall be revoked on the 
same day. 


Appendix 


Table of Business Tax Categories and Tax Rates 


Taxation Scope Tax Rate 

1. Communications and transportation Transportation by land, sea, air, and pipeline; loading: unloading: and 3 percent 
haulage 

2. Construction Construction, installation, repairs, decorating. and other construction 3 percent 
work 

3. Banking and insurance 5 percent 

4. Postal and telecommunications services 3 peror i 

5. Culture and sports 3 percent 

6. Entertainment Singing establishments, ballrooms, karaoke parlors, music teahouses, 5-20 percent 
poolrooms, golf courses, bowling alleys. and recreation halls 

7. Services Factorage, hotel business, catering service, tourism, warehousing, S$ percent 
leasing, advertising. and other service trades 

8. Intangible assets Transfer of land-use rights, transfer patents, unpatented technology, 5 percent 
trademarks, copyrights, and business prestige 

9. Real estate sales Sales of buildings and other structures on land 5 percent 


On Consumption Tax 


OW 1512174593 Beijing XINHUA Domestic Service in 
Chinese 1626 GMT 13 Dec 93 


[Text] Beijing, 13 Dec (XINHUA)—Interim Regulations 
on Consumption Tax of the PRC: 


Article 1. Units and individuals producing. processing on 
consignment, or importing consumer goods listed in these 
Regulations (hereafter referred to as taxable consumer 
goods) are consumption tax payers (hercafter referred to as 
taxpayers) and shall pay consumption tax according to 
these regulations. 


Article 2. The categories and rates (amounts) of consump- 
tion tax shall be based on the supplementary ““Consump- 
tion Tax Categories and Rates (Amounts) Schedule” 
attached to these Regulations. 


Adjustment of the consumption tax categories and rates 
(amounts) shall be made by the State Council. 


Article 3. Taxpayers dealing in taxable consumer goods 
with different tax rates shall calculate the amount and 
volume of each type of taxable consumer goods separately, 
based on the differences in the consumption tax rates. 
When taxpayers fail to separately calculate the amount and 
volume of cach of the taxable consumer goods with dif- 
ferent tax rates based on the differences in the consump- 
tion tax rates or when taxpayers group consumer goods 
with different tax rates together and sell them as a set. the 
highest tax rate applicable shall apply to the set as a whole. 


Article 4. Taxpayers shall pay taxes on the taxable con- 
sumer goods they produce at the time of sale. Taxpayers do 
not pay taxes on self-produced consumer goods they use in 
continuous production of other taxable consumer goods; 
taxpayers shall pay taxes on self- produced consumer 
goods used for other purposes at the time of shipment. 


For taxable consumer goods processed on consignment. 
the consignee shall collect, on behalf of the government, 
taxcs from the consignor at the time of delivery of the 
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goods to the latter. A consignor may deduct, in accordance 
with regulations, taxes paid on taxable consumer goods 
used in continuous production of other taxable goods. 


Taxes on imported taxable consumer goods shall be paid at 
the time of customs declaration for the import. 


Article 5. The amount of consumption tax shall be calcu- 
lated according to the formulas based either on the amount 
of the sale or the volumes of sales. The formulas for 
calculating the amount of tax payable are: 


Formula based on the amount of sales = Amount of Sales 
X tax rate 


Formula based on the volume of sales = Volume of Sales X 
unit tax 


When the amount of sales of taxable consumer goods is 
calculated in foreign exchange, the amount of sales shall be 
converted into Renminb based on the rate on the foreign 
exchange market to calculate the amount of tax payable. 


Article 6. The amount of sales stipulated in Article 5 of 
these Regulations are the total amount of money collected 
by the taxpayer from buyers plus additional costs for the 
sale of the taxable consumer goods. 


Article 7. For consumer goods produced by taxpayers for 
their own use which are taxable on the basis of Paragraph 
| of Article 4 of these Regulations, the amount of tax shall 
be calculated based on the sales prices of similar consumer 
goods produced by the taxpayers. When there are no 
similar consumer goods to use as the sales prices, the 
amount of taxes shall be calculated based on the composi- 
tion tax calculation price {zhu cheng ji shui jia ge 4809 
2052 6060 4451 0116 2706]. The formula for calculating 
the amount of taxes based on the composition tax calcu- 
lation price 1s: 


Composition tax calculation price equals (Cost plus 
profits) /(1 minus Consumption Tax Rate). 


Article 8. For taxable consumer goods produced through 
entrusted processing, the amount of tax shall be computed 
based on the sales prices of similar consumer goods pro- 
duced by the entrusted party. In the absence of sales prices 
for such similar consumer goods, the amount of tax shall 
be computed based on the composition tax calculation 
price. The formula for computing the composition tax 
calculation price ts: 


Composition Tax Calculation Price equals (Material cost 
plus processing fees) / (1 minus consumption tax rate) 


Article 9. Imported taxable consumer goods that are sub- 
ject to taxation under an ad valorem rate shall pay tax 
computed on the basis of the composition tax calculation 
price. The formula for computing the composition tax 
calculation price 1s as follows: 


Composition tax calculation price equals (customs duty- 
paid price plus tariff) / (1 minus consumption tax rate) 


Article 10. When the prices of taxable consumer goods 
submitted by the taxpayers for computing tax are obvi- 
ously and unjustifiably low, the competent taxation 
authorities shall assess the price for tax computation. 
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Article 11. Export of taxable consumer goods by a taxpayer 
is exempt from consumption tax, except as otherwise 
provided by the State Council. Procedures for the exemp- 
tion of exported consumer goods shall be formulated by 
the State Administration of Taxation. 


Article 12. Consumption tax is collected by taxation 
organs; consumption tax of imported taxable consumer 
goods is collected by customs on a commission basis. 


Consumption tax on taxable consumer goods carried or 
mailed into Chinese territory by individuals shall be levied 
together with import duties. Specific procedures in this 
regard shall be formulated by the Tariff Policy Commis- 
sion of the State Council. 


Article 13. Except as otherwise provided in state laws and 
regulations, a taxpayer shall declare and pay tax to the 
local taxation authorities for the taxable consumer goods 
he sells and the consumer goods he produce for his own 
consumption. 


In regard to taxable consumer goods processed on consign- 
ment, the consignee shal! pay the consumption tax to the 
local taxation authorities. 


Regarding imported taxabic consumer goods, the importer 
or his agent shall declare and pay the tax to customs. 


Article 14. The time schedule for paying consumption 
taxes shall be one. three. five. 10, 1S days, or one month. 
Specific schedules for taxpayers shall be prescribed by 
taxation departments according to the taxable amounts. 
Taxes that cannot be paid according to the fixed schedules 
may be paid in installmenis. 


When the time schedule for paying taxes ts one month, the 
taxpayers shall deciare and pay taxes within 10 days of the 
schedule’s expiration. When the time scheduie 1s five, 10, 
or 15 days, taxes shal! be paid in advance within five days 
of the schedule’s expiration. In this case, taxes shall be 
declared and paid within 10 days of the first day of the 
following month. and taxes payable in the previous month 
shall be settled at the same time. 


Article 15. A taxpayer importing iaxable consumer goods 
shall pay the amount levied within seven days following 
the day of issuance of the duty memo. 


Article 16. Consumption tax collection and administration 
shall be carried out in accordance with the “Law of the 
People’s Republic of China on Tax Collection and Man- 
agement” and relevant provisions tn these regulations, 


~ 


Article 17. Consumption tax collection among foreign- 
invested enterprises oF forcign enterprises shall be handled 
in accordance with the relevant decisions of the Standing 
Committee of tho National People’s Congress. 


Article 18. The Ministry of Finance is responsible for the 
interpretation of these regulations; rules for the implemen- 
tation of these regulations shall be formulated bv the 
Ministry of Finance. 


Article 19. These regulations go into force on | January 
1994. Regulations of the State Counct! on the collection of 
consumption that are in force before these regulations go 
into effect shall cease to be effective on that day. 
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Appendix Table of Consumption Tax 
Categories and Rates (Amounts) (Continued) 
Table of Consumption Tax 
. ' Ti Ti 
Cat and Rates ( ts) ax Category ax Computing Unit Rate (amount) 
2. cross-country 5 percent 
Tax Category Tax Computing Unit Rate (amount) vehicles (four wheel 
drive) with a 
1. Teaco cylinder capacity of 
1. Class-a 45 percent capacity of 2,400 ml 
cigarette(including or more (including 
all types of imported 2,400 ml) 
cugarette) With a cylinder 3 percent 
2. Class-b cigarette 40 percentcigarette capacity under 2,400 
: ml 
3. Cigar 40 percent 
3. Minibuses 5 percent 
4. Cut tobacco 30 percent (including vans with 
Il. Wine and alcoho! 22 seats or less) with 
a cylinder capacity 
1. White spirit made 25 percent of 2,000 ml or more 
from grain (including 2,000 ml) 
2. While spirit made 15 percent With a cylinder 3 percent 
from potato capacity under 2,000 
3. Yellow rice or metric ton 240 yuan mi 
millet wine 
4. Beer metric ton 220 yuan On Value-Added Land Tax 
5. Other alcoholic 10 percent OW 1512233893 Beijing XINHUA Domestic Service in 
drinks Chinese 0355 GMT 14 Dec 93 
6. Alcohol 5 percent el ; 
ic 30 [Text] Beijing, 14 Dec (XINHUA)—Interim Regulations 
(incleding ects of , of the People’s Republic of China on the Value-Added 
cosmetics) Land Tax 
lhe nyt = 17 percent Article 1. These regulations are formulated to standardize 
: = the order of transactions in the land and real estate markets, 
V. Valuable jewelry, 10 percent to rationally adjust incomes from increases in the value of 
— and jades land, and to safeguard the rights and interests of the 
including jewelry 
made of gold, silver, country. 
ee Article 2. Units or individuals who obtain incomes from the 
VI. Firecrackers and 15 percent transfer of the rights for the use of state-owned land or from 
fireworks the transfer of the buildings and their attachments on a 
VII. Gasoline liter 0.2 yuan piece of land (hereafter referred to as a transfer of real 
VII. Kerosene liter 0.1 yuan estate) are regarded as taxpayers of the value-added land tax 
a (hereafter referred to as taxpaycrs) and shall pay the value- 
IX. Automobile tires 10 percent added land tax according to these regulations. 
X.M les 10 t 
ae — Article 3. The value-added land tax shall be levied on the 
~. © basis of the tax rate stipulated in Article 7 of these 
ea regulations for the increment value obtained by a taxpayer 
|. Sedans with a 8 percent through the transfer of a real estate. 
cylinder capacity 
(exhaust capacity, Article 4. The income obtained by a taxpayer through the 
yh pe a transfer of real estate shall be the amount of increment 
(including 2.200 ml) value after a certain amount of the income is deducted in 
: accordance with Article 6 of these regulations. 
With a cylinder 5 percent 
capacity between Article 5. The income obtained by a taxpayer from the 
Gadecion 4 A transfer of real estate includes currency income, income in 
the form of material objects, and other types of income. 
With a cylinder 3 percent y 
capacity under 1,000 Article 6. The following deductions are exempted in cal- 
mil culating the amount of increment value: 


1. Payments made in obtaining land-use rights; 


2. Capital and other expenses used in land development; 
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3. Capital and other expenses used in building new housing 
and its support facilities, or prices paid in the appraisal of 
old housing and structures; 


4. Taxes paid in connection with the transfer of real estate; 
and 


5. Other deductions stipulated by the Finance Ministry. 


Article 7. Four progressive rates shall be applied in levying 
the value-added land tax: 


A rate of 30 percent shall be levied on the amount of the 
increment value that has not exceeded 50 percent of the 
total amount of deductions. 


A rate of 40 percent shall be levied on the amount of the 
increment value that exceeds 50 percent but is lower than 
100 percent of the total amount of deductions. 


A rate of 50 percent shall be levied on the amount of the 
increment value that exceeds 100 percent but is less than 
200 percent of the total amount of deductions. 


A rate of 60 percent shall be levied on the amount of the 
increment value that exceeds 200 percent of the total 
amount of deductions. 


Article 8. The value-added land tax shall be exempted 
under any one of the following situations: 


1. When a taxpayer builds ordinary housing for sale and 
the amount of the increment value docs not exceeds 20 
percent of the allowable total deductions; and 


2. Real estate requisitioned for use by the state according 
to the law. 


Article 9. Under any onc of the following situations the 
taxpayer shall pay taxes computed on the basis of the 
assessed prices for the real estate: 


1. When the transaction price for a piece of real estate is 
concealed or falsely reported; 


2. When the amount of allowable deductions is falsely 
reported; and 


3. When a piece of real estate is sold at a price lower than 
the assessed price without appropriate reasons. 


Article 10. The taxpayer shall. within seven davs after the 
signing of the contract for the transfer of real estate, start 
the tax-paying procedure by using a tax office in the area 
where the real estate is located, and shal! pay the value- 
added land tax to the tax office within the period pre- 
scribed by it. 


Article 11. Value-added land taxes shall be levied by tax 
offices. Land administrative and real estate administrative 
departments shall provide tax offices with relevant data 
and assist them in levying value-added land taxes. 


Article 12. Land administrative and real estate adminis- 
trative departments are prohibited from handling the 
procedures of transferring the relevant ownership title in 
cases in which the taxpayer has not paid the value-added 
land tax according to these regulations. 


Article 13. The collection and management of valuc-added 
land taxes shall be conducted in accordance with the Law 
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of the People’s Republic of China on the Collection of 
Taxes and the relevant provisions of these regulations. 


Article 14. The Finance Ministry shall be responsible for 
explaining these regulations and for formulating rules for 
their implementation. 


Article 15. These regulations shall take effect on | January 
1994. At the same time, the implementation of local 
measures for collecting value-added land taxes shall cease 
if they conflict with these regulations. 


Value-Added Land Tax To Be Levied in 1994 


HK1512121793 Beijing ZHONGGUO XINWEN SHE 
in English 0645 GMT 15 Dec 93 


[Text] Beijing, December 15 (CNS)—Value added tax 
(VAT) will be imposed on land from January | next year 
with the adoption of a four-bracket progressive taxation 
rate with the maximum tax rate put at 60 percent. 


A regulation on value added tax on land which will be 
issued on a temporary basis states that entities and indi- 
viduals who have proceeds from the transfer of utilization 
rights to state-owned land and of buildings as well as 
attached parts situated on such land will be subject to 
VAT. The regulation is aimed at putting the trading of land 
and the real estate market into order and at increasing the 
gains from the added value of land in a bid to safeguard the 
interests of the state. 


The VAT will be levied by making use of a four-bracket 
progressive taxation rate. The tax rate is put at 30 percent 
for a piece of land whose added valuc is not more than 50 
percent of the value of deducted items. 


The tax rate will be 40 percent for a picce of land whose 
added value exceeds 50 percent of the value of deducted 
items but not more than 100 percent of the value of those 
deducted items. 


As for a piece of land whose added value is more than 100 
percent of the value of deducted items but less than 200 
percent of the value of those deducted items, the tax rate 
will be 50 percent. 


As for a picce of land whose added value exceeds 200 
percent of the value of deducted items, the tax rate is set at 
60 percent. 


The regulation also stipulates that, in the case of sale of a 
standard housing unit owned by a taxpayer, i! its added 
value is not more than 20 percent of the value of deducted 
items, then no value added tax is necessary. This also 
applics to real estate which is either under requisition or 
recovery for state use. 


Report on Letter on Foreign-Funded Firms 
HK1612050293 Beijing GUOJI SHANGBAO in Chinese 
7 Dec 93 p 2 


(“MOFTEC Circular on Use of New Edition of ‘Letters 
of Ratification for Foreign-Invesied Enterprises in the 
PRC’—Issued by MOFTEC on 5 October 1993°"] 


[Excerpt] Ten years have elapsed since toot ‘rat fica. 
tion for foreign-invested enterprises were introduced tn 
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1982. To simplify the formalities, the three forms of 
ratification letters for foreign-invested enterprises (includ- 
ing joint-venture enterprises, cooperative projects, and 
foreign-invested enterprises) now are being merged into 
one kind of “Letter of Ratification for Foreign-Invested 
Enterprises,” which has been used officially since | 
October 1992. During the period from | October 1992 to 
31 December 1992, old-style letters of ratification may 
continue to be used, but beginning | January 1993 they 
will be valid no longer. 


In order to fill in the new letter of ratification in a 
standardized way so as to facilitate future administration, 
matters concerning the completion of ratification letters 
are illustrated as follows: 


1. For foreign-invested enterprise contracts and foreign- 
invested enterprises authorized by organs in charge of the 
examination and approval of regulations (including enter- 
prises with investment from Taiwanese, Hong Kong, 
Macao, and overseas Chinese partners), “Letter of Ratifi- 
cation for Forcign-Invested Enterprises in the PRC” must 
be filled in: 


2. Fountain pens or writing brushes should be used to fill 
in the columns printed in the ratification letters for for- 
cign-invested enterprises, and the issuing organs at all 
levels must use computers to print them out; 


3. The detailed Icgal status of enterprises must be supplied 
in the “Enterprise Address” column; 


4. One of the following—“joint-venture enterprise,” 
“cooperative project,” “foreign-invested enterprise,” or 
“foreign- invested joint-stock ecnterprise’’-—must be 
written in the “Enterprise Category” column; 


5. The actual number of years must be supplied directly in 
the “Number of Years Sct’ column, and the word 
“unspecified” should be filled in if there is no specified 
number of years; 


6. The names of Chinese and foreign partners (including 
Taiwanese, Hong Kong, Macao, and overseas Chinese 
partners) must be supplied in their proper order in the 
“Investors’ Names and Places of Registration” column, 
followed by the places of registration (countries or regions) 
of invested enterprises, or the countries or regions where 
individual investors originate; 


7. Currencies—in Arabic numerals, as stipulated in con- 
tracts and regulations—must be written in the “Total 
Investment” and “Registered Capital” columns; 


8. The “Amount and Percentage of Investors’ Capital” 
column must be filled in in the same order as the “Inves- 
tors’ Names” column. That is, investors’ names must be 
filled in first, followed by the amount of capital and the 
percentage of registered capital; for non- cash investment 
in cooperative projects, conditions of investment also 
must be filled in; 


9. Detailed contents must be supplied in the “Areas of 
Business” column, but descriptions may be stated con- 
cisely; 


10. Apart from filling in the stub of the Letter of Ratifica- 
tion for Forcign-Invested Enterprises in accordance with 
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these requests, it is necessary to add the zip code and 
telephone number of the enterprise location in line with 
the required pattern; if the unit of currency filled in the 
columns of “Total Investment” and “Registered Capital” 
is not U.S. dollars, it must be converted into U.S. dollars 
on the stub. 


Attached are samples of completed Letters of Ratification 
for Foreign-Invested Enterprises in the PRC with stubs. 


Ministry of Foreign Trade and Economic Cooperation 
[MOFTEC] 


31 December 1992 [passage omitted] 


Policies Issued To Attract Foreign Investment 


11K 1512145593 Hong Kong CHING CH TAO PAO in 
Chinese No 49 13 Dec 93 p 29 


[From “China Economic News” column: “Five Prefer- 
ential Policies for Attracting Investment by Transna- 
tional Companies”’] 


[Text] A few days ago, Jiao Sufen, director of the Foreign 
Investment Administration of the Ministry of Foreign 
Trade and Economic Cooperation, put forward a proposal 
for five preferential policies to attract transnational com- 
panies to invest in China: 


First, efforts will be made to further assist enterpriscs 
invested in by transnational companics to solve the 
problem of balancing foreign exchange. At present. state 
banks have started intervening in the foreign exchange 
swap market and using economic means to coordinate 
demand and supply and to maintain the relative stability 
of the swap markct. Moreover, efforts are being made to 
realize at an carly date the amalgamation of foreign 
exchange swap markcts throughout the country to form a 
unified national foreign exchange swap market, thus 
enabling foreign-invested enterprises to swap forcign 
exchange freely across different regions throughout the 
country. 


Second, efforts will be made to further relax restrictions on 
areas of investment. From last year, some joint ventures or 
solely foreign-invested companics were allowed to sct up in 
bonded zoncs. retailers began to initiate pilot projects 
(among other things, they were granted the right to import 
and cxport some commodities) in five special economic 
zones and some coastal cities, and such arcas as finance. 
insurance, air transport, consultancy services, financial 
accounting, and quality control are being opened up grad- 
ually. 


Third, transnational companies will be allowed to set up 
investment companies in China. The administrative 
method of cxamining and approving the establishment of 
investment companics is being studicd and formulated. 
The focus of the method is to attract transnational com- 
panics to sct up investment companies, to further rclax 
restrictions on their ficld of operations, and to allow them 
to invest in various trades, professions, ficlds, and arcas. 


Fourth, transnational companics will be encouraged to 
invest in capital and technology-intensive projects. Special 
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preferential taxes will be granted to investments intro- 
ducing advanced technology, and companies making such 
investments will be allowed to sell their products in the 
domestic mnarket, and their demands for foreign exchange 
will be met through the market. 


Fifth, the establishment of joint-stock companies will be 
encouraged to open new channels for transnational com- 
panies to invest in China. China already has over 20 
foreign-invested listed joint-stock companies. More B 
stocks in large and medium state- owned companies will be 
issued through speeding up the development and perfec- 
tion of securities markets, including the stock market and 
the bond market. 


Commerce ‘Expanded’ for Foreign Investors 
HK1612092493 Beijing CHINA DAILY in English 16 
Dec 93 p 1 


[By staff reporter Ma Chenguang: “Commerce Expanded 
for Foreign Investors] 


[Text] China will open more commercial sectors to over- 
seas investors next year, Chinese Internal Trade Minister 
Zhang Haoruo said yesterday. 


Speaking at the opening of a national conference on 
commodities distribution in Beijing, Zhang promised to 
increase the opening of domestic commerce, which has 
lagged behind other sectors in the current drive to absorb 
overseas investment. 


Top priority will go to involving commercial and trading 
firms in import and export, and establishing more Sino- 
foreign joint-venture chain stores, he said. 


The State will also encourage, on a trial basis, more joint- 
venture trading in raw materials and grain, while 
absorbing overscas investments in sales, Zhang said. 


Chinese firms have already signed co-operative ventures in 
commodity sales, he added. 


This year, 600 commercial joint ventures have been estab- 
lished, with overseas investment exceeding $600 million. 
Meanwhile, Chinese businessmen have invested $12 mil- 
lion in founding 80 enterprises abroad. 


Currently, China's internal trade industry, employing 
more than |7 million people, is responsible for supplying 
commodities, including general merchandise, grain and 
raw matcrials, to the country’s 1.17 billion consumers. 


In his work-report to the more than 400 delegates from 
across China, Zhang outlined a programme establishing 
domestic sales markets, improving macro-economic con- 
trol and market regulation, and injecting funds into devel- 
oping marketing facilities. 


Vice-Premicr Li Langing sent a written statement to the 
four-day conference, urging officials to discontinue 
stressing production but neglecting marketing. 
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Inadequate channels of marketing and distribution pro- 
duce difficulties in purchasing and selling commodities, he 
explained. 


To meet unexpected market fluctuations, the vicc-premicr 
suggested that internal trade organizations strengthen their 
market- prediction service to benefit both producers and 
consumers. 


Zhang said that both production and sales are expected to 
increase next year, while supply and demand of most 
commoditics will be balanced. 


However, the demand for vegetables and other farm prod- 
ucts will outstrip supply, he said, adding that more imports 
of some key commodities are needed. 


In his report, Zhang also reviewed the year’s domestic- 
market performance, revealing that total retail sales of 
commodities are expected to reach 1.340 billion yuan 
($235 billion) by year’s end. up 22 percent from 1992. 


Hong Kong Dollars Permitted in Shenzhen, 
Zhuhai 

HK1512034493 Hong Kong THE STANDARD in 
English 15 Dec 93 p 1 


{By China Editor Cary Huang] 


[Text] For the first time since the founding of the People’s 
Republic, China has decided to allow foreign currency to 
circulate in Chinese territory. The decision to allow the use 
of the Hong Kong dollar in the two Special Economic 
Zones [SEZs] of Shenzhen and Zhuhai was nade recently 
by the People’s Bank of China, the mainiand’s central 
bank, Chinese sources said. 


The unprecedented move was aimed at strengthening 
economic exchange and cooperation between Hong Kong 
and the SEZs, while helping to smooth the transition of the 
British colony to Chinese sovereignty, Chinese economists 
and observers said. The move was also believed to be 
conducive to China's drive to turn the Chinese yuan into a 
convertible currency. 


Chinese sources said Guangdong authoritics had been 
pressuring Beijing officially to allow the Hong Kong dollar 
to circulate in the southern China province or two of its 
subordinate SEZs, but the requests were turned down on 
the grounds that currency circulation was a matter of 
national sovercignty. However, following Hong Kong's 
decision to allow the China-funded Bank of China group to 
issue Hong Kong dollars, Beijing thought the sensitive 
issuc of sovereignty had become irrelevant, and endorsed 
the two SEZs for the experiment. 


Chinese sources said Beijing's decision had recently 
reached the SEZ authorities and was expected cither to go 
into effect without public announcement or to be officially 
announced in the coming few wecks. 
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East Region 


Fujian Secretary Attends State Security Meeting 
HK 1612113793 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 15 Dec 93 


[Text] Provincial leaders Chen Guangyi, Jia Qinglin [gov- 
ernor}, Lin Kaigin, Lin Zhaoshu, and [words indistinct] 
cordially met representatives to a provincial meeting on 
State security work in Fuzhou yesterday and held talks with 
them. 


Provincial Party Secretary Chen Guangyi made an impor- 
tant speech at the talk, and the provincial leaders 
demanded that Fujian uphold the party's basic line in state 
security work and that state security work serve economic 
construction and the great cause of reform and opening up. 
Leading comrades of party committecs, governments, and 
provincial and city departments at all levels should fully 
understand the utmost importance of state security work. 
While concentrating their efforts on economic construc- 
tion, they should, in accordance with the instructions of 
the central and provincial authorities, mobilize and orga- 
nize forces in different fields to strengthen education on 
state security to improve cadres’ and staff members’ 
awareness of the importance of state security, to further 
strengthen state security work, and to serve the province's 
reform, opening up, and economic construction. 


The provincial mecting on state security work was held in 
Fuzhou from 13 to 15 December. The mecting pointed 
out: The more we concentrate our efforts on economic 
construction and the more we speed up reform and 
opening up, the more we should strengthen state security 
work. At present, there are many favorable factors in the 
international environment, but we should also soberly 
understand that spy organizations and hostile forces out- 
side the country have never stopped infiltrating our prov- 
ince through various channcls or by wirctapping our 
intelligence. Party committees at all levels, particularly 
leading cadres, must correctly understand the importance 
of further strengthening state security work from the high 
plane of the people's and the country’s prolonged stability 
and tranquility and from the high plane of promoting 
socialist modernization. They must also pay attention to 
reform and opening up while curbing all kinds of crimes 
that undermine state security. Only when we are prepared 
for danger in time of peace and make hay before rain will 
we remain invincible forever. 


The meeting stressed: The State Security Law must be 
conscientiously implemented throughout the province, 
and all of socicty must be mobilized to safeguard state 
security. Profound study and propaganda should be car- 
ricd out so that cadres, staff members, and the masses will 
strengthen their mentality about patriotism, will solidly 
cultivate the idea of everyone being responsible for state 
security, and will perform their dutics and rights according 
to the law. In accordance with the relevant party and state 
regulations, a mass supervisory mechanism should be 
established and the necessary conditions should be created 
for state security institutions to proceed with their work. 
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The mecting asked the state security institutions to display 
their functions more effectively in protecting state secu- 
rity, to strictly distinguish between the two types of con- 
tradictions, to safeguard the legitimate interests and rights 
of the masses in the course of curbing hostile forces, to 
promote normal exchanges between China and foreign 
countries, and to create conditions for reform and opening 
up. 


Jiangsu Regulations on Labor Protection 
OW 1612083993 Nanjing XINHUA RIBAO in Chinese 
7 Nov 93 p7 


[Regulations of Jiangsu Province on Labor Protection, 
Adopted at the Fourth Meeting of the Eighth Jiangsu 
Provincial People’s Congress Standing Committee on 30 
October 1993, Will Go Into Effect on | January 1994”"— 
XINHUA RIBAO headline] 


[Text] 
Chapter I. General Provisions 


Article |. To strengthen labor protection, improve labor 
conditions, ensure workers’ safety and health in the course 
of production, and promote the development of socialist 
economic construction, these Regulations are formulated 
in accordance with the Constitution of the People’s 
Republic of China and other relevani laws and regulations 
of the state and in light of the province's reality. 


Article 2. Labor protection termed in these Regulations 
means all kinds of measures taken to ensure staff members’ 
and workers’ safety and health in the course of production, 
including labor safety, labor hygiene, production safety, 
work environment, protection for female and underage 
workers, working hours, leave system, and so forth. 


Article 3. These regulations are applicable to enterprises 
and institutions (including foreign-funded enterprises) and 
individual producers who are engaged in production 
within the administrative divisions of the province. 
Article 4. The people's governments at all levels, relevant 
responsible departments, and enterprises and institutions 
must truly carry out the policy of “putting safety and 
prevention first”; adhere to the principle of “attaching 
importance to safety in production as well as manage- 
ment”; earnestly implement laws and regulations on labor 
protection; safeguard staff members’ and workers’ lawful 
rights and interests in labor protection; and make a success 
of labor protection by relying on scientific and technolog- 
ical advancement. 


Article 5. Labor administrations at all levels shall exercise 
comprehensive management and state supervision of labor 
protection; public health, public security, and environ- 
mental protection administrative departments at all levels 
shall exercise, according to laws and regulations, state 
supervision over work related to labor protection; tradc 
unions at all levels shall allow svpervision of labor protec- 
tion by the masses. 


Article 6. In the course of production, staff members and 
workers must abide by relevant laws and regulations as 
well as rules and regulations on labor discipline, safety, 


Re REGIONAL AFFAIRS 


and hygiene; and take good care of and properly use safety 
and sanitary equipment and articles for labor protection. 
Staff members and workers are entitled to reject orders 
that violate rules and regulations and turn down risky 
operations ordered arbitrarily. They are also entitled to 
report the matter to or lodge complaints with their units 
and departments concerned. 


Chapter II. Responsibility for Labor Protection 


Article 7. People’s governments at all levels exercise 
overall leadership over labor protection work in their 
respective jurisdictions, practice management by objec- 
tive, and submit annual reports on labor protection to the 
standing committec of the people's congress at the corre- 
sponding level. 


Articie 8. In drawing up plans or projects of economic 
development or science and technology development, 
administrative departments in charge of economic plan- 
ning, science, and technology shall make arrangements 
regarding labor protection measures and undertakings as 
well as research on labor protection technology. 


Article 9. Financial administrative departments at all 
levels shall include in the budget expenditures for labor 
protection inspection and other incidentals. 

Article 10. Industry and commerce administrative depart- 

ments shall exercise strict supervision over units where the 
manufacturing of production equipment involves consid- 
erable hazards or over units where the production pro- 
cesses involve flammable. sensitive. or toxic mediums; 
they shall, in accordance with relevant state regulations, 
obtain approval from labor, public health, public security, 
environment protection. and other relevant departments 
at the samc level before issuing them business licenses or 
authorizing them to expand their scope of operation. 


Article 11. Competent departments at all levels in charge 
of enterprises and the principal leader of the enterprise 
shall assume overall leadership responsibility over labor 
protection work in their respective sector or unit; other 
leaders shall assume Icadership responsibility over labor 
protection work in their respective jurisdictions. Arrange- 
ments for labor protection shall be made when drawing up 
plans for labor activity. 


Article 12. Enterprises and institutions shall abide by state 
laws, regulations, and other relevant provisions governing 
labor protection; establish a complete set of systems for 
safety and hygiene; perfect labor protection measures; 
makc active efforts to improve labor conditions; formulate 
annual plans for technical measures of labor protection; 
and ensure support in terms of personnel, funding, and 
materials; clearly define labor protection organs and their 
full-time or part-time personnel; strengthen the inspection, 
monitoring, and management of production sites; and 
promptly deal with hazards of toxic dust and remove 
hidden perils to ensure safe and civilized production. 


Article 13. In implementing the system of cconomic 
responsibility in one form or another, enterprises and 
institutions shall include the safety and health of laborers 
in the contract and clearly define the responsibility of each 


party. 
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Article 14. Leaders of enterprises and establishments shall 
submit reports on the labor protection situation to the 
workers’ congress or the meeting of workers’ representa- 
tives at regular intervals, solicit views and suggestions, and 
make earnest efforts to improve labor protection work. 


Chapter I11. Labor Protection Measures 


Article 15. The site and facilities of an enterprise or 
establishment for production, operations, or experiment 
shall meet state and local safety and hygiene standards and 
requirements. 

Article 16. Enterprises and establishments shall implement 
safety and hygiene measures when starting a new project, 
renovating or expanding a existing one, or undertaking a 
project for Safety and hygiene 
facilities shall be designed, built, and put into operation 
simultaneously with the main project. Examination of the 
designs and pre-acceptance check of the completed project 
shall be carried out with the participation of labor, public 
health, public security, environment protection, and other 
relevant administrative departments. Construction cannot 
start if the designs do not meet the requirements; the 
completed project cannot be put into operation without 
passing the pre- acceptance check. 

Article 17. The design, manufacturing, installing, opera- 
tion, and maintenance of all equipment shall meet state or 
local safety technical standards and their protection 
devices and accessories shall be complete and serviceable. 


When developing and adopting new production processes, 
new equipment, new materials, and new technology, 
efforts shall be made to study and develop protective 
measures; only when they are proven safe and hygienic 
through testing can they be put into service. 


Article 18. Imported technology and equipment shall have 
reliable safety devices and hygienic facilities. 

Article 19. Pursuant to relevant state regulations, a safety 
inspection system shall be implemented regarding the 
manufacturing, installing, and operation of production 
equipment involving considerable hazards and dangerous 
production sites. 


Article 20. Designing, manufacturing, installing, opera- 
tion, inspection, maintenance, and renovation of boilers 
and pressure containers shall be done in accordance with 
relevant state regulations. Boilers and pressure containers 
not registered with the labor administrative department 
are not allowed to be put into use. Boilers and pressure 
containers already in use shall be inspected at regular 
intervals as required by law. Those that fail to pass 
inspection shall be shut down and undergo renovation 
within a prescribed period of time. 

Article 21. The testing, production, use, transport. and 
storage of all sorts of inflammables, explosives, toxic, 
corrosive, or radioactive materials shall be done in accor- 
dance with state regulations. 


Article 22. A system of safety credentials examination shall 
be implemented among construction and installing enter- 
prises. Enterprises that are not approved by the examina- 
tion and approval authority or have failed to pass the 
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examination shall not engage in the construction and 
installing business. Construction and installing projects 
must be registered with the local administrative depart- 
ment. 


Article 23. Enterprises and establishments shall, in the 
process of production, avoid using toxic or hazardous raw 
materials, equipnient, or production processes. Where 
there is no alternative, they shall take comprehensive 
preventive measures and strengthen management 
according to law to meet the prescribed safety and hygienic 
standards. 


Article 24. Dust, high temperatures, low temperatures, 
noise, toxic substance, radiation, and other hazards in the 
workplace and the intensity of physical labor of staff 
members and workers shall be monitored and graded in 
accordance with state-prescribed standards and appro- 
priate labor protection measures shall be taken. Where 
they fail to meet the requirements action shall be taken to 
deal with them. 


Article 25. It is strictly forbidden to transfer production of 
toxic or hazardous substance to enterprises and establish- 
ments or individually owned businesses not equipped with 
effective labor protection facilities. 


Article 26. The design, construction, and operation of 
mining enterprises shall abide by state laws, regulations, 
other relevant provisions. The labor administrative 
department shall implement a safety license system and a 
system for licensing director safety credentials. 


Article 27. Safety and hygienic protective equipment and 
labor protection articles shall be designed and manufac- 
tured in a way that meet state, trade, and local standards. 


Organs in charge of supervising and inspecting labor 
protection articles shall inspect the quality of labor protec- 
tion articles. Procedures governing the management of 
labor protection articles shall be formulated by the provin- 
cial labor administrative department in cooperation with 
other relevant departments. 


Article 28. Enterprises and establishments must issue 
up-to- standard labor protection articles to staff members 
and workers pursuant to state-prescribed standards. Spe- 
cial labor protection articles shall be inspected on a regular 
basis; those which have lost their protective power shall 
not be used. 


Article 29. Enterprises and establishments shall conduct 
pre- employment and periodic physicals for staff members 
and workers who come into contact with toxic materials or 
work in hazardous or special conditions. The credentials of 
organs doing occupational physical checkups shall be 
examined and approved by the public health administra- 
tive department at the city level or higher; the contents, 
targets, and time intervals for occupational physical 
checkups shall be set in accordance with relevant state 
regulations. 


When a staff member or worker is diagnosed as having an 
occupational disease, the unit to which he belongs shall 
make arrangements for treatment, recuperation, and peri- 
odic rechecks in accordance with the recommendation of 
the occupational discase examining unit and accord the 
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individual concerned the benefits due to him as an occu- 
pational disease patient; when it is confirmed that it is not 
appropriate for him to continue working at the same post, 
he shall be transferred to another suitable position in a 
timely manner. 


Article 30. Hours of productive labor for workers in 
enterprises and institutions shall not exceed eight hours a 
day and 48 hours a week. Enterprises and institutions 
requiring extended work hours due to real production, 
operational, and work needs should first seek the opinion 
of the unit’s trade union organization. They should not 
ignore workers’ reasonable grounds and force them to 
work overtime against their wish. The length of extended 
work hours and the number of workers needed for working 
overtime should be strictly controlled; a worker's accumu- 
lated monthly overtime work shall not exceed 48 hours. 


Workers working overtime must be compensated 
according to relevant state stipulations. 


Workers’ holidays shall be determined according to state 
stipulations. 


Article 31. Work hours for workers performing their duties 
under high or low temperature or unusual air pressure, or 
having contact with poisonous or harmful materials, or 
whose work requires strenuous physical labor shall be 
determined according to relevant state stipulations. 


Article 32. In enforcing state stipulations governing pro- 
tection of female workers, enterprises and institutions shall 
improve labor protection facilities for female workers, and 
refrain from assigning them with work that requires excep- 
tionally hard labor or work that may harm physiological 
functions. Special protection should be provided for 
female workers during their menstrual, maternity, 
delivery, and breast feeding periods. 


Article 33. The hiring of child laborers under 16 years of 
age is prohibited. Enterprises and institutions shall not 
assign minor workers under 18 years of age to do haz- 
ardous work, or work requiring strenuous physical labor, 
or to work overtime. 


Article 34. Enterprises and institutions shall record each 
hidden peril that could Iead to an accident within their 
units and set time limits for removing such perils. 


Enterprises and institutions shall allocate special funds for 
improving working conditions and removing hidden 


perils. 


Article 35. After the occurrence of an accident involving 
death of injury of workers, enterprises and institutions 
shall preserve the scene of accident, organize timely rescue, 
take measures to prevent its spread and minimize casual- 
ties, and promptly report, with full facts, the accident to 
the higher authorities as required by relevant state stipu- 
lations. They shall not conceal the accident or makc a false 
report. 


Article 36. Investigations into accidents should be con- 
ducted according relevant state stipulations governing 
reporting and handling of accidents involving death and 
injury of workers in enterprises and institutions. 
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Chapter IV. Education on Labor Protection 


Article 37. The people’s courts at various levels, relevant 
administrative departments, and enterprises and institu- 
tions shall, through various forms and means, publicize 
state laws, regulations, and other relevant provisions on 
labor protection. 


Article 38. Responsible persons of enterprises and institu- 
tions shall be tested on safe, hygienic production know!l- 
edge and be capable of enforcing safe, hygienic production 
and handling an accident. Workshop supervisors, section 
chiefs, overseers, and safety technical cadres should 
receive training on laws, regulations, and rules related to 
labor protection to enhance their knowledge in this aspect. 


Article 39. Enterprises and institutions should systemati- 
cally educate their workers on labor protection. 


Newly recruited personnel (including contract, temporary, 
seasonal, and probationary workers) must be educated on 
safety and hygiene at factory, workshop, and sectional 
levels and should not be allowed to perform their duties 
until they have passed the tests. Personnel transferred to a 
new work place or just have their jobs resumed shall 
receive new training and should not be allowed to perform 
their duties until they have passed the tests. 


Article 40. When enterprises and institutions introduce 
new skills, technologies, materials, or use new equipment, 
they should not allow relevant personnel to perform their 
duties unless they have been educated on safety and 
hygiene and pass examinations. 


Article 41. Chemical and fuel gas workers who have to 
work in a poisonous, hazardous environment lacking 
oxygen should be educated and trained on handling 
abnormal situations, first aid, and rescue methods. 


Article 42. The training, examination, and certification of 
special work operators should be conducted according to 
relevant state regulations governing safe skill examination 
and management for special work operators. 


Article 43. Skilled workers schools, vocational schools, and 
employment training centers should introduce courses on 
labor protection to educate students on the subject. 


Chapter V. Inspection and Supervision of Labor 
Protection 


Article 44. Responsible departments under the people's 
governments at various levels and trade union organiza- 
tions at various ieveis should supervise and check the 
implementation of labor protection laws, regulations, and 
relevant stipulations by discharging their own duties and 
working and coordinating with other departments. 


Article 45. The followings are major responsibilities of 
labor protection administrative departments at various 
levels in exercising their supervisory functions in labor 
protection: 


1. To be responsible for the formulation of regulations and 
criteria for engineering technique, organization, and man- 
agement of labor protection; the drawing up of work 
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programs, plans, and management objectives of labor 
protection; and the comprehensive coordination of work 
related to labor protection. 


2. To be responsible for the examination and appraisal of 
technical engineering measures for labor safety and 
hygiene in the designs and completed enginecring works of 
newly constructed, expanded, and renovated factories or 
under technical transformation projects. To organize rele- 
vant departments and experts to conduct overall evalua- 
tion of the effectiveness of labor safety and hygienic 
facilities in enterprises and institutes. 


3. To conduct publicity, education, and training on labor 
protection. 


4. To take part in the investigations and handling of 
accidents involving death and injury of workers and draw 
a conclusive opinion in the event that analyses made by 
various relevant units over an accident and personnel 
responsible for handling the accident fail to reach a con- 
sensus; and to prepare statistics, analyses, and reports on 
accidents involving the death and injury of workers. 


5. To supervise the implementation of labor-protecting 
laws and regulations and that of these regulations; and to 
issue “notice on the supervision of labor protection” to 
enterprises and institutions over existing major hidden 
perils and scrious vocational hazards. 


6. To investigate and punish according to law units and 
individuals found to be violating these regulations. 


7. Other responsibilities as required by laws and regula- 
tions. 


Article 46. Labor departments at various levels shall have 
their own labor protection inspectors and may hire part- 
time inspectors should the need arises. 


Article 47. In performing their duties, labor protection 
inspectors shall bring along their certifications and wear 
symbols uniformly issued by the provincial labor depart- 
ments. 


Upon their discovery of an emergency situation perilous to 
workers’ safety and health, labor protection inspectors 
shall have the right to demand an immediate halt of 
operations from responsible persons of enterprises and 
institutions and individual production operators and shall 
immediately report to labor and other relevant depart- 
ments. 


Article 48. Public health administrative departments, from 
the perspective of preventive medicine, shall conduct state 
supervision by supervising labor hygienic work in enter- 
prises and institutions. Their main duties follow: 


1. To implement state laws, regulations, and provisions on 
labor hygiene and on the prevention and cure of occupa- 
tional diseases; and to oversee their enforcement in enter- 
prises and institutions; 


2. To be responsible for the supervision of labor hygienic 
work in enterprises and institutions as a precautionary 
measure and on a regular basis, and to inspect and approve 
the hygienic standards used in the designs and completed 
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engineering works of newly constructed, expanded, and 
renovated factories or under technological-upgrading 
projects; 


3. To be responsible for overseeing the health of workers of 
enterprises and institutes, for diagnosing and treating their 
occupational diseases, and for making technical assess- 
ment the work ability of those who suffer from occupa- 
tional diseases: 


4. To be responsible for preparing statistical reports on 
labor hygiene and occupational diseases; 


5. To be responsible for training experts and conducting 
publicity on labor hygiene; 


6. To participate in the investigation, handling, and sctting 
up files on work-related poison accidents, and to report 
such cases to higher authorities in line with relevant 
provisions: 


7. To issue notices of supervision to enterprises and 
institutions where serious occupational hazards have been 
found; 


8. To investigate and handle, according to law, units and 
individuals having violated relevant provisions in these 
regulations; and 


9. To perform other duties prescribed in the laws and 
regulations. 


Article 49. When monitoring enterprises and institutions, 
public health departments shall follow hygienic standards 
and labor departments shall following engineering stan- 
dards for labor protection. Inspection and testing agencics 
under labor and public health departments must possess 
relevant qualifications and ability, and must carry out 
their work according to the law. Inspections and tests shall 
be conducted in a scientific, authoritatitive, and fair 
manner. 


Inspecting and testing agencies from two different depart- 
ments should closely coordinate and accredit each other's 
inspection and test data. Public health departments shall 
periodically send copies of occupational diseases statistics 
compiled by them to labor departments at the same level. 


Article 50. Public security and environmental protection 
administrative departments at all levels shall supervise 
and manage labor protection work in line with the provi- 
sions of relevant laws and regulations. 


Article 51. Trade unions at all levels shall help people's 
governments at all levels, relevant departments, center- 
prises, and institutions enforce labor protection laws and 
statutes and these regulations by exercising mass supervi- 
sion over labor protection according to the law. 


Trade unions have the authority to stop, petition to higher 
authorities, or file charges against those who violate labor 
protection laws and statutes or these regulations. 


Article 52. General meetings and congresses of workers of 
enterprises and institutions shall periodically discuss labor 
protection work and examine labor protection programs; 
and they shall be empowered to overrule decisions and 
measures which run counter to labor protection laws and 
regulations. 
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Chapter VI. Awards and Punishments 


Article 53. People’s governments at all levels, relevant 
competent departments, enterprises, and institutions shall 
commend and award units or individuals who fulfill one of 
the following conditions in labor protection work: 


1. One who has made significant achievements in imple- 
menting labor protection laws and statutes and these 
regulations; 


2. One who has made significant achievements or major 
contributions in improving working conditions, pre- 
venting accidents involving injury and death, or removing 
occupational hazards; 


3. One who has accomplished a major scientific research 
project on labor protection, or who has put forward a 
rational suggestion that is accepted and implemented 
successfully; 


4. One who has performed meritorious services in 
removing hidden perils for accidents or dealing with 
emergencies; and 


5. One who has stopped violation of regulations by those in 
authority or violation of regulations in operation, thus 
sparing the country and the people from major losses in 
their interests. 


Article 54. Violations of the relevant state labor protection 
laws and statutes and these regulations in one of the 
following circumstarees shall be given penalties of 
warning, criticism in circular, remedy within a time limit, 
or suspended operation for consolidation by labor admin- 
istrative departments: 


1. Violations of the provisions in Articles 16, 19, 20, 22, 
26, 28, 30, 32, 33, 35, and 42 of these regulations; 


2. Failure to implement the labor administrative depart- 
ment’s “Notice on Labor Protection Supervision” within 
the time limit; and 


3. Violations of the relevant state labor protection laws and 
statutes and these regulations, which result in death and 
injury. 

Units and personnel concerned shall be fined according to 
the degree of seriousness of their cases; fines for units shall 
range from 1,000 to 50,000 yuan, and 100 to 3,000 yuan 
for personnel concerned. 


The above-mentioned penalties can be imposed indepen- 
dently or be combined, depending on specific circum- 
stances. The penalty of suspended operation for consoli- 
dation must be executed according to the relevant state 
regulations. 


Article 55. Violation of the provisions in Article 21, 23, 24, 
25 and 29 shall be penalized by labor, public health, public 
security, and environmental protection administrative 
departments within the scope of their authority and in 
accordance with relevant state provisions. 


Articie 56. Relevant compctent departments and units 
shall impose administrative disciplinary sanctions on prin- 
ciple responsible persons or personnel who are directly 
responsible for violating state labor protection laws and 
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statutes, as well as these regulations. If such violations are 
of criminal nature, the judicial organs shall abide by the 
law to affix responsibility for the crimes committed. 


Article 57. Specific provisions on the limits of authority 
and procedures for administrative disciplinary actions and 
the standards for levying fines shall be formulated jointly 
by the provincial labor administrative department and 
relevant departments, and shall be enforced after reported 
to the provincial people’s government for approval. 


Article 58. Payments for fines shall be listed as expendi- 
tures from the unit-owned coffer; they should not be 
included into production cost. Fines on personnel con- 
cerned shall be paid from their own salary. Fines shall be 
paid to financial departments at the same level. 


Article 59. When the parties concerned refuse to accept 
administrative penalty, they may appeal for reconsidera- 
tion to organizations at the next higher level of the 
organization, which has made the decision to impose 
penalty, within 15 days from the day the penalty notice is 
received. Organizations which handle an appeal for recon- 
sidcration shall make a decision within two months from 
the day the appeal is received. Those who still refuse to 
accept the decision on reconsideration may file a suit at the 
people’s court within 15 days from the day the reconsid- 
eration decision letter is received. Organizations which 
make the decision to impose penalty may ask the people's 
courts to enforce the penalty on those who fail to file a suit 
or to comply with the reconsideration decision within the 
time limit. 

Article 60. Those who insult or beat up state personne! in 
charge of supervising and inspecting labor protection, or 
those who obstruct them from carrying out official duties 
shall be punished by public security organs according to 
laws and regulations governing offenses against public 
order. When such actions constitute a crime, the judicial 
organs shall affix responsibility for the crimes committed 
according to law. 


Article 61. State labor protection supervisory and 
inspecting personncl who abuse powers, neglect duties, or 
play favoritism and commit irregularities shall be given 
disciplinary actions or punishments according to relevant 
state provisions. When such cases are of criminal nature, 
the judicial organs shall affix the responsibility of the 
crimes committed according to law. 


VII. Appendix 


Article 62. The provincial people's government shall for- 
mulate implementation measures based on these regula- 
tions. 


Article 63. These regulations will take effect on | January 
1994. 


Shandong Holds Meeting on New Reform 
Measures 

SK1512135993 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 14 Dec 93 


[Text] On 14 December, the provincial government held 
the forum of directors and managers of some large and 
medium-sized enterprises to listen to their opinions and 
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suggestions on the several major reform measures to be 
carried out by the central authorities next year and on the 
promotion role and influence produced by these measures 
to enterprises. 


The forum was presided over by Zhao Zhihao, deputy 
secretary of the provincial party committee and governor 
of the province. Attending the forum were Li Chunting, 
deputy secretary of the provincial party committee and 
vice governor of the province; Chen Jianguo, standing 
committee member of the provincial party committee and 
vice governor of the province; Han Yuqun, standing 
committee member of the provincial party committee and 
director of the provincial economic commission; and 
responsible comrades of some departments directly under 
the provincial authorities. Also attending were directors 
and managers of Shandong Xinhua Pharmaceutical Fac- 
tory, Jinan Baima Group Corporation, and six other 
enterprises. 


After listening to the opinions and suggestions raised by 
some plant directors and enterprise managers and by 
responsible comrades of some provincial-level depart- 
ments, Zhao Zhihao said: Next year is a year in which 
China will make the biggest step and sect forth the most 
measures since the commencement of reform and opening 
up. All the reforms of financial, tax, monetary, investment, 
planning, foreign trade, enterprise, state-owned assets, and 
real estate systems that will be carried out in the macro- 
economic sphere touch upon the overall situation and 
exert major influence on the building of the market cco- 
nomic system. When making arrangements for next year’s 
work, all professions and trades at all levels should focus 
on promoting reform, on developing the economy in a 
sustained manner, and on promoting development with 
reforms. 


Zhao Zhihao stressed: Enterprise reform is the central link 
of the entire economic system reform, and establishing a 
modern enterprise system is the foundation for cstab- 
lishing the socialist market cconomic system. First, we 
should further accelerate the pace of enterprise reform. We 
must change from giving support according to policies, 
with delegating more powers and conceding more benefits 
to enterprises as the main content, to bringing forth new 
enterprise systems, with making clear the property right 
relations as the main content. We should establish a 
modern enterprise system that conforms to the demand of 
the socialist market economy. Second, at present we 
should attend to the link-up work of transiting to the 
modern enterprise system. The main way is to turn enter- 
prises into corporations. Third, we should work hard to 
enhance internal strength to face up to the rigorous test 
posed on enterprises by the financial and tax system 
reform. We should develop enterprises by depending on 
carrying out technological transformation, devcloping new 
products, strengthening management, and improving effi- 
ciency, instead of merely depending on preferential poli- 
cies. We should study well the new policies on utilizing tax 
revenues, financial appropriations, and investment in the 
ficlds of products, technology, and scientific research. We 
should firmly grasp the implementation of the enterprise 
law and the regulations on changing enterprises’ opera- 
tional mechanism and should strive for existence and 
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development by accelerating reform and by increasing 
production, practicing economy, increasing revenues, and 
reducing expenditures. Fourth, next year is the first year to 
Carry out new systems. Governments at all levels and all 
pertinent departments should actually change their func- 
tions and offer advises for enterprises in the fields of 
information, policy, and social guarantee in order to 
enable state-owned enterprises to rapidly keep abreast of 
the demand of establishing the socialist market economic 
system. 


Shandong Reports on Grain Procurement Plan 


SK 1612043493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 93 


[Text] As of 12 December, the province laid up 2,811,400 
tonnes of contracted grain, accounting for 100.1 percent of 
the annual plan. Among the 17 cities and prefectures in the 
province, Zibo, Zaozhuang, Weifang, Jining, Weihai, 
Rizhao, Qingzhou, Dezhou, Liaocheng, and Heze have 
fulfilled or exceeded their annual grain procurement plans. 


Central-South Region 


Guangdong ‘To Protect’ Farmland, Grain Output 
HK1612092693 Beijing CHINA DAILY in English 
16 Dec 93 p 3 


[By staff reporter Zheng Caixiong: “Province in New Bid 
to Protect Farmland” ] 


[Text] Guangzhou—The government of Guangdong has 
decided to tighten its control of the real estate market to 
protect farmland. an official said yesterday. 


And it is to approve no more industrial projects which will 
occupy fields, said the official from the Provincial Agricul- 
tural Bureau. 


It is one of several measures the local authorities are to 
take to check a three-year fall in grain output. 


The province expects its grain yield to be 16.3 million tons 
by the end of this year, down 1.796 million tons, or 9.9 per 
cent, on 1992. 


Last year Guangdong’s grain yicld fell 3.4 per cent on 
1991. 


And the problem affects more than the grain crop. 


Sugar cane output will be just 17 million tons this year— 
about 20 per cent lower than it was three years ago. 


Fruit output is expected to come to 3.6 million tons, a fall 
of 1.03 million tons. The output of bananas and longan has 
been even more seriously hit. 


The official attributed the sharp decline in the harvests to 
the rapid industrial growth which has taken over farmland 
in the past few years. 


More than 310,000 hectares of grain fields have been built 
on since 1991, reducing the total in Guangdong to 3.2 
million hectares. 
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The province has also lost more than 66,000 hectares of 
sugar cane fields this year and only 233,000 hectares 
remain. 


Other steps include regulations to guarantee the agricul- 
tural production and the farmers’ interests, some of which 
are already in force. 


Said the official: “In addition to increasing the agricultural 
input in the coming years, we will encourage more agricul- 
tural processing industries. 


A share holding system must be introduced in the rural 
areas to improve efficiency and the farmers’ enthusiasm, 
he added. 


And he said more township enterprises should be set up to 
help boost the rural economy, particularly in the mountain 
areas. 


The Provincial Agricultural Bureau has also called for the 
introduction of modern technology to improve harvests. 


Guangxi Secretary Discusses Deng’s Theories 
HK1112031293 Beijing RENMIN RIBAO in Chinese 
26 Nov 93 p 5 


{(““Earnestly Studying Volume 3 of the Selected Works of 
Deng Xiaoping” column by Zhao Fulin, secretary of 
Guangxi Autonomous Regional CPC Committee: “Pov- 
erty Is Not Socialism—Some Understanding Gained 
From Studying the Volume 3 of the Selected Works of 
Deng Xiaoping’’| 


[Text] Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics has given scientific 
answers to a series of basic questions about how to build, 
consolidate, and develop socialism in a country like China 
with a backward economy and culture. It is very important 
to study Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics to arrive at a pro- 
found understanding of the objective and tasks of 
socialism as this will ensure that we consistently adhere to 
and correctly implement the line, principles, and policies 
laid down since the Third Plenary Session of the 1 1th CPC 
Central Committee. 


I. Poverty Is Not Socialism 


What is socialism? This should not constitute a question 
since we have engaged in building China into a socialist 
country for several decades. Nevertheless, because our 
country was very poor and backward, and was affected by 
the “leftist” ideology for a period following the founding of 
New China, the party’s correct line could not be consis- 
tently carried out. When dealing with the relationship 
between productive forces and the relations of production, 
we stressed the action of the relations of production on 
social development and failed to give top priority to 
developing the productive forces. We followed a tortuous 
course in building socialism by sctting up people's com- 
munes, which were “large in size and collective in nature,” 
and “attempting to raise the level of public ownership on 
the basis of economic backwardness.” During the “Great 
Cultural Revolution” the “Gang of Four” tried their 
utmost to pursue the crroncous “leftist” policies, 
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preaching that “poor socialism is better than affluent 
Capitalism” and that “socialist grass is preferred to capi- 
talist seedlings [ning yao she hui zhu yi di cao bu yao zi ben 
zhu yi di miao 1337 6008 4357 2585 0031 5030 4104 5430 
0008 6008 6327 2608 0031 5030 4104 5379],” thus 
creating great ideological and theoretical confusion; even 
now, some people have confused ideas about what 
socialism is and fail to acquire a comprehensive and 
correct understanding of the objective and tasks of 
socialism. 


Comrade Deng Xiaoping pointed out: “Poverty is not 
socialism, and socialism aims at eliminating poverty.” 
This is a scientific Marxist viewpoint. According to Marx’s 
conception, the socialist system should be built after the 
productive forces have been greatly expanded and the 
system can help the productive forces grow more rapidly, 
thus making the socialist society wealthier than the capi- 
talist society. The communist society, namely the socialist 
society in its advanced stage, is a society wherein plentiful 
materials and goods are available and where the principle 
of from each according to his ability and to each according 
to his needs prevails. The communist society is in no way 
a poor society. In leading the people to make revolution 
and build a socialist country, our party has aimed at 
building such a socicty so that the country will grow 
powerful and the people become rich. Therefore, poverty is 
not necessarily related to socialism. A socialist socicty 
should be more civilized, more democratic, and more 
affluent than a capitalist society. The reality, however, is 
that China remains an underdeveloped country because 
our socialist system is based on poverty. Thus, our basic 
task in the present stage is to greatly develop the produc- 
tive forces to climinate poverty. If we did not try to 
eliminate poverty, we would be unable to meet the essen- 
tial requirement of socialism and the blood shed by 
communists and revolutionaries of the older generation 
and their efforts would become meaningless. 


Il. To Eliminate Poverty, It Is Necessary To Develop 
Productive Forces 


Comrade Deng Xiaoping pointed out: “The basic task in 
the socialist stage is to develop productive forces”; “failure 
to develop productive forces and to improve the people's 
living standards means failure to meet the demands of 
socialism.” This is because only when the productive 
forces are developed can we: Increase our matcrial wealth, 
improve the people's livelihood, and provide the necessary 
material conditions for eliminating poverty; solve various 
problems arising in the process of economic and social 
development to maintain political and social stability; and 
can we increase the national strength, accelerate the mod- 
ernization of national defense, raise China's international 
status, and create favorable conditions for achieving reuni- 
fication of the motherland. Productive forces constitute a 
decisive factor for social progress. Whether the socialist 
system is superior to the capitalist system or vice versa is 
determined by the speed at which productive forces are 
developed. The essential characteristics of socialism, 
namely, the socialist form of public ownership and the 
distribution principle of to cach according to his work, 
make it possible for a socialist socicty to liberate and 
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develop productive forces to a greater extent than a capi- 
talist society. Therefore, a socialist society is superior to a 
Capitalist society in social development. However, it is 
more important for us to understand the superiority of a 
socialist society from its objective of liberating and devel- 
oping productive forces with the aim of eliminating pov- 
erty and achieving common prosperity in the end, than 
from its public ownership and its distribution principle of 
to each according to his work. Whether a socialist society 
is superior to a capitalist society is, in the final analysis, 
determined by whether or not it can develop productive 
forces at a greater pace and to a higher degree and whether 
or not it can really eliminate poverty and achieve common 
prosperity. Comrade Deng Xiaoping said: “A socialist 
society's chief superiority over a capitalist society lies in its 
greater ability to develop productive forces. In the process 
of developing productive forces, a socialist society should 
also make progress at a greater speed than a capitalist 
society;” “poverty is not socialism, and neither is too slow 
economic development.” Only when a socialist country 
can develop productive forces faster, and lift its economy 
to a higher level, than a capitalist country, can it have more 
advanced science and technology, expand its economic 
strength, increase its appeal to the people, and arouse the 
people’s enthusiasm for building socialism so that the 
socialist system will be constantly consolidated and devel- 
oped and will always be invincible. 


It is of great and farreaching importance for China to 
vigorously develop productive forces because China is a 
big country with a backward economy and still in the 
preliminary stage of socialism. We have made great 
achievements and greatly enhanced our national strength 
over the last 40 years. Nevertheless, our people are still 
poor and our productive capability remains low, especially 
in poor areas. Considcr Guangxi, for example: The 
economy has grown quite rapidly and various undertak- 
ings have made marked progress since the founding of 
New China, especially since we introduced reform and the 
open policy, but the level of the productive forces is still 
very low. In 1992, the region’s per capita gross national 
product was 1,289 yuan, only accounting for 64.1 percent 
of the national per capita figure. The peasants’ per capita 
net income was 732 yuan and per capita share of grain 332 
kg. A total of 5 million people did not have enough food 
and clothing. With the production capability at such a low 
level and the masses living such poor lives, how can our 
socialism demonstrate its superioritics? How can we 
enable the people to profoundly realize the superiontics of 
socialism from improvement of their living standards and 
then arouse their enthusiasm for building socialism? 
Hence, to vigorously develop the productive forces to 
eliminate poverty is an extremely urgent task for the 
present period. This is a political as well as an economic 
matter. 


Ill. To Eliminate Poverty, It Is Necessary To Help the 
People Move Toward Common Prosperity 


“In essence, the objective of socialism is to libcrate and 
develop the productive forces. to climinate exploitation 
and polarization and, ultimatcly, to achieve common 
prosperity.’ This means that socialism has two basic tasks: 
One is to liberate and develop the productive forces and the 


FBIS-CHI-93-240 


16 December 1993 REGIONAL AFFAIRS 43 


other is the elimination of exploitation and polarization to 
ultimately achieve common prosperity. If we succeeded in 
developing the productive forces but failed to help the 
people to move toward common prosperity, the social 
wealth would fall into the hands of a few people. As a 
result, the few people would get rich but the majority of the 
people would remain poor. This would deviate from the 
essential objective of socialism because; in that case, there 
would be no difference between socialism and capitalism. 
This would give rise to al! sorts of social problems and also 
endanger the security of the socialist system itself. There- 
fore, in the process of climinating poverty. we must 
preserve the socialist form of public ownership and the 
distribution principle of to each according to his work as 
the main form of ownership and the main principle of 
distribution, adopting correct policies so that we can lead 
the people to move toward common prosperity and avoid 
polarization. 


We must develop the productive forces and build up eco- 
nomic strength before we can eliminate poverty and achieve 
common prosperity. We must combat egalitarianism. Only 
when we have developed the productive forces can we 
increase social wealth and national strength. improve the 
people's living standards, and thus attain the objective of 
eliminating poverty and achieving common prosperity. If 
we tried to eliminate poverty by filling gaps between the 
rich and the poor, instead of dev cloping the productive 
forces and producing plenty of goods, we would head for 
common backwardness and poverty rather than common 
prosperity. Ihis has been borne out by China's past 
practice. 


To eliminate poverty and achieve common prosperity, we 
must allow some people and some regions to prosper earlier 
than others, and acknowledge and allow an income gap. 
Comrade Deng Xiaoping pointed out: “We stress the need 
to achieve common prosperity but we must allow an 
income gap”; “we should allow some regions to prosper 
before others. We must oppose cgalitarianism.” Since 
China is a big country with very uneven economic devel- 
opment. the goal of achieving common prosperity can only 
be attained region by region. No unified nationwide time- 
iable in this regard should, or could, be formulated. It is 
normal aiid reasonable that some regions with better 
conditions, and some people who achieve greater successes 
in their work, will prosper earlier than others. All forms of 
egalitarianism will only serve to dampen people's enthu- 
siasm and hamper the devclopment of productive forces. 
Only by encouraging and helping some people ane some 
regions to prosper carlicr than others through hone |. bor 
and lawful operation, can we fully arouse the people's 
enthusiasm, help the advanced productive forces to play 
an exemplary and leading role. and promote development 
of social productive forces. Again, only in this way, can we 
urge the backward to catch up with the advanced, and the 
poor with the rich, to finally achieve common devclop- 
ment and prosperity. 


To eliminate poverty and achieve common prosperity we 
must attach importance to agricultural development, raise 
rural productive forces, increase peasants’ income, and 
improve peasants’ living standards. A total of 80 percent of 
China's population lives in rural areas, but both the level 


of production in rural areas and peasants income remain 
low. Again, raising rural productive forces is much more 
difficult than raising urban productive forces. In our effort 
to eliminate and achieve common prosperity, the most 
important and most difficult task is to develop rural 
productive forces. We cannot enable all our people to 
achieve common prospcrity without common prosperity 
for the rural population. 


IV. To Eliminate Poverty, We Must Rely on Our Own 
Efforts and Hard Work 


Self-reliance and hard struggle arc important aspects of the 
party’s basic line and necessary conditions for achieving 
the party’s strategic objective. Comrade Deng Xiaoping 
said: “To achieve China’s four modernizations, we must 
work hard in a down-to- carth manner.” To achieve the 
four modernizations, we must make progress, step by step, 
through sustained hard struggle. Since our national 
strength is not powerful cnough, our production level 
remains low, and some people still do not have enough 
food and clothing, it 1s all the more necessary to carry 
forward our fine tradition of self-reliance and hard struggle 
in poor arcas which have more difficulties and a poorer 
foundations. Only when we can carry forward the fine 
tradition from generation to gencration, can we gradually 
shake off poverty and achieve common prosperity. We 
have realized from past practice that we must acquire a 
correct understanding of the following relationships and 
handle them properly while following the principle of self- 
reliance and hard struggle. 


1. The relationship between enlisting the support of the 
central government and economically advanced regions 
and organizing local people to develop the cconomy 
through self-reliance and hard work. To climinate poverty, 
poor arcas must intcgrate support from the central govern- 
ment and economically advanced regions, which 1s essen- 
tial to them, with self-reliance and hard struggle by the 
local people; namely, while focusing on self-reliance, poor 
arcas must vigorously enlist the support of the central 
government and cconomically advanced regions. make 
best use of that support, and turn the assistance into their 
internal vitality and motive force, driving them to develop 
themselves through hard struggic. To this end, we usually 
organize cadres and the masses, leading cadres at all levels 
in particular, in earnest study of the preferential policies 
granted by the centrai government to arrive at a profound 
understanding and to make proper use of them in a bid to 
give full play to them. That is. to change them into a 
powerful spiritual motive force and material force neces- 
sary for deepening reform, opening wider to the outside 
world, and accelerating economic development. In the 
meantime, we: Follow the principles of promoting opening 
up through establishing ties with other regions and pro- 
moting cconomic development through opening up: take 
advantage of our natural resources, geographical position, 
and the preferential policies granted by the central govern- 
ment to attract investors from inside and outside the 
country; and we vigorously intensify cconomic coopera- 
tion with other provinces, autonomous regions, and citics 
and establish unit-to-unit mutual support connections to 
increase our capacity for economic development through 
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cooperation, on the basis of equality and mutual benefit 
and through mutual support. 


2. The relationship between carrying out long-term plans 
and seizing the current favorable opportunity. Scientific 
long-term plans are essential to economic and social devel- 
opment. However, to carry through long-term plans, we 
must do practical work and make progress, step by step. In 
particular, we must seize upon the favorable opportunity 
to accelerate economic development. In the process of 
carrying through long-term plans, nothing is changcless 
and economic fluctuations are a common occurrence, so 
we must seize upon the favorable opportunity, if any, to 
step up economic development. Only in this way can we 
bring about a period of particularly rapid development 
every few years. Missing an opportunity means making a 
mistake. Over the last two years, we have: Seized upon the 
favorable situation wherein a bigger stride was made in 
reform and opening to the outside world throughout the 
country following implementation of the important talks 
given by Comrade Deng Xiaoping during his south China 
tour and of the guidelines laid down by the 14th CPC 
National Congress; made use of the central government's 
decision to make Guangxi a sea outlet for southwestern 
China; and we have taken advantage of the normalization 
of Sino-Victnamese relations and of dynamic economic 
activities in Southeast Asia, to quicken Guangxi's reform 
and opening to the outside world, putting stress on coastal 
and border areas. As a result, we succeeded in changing 
Guangxi, which was a forward position a few decades ago, 
into a window on the outside world and in bringing about 
rapid economic development. 


3. The relationship between constructive investment and 
consumer spending. Poor areas have a poor foundation to 
start with and an acute funds shortage. Therefore we must 
use funds to yield optimum economic results. Over the last 
few years, we have strictly followed the industrial policies 
to ensure that the limited funds go to agriculture. efficient 
enterprises, and basic industries and infrastructures which 
had a direct bearing on overall economic development. 
There was a rapid increase in fixed assets investment in 
this region over the last two years, but most funds were 
used to set up construction in agriculture, energy, commu- 
nications, teclecommunications, and to update enterprise 
technology, especially to build power stations, railroads, 
highways, ports, and airports, making it possible to speed 
up Guangxi’s economic devclopment, raise its economic 
efficiency, improve its investment environment, and build 
up strength for further growth. 


4. The relationship between opening coastal and border 
areas to the outside world and helping poor areas to shake 
off poverty and achieve prosperity. Both opening coastal 
and border areas to the outside world and helping poor 
areas to shake off poverty and to achieve prosperity are 
important and essential to Guangxi’s economic develop- 
ment as a whole and the two can stimulate and supplement 
each other. Coastal and border areas can set an example to 
poor areas and help them develop their economies at a 
quicker pace if their open policy proves successful, while 
the latter can provide the former with more resources and 
markets and help it open wider to the outside world if they 
can manage to shake off poverty and achieve prosperity. 
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Over the last few years, we have attached equal strategic 
importance to the two: While making concentrated efforts 
to help Qinzhou Prefecture with Beihai as the dragon head 
to open to the outside world, giving full play to its role as 
a window in opening the autonomous region to the outside 
world and increasing its driving force for economic devel- 
opment in surrounding areas, we continued to put stress on 
rocky mountainous areas in helping poor areas to shake off 
poverty. We opened coastal and border areas to the outside 
world mainly through formulating proper policies, 
applying the methods of “building nests to attract phoe- 
nixes,” and of “attracting phoenixes to build nests”; trying 
to introduce more foreign and domestic investment; and 
launching development projects using our own funds, 
funds from other areas, and bank loans. We helped poor 
areas to shake off poverty mainly through making wise use 
of the funds granted by the central government for sup- 
porting poor areas and of the policy-directing, low-interest 
loans provided by financial departments. The regional 
government also gave them financial support and helped 
them select and manage highly efficient projects so that 
they could solve the difficult food and clothing problems of 
the local people. In the meantime, we vigorously promoted 
economic cooperation between economically advanced 
coastal areas and poor areas and introduced funds, tech- 
niques, and professionals to mountainous areas from 
coastal areas while granting preferential policies to moun- 
tainous areas which tried to shake off poverty by running 
enterprises in coastal areas. This helped coastal and border 
areas and poor areas to stimulate each other to make 
progress together. 


5. The relationship between favorable and unfavorable 
conditions. For geographical and historical reasons, poor 
areas have more difficulties than developed areas in devel- 
oping their economies. However, they do have their own 
particular favorable conditions. Again, favorable and unfa- 
vorable conditions are not immutable and they can change 
into each other under certain conditions. It is possible for 
poor areas to speed up economic development so long as 
they have a clear understanding of their unfavorable 
conditions and are good at scizing upon the favorable 
opportunity and taking advantage of their strong points to 
climinate weaknesses. In the last few years, we managed to 
develop the strong points and avoid the weak points in 
accordance with our actual conditions in promoting eco- 
nomic development. On the agricultural front, we energet- 
ically adjusted the structure of agricultural production, 
promoted developmental agriculture by growing sugar 
cane and fruits and developing the forestry and animal 
husbandry, and developed a highly efficient agriculture 
that provided greater and better yields while vigorously 
developing township enterprises. We took into account our 
weak points, such as frequent droughts and cold spells and 
poor irrigation works, and our strong points such as the 
mountainous topography and mild subtropical climate. On 
the industrial front, we built hydroelectric stations, 
exploited mines, built cement factories, and devcloped the 
stone building material industry extensively, taking into 
account our weak points, such as the lower scientific and 
technological level, and our strong points, such as plentiful 
water resources, mincrals, and building matcrials. In this 
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way, we managed to eliminate our weak points and give 
play to our strong points, making it possible for agriculture 
and industry to develop at a fairly fast speed. 


The party’s decision to carry out reform, open the country 
to the outside world, and develop a socialist market 
economy provides broad prospects for developing the 
productive forces to eliminate poverty. We are deter- 
mined, under the leadership of the party Central Com- 
mittee, with Comrade Jiang Zemin at the core, to continue 
study of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics in a penetrating 
way, use the theory to unify the thinking of the large 
numbers of party members and cadres and of the people of 
all nationalities, and implement the party’s basic line 
correctly and comprehensively so that we can attain the 
goal of quadrupling the 1980 gross national product three 
years ahead of schedule, basically solve the food and 
clothing problems of the people in mountainous areas by 
the end of this century, and reduce the gap between 
Guangxi’s economic level and the national average. We 
must work hard and forge ahead to achieve this end. 


Guangxi Reports Overseas Investment in Province 
OW 1612095793 Beijing XINHUA in English 0912 
GMT 16 Dec 93 


[Text] Nanning, December 16 (XINHUA)—South China’s 
Guangxi Zhuang Autonomous Region contracted 3.53 
billion U.S. dollars in overseas investment from January to 
November this year, three times more than last year. 


The region approved 2,284 joint ventures in the same 
period and utilized 760 million U.S. dollars in overseas 
capital. 


A local official said that foreign-funded enterprises earned 
130 million U.S. dollars through exports in the period, 
making up 10 percent of the region's total export volume. 


Guangxi forms a passageway to the sca in southwestern 
China. More and more foreign investors have begun to 
invest in the construction of airports, harbors and high- 
ways in the region, the official said. 


Henan Governor Outlines Reform Goals for 1994 


HK 1612030093 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 14 Dec 93 


[Excerpts] During an inspection of enterprises in Zheng- 
zhou, Governor Ma Zhongchen requested that people 
from all circles in the province usher in next year’s reforms 
and development. Yesterday, Governor Ma Zhongchen; 
Zhang Deguang, Zhengzhou city party secretary; Yu 
Jiahua, vice governor; and people in charge of departments 
directly under the provincial authorities, held discussions 
with enterprise leaders about the impact of next year’s 
state reform policy on enterprises. [passage omitted] 


Governor Ma Zhongchen said: This has been a year in 
which Zhengzhou city has seen continuous improvement 
in reform, opening up, cconomic development, social 
stability, and the masses’ livelihoods. It has also been a 
year of deepening reform and widening the scope of 
opening up. This has served as a good beginning for the 
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establishment of the socialist market economic structure 
and a modern enterprise system. He said that this year 
China has carried out reform with the greatest efforts and 
that next year’s reform will create good conditions for the 
establishment and growth of the socialist market economic 
structure. 


Ma Zhongchen pointed out: Next year’s reform will be 
aimed at making overall progress and breaking through 
focal points. Making overall progress comprises five 
aspects: 


1. Expediting the establishment of the socialist markct 
economic structure. 


2. Establishing and improving the macro control and 
regulatory system. 


3. Establishing a modern enterprise system. 
4. Establishing an income distribution system. 
5. Establishing a social insurance system. 


Breaking through focal points mainly includes financial 
structural reform, monctary structural reform, planning 
and investment structural reform, and foreign trade struc- 
tural reform. To conform with cconomic structural reform, 
the government must transform its functions, strengthen 
its administrative as well as macrocontrol and regulatory 
functions, weaken its direct management over property, 
and reform its management over state assets. 


Ma Zhongchen pointed out: In the course of reform, there 
is a need to strengthen the basic position of agriculture so 
as to ensure the sustained and healthy development of the 
rural economy. Large and medium state enterr ‘iscs are the 
economic pillars of the country, the main source of rev- 
enue, and are the main support of the national cconomy 
and the country’s development. Work must be done well in 
this respect. Large and medium enterprise opcrators 
should understand their heavy responsibilities, increase 
their sense of responsibility and, at the same timc, do a 
good job in developing a diversified economy. [passage 
omitted] 


He said: Next year’s reform needs greater efforts but our 
mental and theoretical preparations are inadcquate and we 
still lack practical experience. We should strengthen our 
study and carry out good experiments to gain experience 
and gradually popularize it. Leading institutions should 
strengthen their coordination. Zhengzhou is the provincial 
capital and it has ranked in the forefront of the province in 
all aspects of work this year. It must strive to rank in the 
forefront of the country. 


Governor Ma Zhongchen hoped that Zhengzhou will con- 
tinuc to rank in the forefront in next year’s reform. 


Hunan Governor Addresses Meeting on 
Legislation 

11K 1612101193 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 93 


[Text] A two-day provincial meeting on the government 
legal system and local legislation ended in Changsha on 13 
December. The meeting relayed and implemented the 
spirit of the second national meeting un the government 
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legal system and the decision of the State Council on 
strengthening the government legal system. It explicitly 
explained the province's tasks and objectives concerning 
the government legal system and local legislation in the 
new situation of reform and construction. 


Chen Bangzhu, deputy CPC secretary and governor, Liu 
Fusheng,. chairman of the people’s congress standing com- 
mittee; Chu Bo, member of the CPC committee’s standing 
committee and vice governor, Dong Zhiwen and Pan Jizhi, 
vice chairmen of the people’s congress standing com- 
mittee: Long Yuxian, vice chairman of the provincial 
committee of the Chinese People’s Political Consultative 
Conference; and Vice Governor Zheng Peimin attended 
the mecting. 


At the meeting, Governor Chen Bangzhu pointed out: The 
focal point of legislation at present is to speed up economic 
legislation and to improve the quality of legislation. After 
repeated discussions recently, the people’s congress and 
government have initially worked out a legislation plan, 
which will be implemented after further discussions and 
revisions. For this reason, units entrusted with the task of 
drafting local laws and government regulations should 
regard this work as a major matter and appraise their jobs, 
the number of people doing them, and the time of fulfill- 
ment. 


Chen Bangzhu stressed: To cope with the pace of reform 
and construction, legislation needs not only a faster rate 
but also good quality. The shortcomings of the planned 
economic structure must be prevented from being Icgal- 
ized, departmental and local protectionism must be over- 
come, attempts to arbitrarily create categories for the 
collection of charges or administrative punishments must 
be resisted, and complicated procedures and links must 
not be allowed to take shape to prevent the emergence of 
new problems and contradictions. 


Hunan Reports on Afforestation in Mountains 
OW 1612080893 Beijing XINHUA in English 0549 
GMT 16 Dec 93 


[Text] Changsha, December 16 (XINHUA)—Central 
China’s Hunan has become the third province with all its 
mountains available for tree planting covered in trees. 


The others are Guangdong and Fujian in south and east 
China, respectively. 


In 1989 the provincial government announced a plan to 
cover all its mountains suitable for tree planting with trees 
in five years and make the whole province green in ten 
years. 


After five years the province’s 99 mountainous countics 
have realized the target and another ninc countics on the 
plains have reached the afforestation target set by the 
Ministry of Forestry. 


The province plans to promote economic prosperity by 
afforestation and get 15 percent to 20 percent of its total 
revenue from this sector. It has built 1,036 mountain tree 
farms and planted over almost 2.42 million ha of trees on 
mountains. 
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Now the province’s total area of tree coverage has reached 
80 million ha, and forest coverage has been raised to 42 
percent, with timber reserves of nearly 200 million cu m 
{cubic meters]. 


Some 70 percent of Hunan’s 210,000-sq-km territory is 
hilly, and the economy there is poor and backward. 


Meanwhile, Hunan has used a total of 27.2 million U.S. 
dollars in loans from the World Bank to complete 110,000 
ha of afforestation in 28 counties and cities. 


It will construct orchards covering a total area of over 
333,000 ha, and over 333,000 ha will be devoted to the 
production of medicinal herbs and timber. 


Northwest Region 


Gansu Secretary Chairs CPC Committee Plenum 


HK1612112593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 93 


[Text] The ninth plenary session of the seventh provincial 
CPC committee opened in Lanzhou yesterday morning. 
Thirty members of the provincial party committee and two 
alternate members attended the session. The main topic of 
the session was to examine a report submitted by the 
seventh provincial CPC committee to the eighth provin- 
cial CPC congress and to examine reports submitted by the 
provincial advisory commission and the provincial disci- 
pline inspection commission. Provincial CPC Secretary 
Yan Haiwang chaired the session and gave a brief report 
on the relevant information of the eighth provincial CPC 
congress. 


Seated at the forum were: Yan Haiwang, Li Zigi, Lu 
Kejian, Zhang Wule, Sun Ying, Yang Zhenjie, Li Hulin, 
Rao Fengzhu, Zhong Zhaolong, Shi Zhongyuan, Lu Hao, 
and Yang Peizhen, as well as members of the provincial 
advisory commission and the provincial discipline inspec- 
tion commission. 


Gansu CPPCC Discusses Newspaper Managment 


HK 1612050493 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 14 Dec 93 


[Text] Yesterday afternoon [14 December] the provincial 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC] held an enlarged chairmen’s meeting 
especially to discuss the better running of MINZHU XIE- 
SHANG BAO [DEMOCRATIC CONSULTATIVE 
NEWS] following the addition of more pages. 


Provincial party Deputy Secretary Yang Zhenjic attended 
the mecting. He said: MINZHU XIESHANG BAO should 
have a clear idea of the pulse of the times, give prominence 
to the characteristics of democratic consultations with 
focus on economic construction, and serve the consolida- 
tion of the patriotic united front. 


Provincial CPPCC Committee Chairman Shen Xiaozeng 
placed high hopes on MINZHU XIESHANG BAO fol- 
lowing the addition of more pages, saying: Under the 
unified guidance of party spirit and popular feelings, 
newspapcrs should keep united front work in view, cater to 
society, and portray the party's policy on democratic 
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united front work, as well as CPPCC members’ specific 
participation in the deliberation and administration of 
state affairs. 


Qinghai Reaps ‘Good’ Grain Harvest 
OW 1512115693 Beijing XINHUA in English 1013 
GMT 15 Dec 93 


[Text] Xining, December 15 (XINHUA)—Northwest 
China’s Qinghai province overcame natural disasters to 
harvest 1.186 billion kg of grain and 150 million kg of 
oil-bearing crops this year. 


The good harvest is attributable to the lifting of control 
over purchasing prices for farm produce, the increased 
investment in improving farmland production conditions 
and the building of more water conservancy projects and 
terraced fields. 


Better services, such as supply of chemical fertilizers, 
pesticides, plastic sheets and farm tools, also contributed 
to the good harvest. 


Shaanxi Acts To Control ‘Undue’ Spending 


HK1512071893 Xian Shaanxi People’s Radio Network 
in Mandarin 0500 GMT 14 Dec 93 


[Text] Days ago the general offices of the Shaanxi Provin- 
cial CPC Committee and the Shaanxi Provincial People’s 
Government jointly issued a circular on strictly controlling 
the opening of commendation meetings and strictly pro- 
hibiting undue year-end money spending. 


The circular points out: To ensure that leaders at all levels 
can concentrate their efforts on implementing the spirit of 
the Third Plenary Session of the 14th CPC Central Com- 
mittee, do practical things, carry out more investigations, 
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fulfill this year’s national economic plan, and carry out the 
struggle against corruption in a down-to-earth manner, we, 
following the instructions of the provincial party com- 
mittee and government, now issue a circular as follows on 
strictly controlling the opening of commendation meetings 
and strictly prohibiting undue year-end money spending: 
1. Strictly control the convening of any kind of commen- 
dation meeting. With the exception of special cases, no 
commendation meeting is allowed to be held in the name 
of the provincial party committee or the provincial gov- 
ernment. If localities and departments really feel the need 
to hold commendation meetings, they are discouraged 
from inviting provincial party committee or government 
leaders to attend these meetings. Attention should be paid 
to actual results and thriftiness. It is recommended that 
commendation be disseminated through press reports and 
television or radio broadcasts. Commendation activities 
should be carried out on an expenditure-saving basis. 


2. The relevant state regulations on the issuance of bonuses 
and allowances must be strictly observed and undue year- 
end money spending must be resolutely stopped. No 
locality, department, or unit is allowed to act in violation 
of state regulations. In particular, no bonuses can be issued 
willfully under the pretext of year-end assessment or 
award. Under no pretext can public moncy be used to offer 
gifts to departments, units, or individuals. 


3. Undue money spending by taking advantage of institu- 
tional reform must be resolutely stopped; anyone violating 
this rule must be resolutely dealt with. 


4. Institutional purchases must be strictly controlled. In 
particular, purchases of high-grade office furniture and 
cars must be strictly controlled. 
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Economic Minister Gives Forecast on 
Privatizati 

OW 1612100493 Taipei CNA in English 0815 GMT 
16 Dec 93 


[By Sofia Wu] 


[Text] Taipei, Dec. 16 (CNA)}—The Ministry of Economic 
Affairs will try to quicken the pace of privatizing state-run 
enterprises in step with the soaring local stock market, a 
ranking official said Thursday [16 December]. 


Economic Affairs Minister P.K. Chiang told a Legislative 
Yuan committee meeting that the current rally on the stock 
market is expected to help the government sell its shares of 
stake in state- run enterprises. 


Chiang submitted to the legislature's Economic and 
Budget Committees thc privatization plans for China 
Petrochemical Development Corp., BES Enginccring 
Corp. and Taiwan Machinery Manufacturing Corp. 


The government was originally scheduled to sell its 198 
million shares in BES Engineering Corp. early this year at 
NT$30.61 [new Taiwan] (US$1.13) per share. But the 
bearish stock market at that time prevented favorable 
response—only 28 million shares were sold, of which the 
company’s employees took up a mere 3.85 percent. 


Chiang said the ministry hopes to sell BES shares to people 
who would actually manage the company rather than 
individual investors. The ministry plans to sell the 
remaining BES shares through public bidding. 


The government will also try to sell 60 percent of Taiwan 
Machincry shares through public bidding and sell another 
20 percent to its employees, Chiang noted. If response is 
unsatisfactory, he said, the ministry would consider 
closing the debt-ridden venture. 


Chiang added that forcign investors will be limited to 
purchasing 40 percent of the total stake of each state-run 
enterprise in the public bidding process. 


Service Liberalization Task Force To Be Formed 
OW 1612092593 Taipei CNA in English 0800 GMT 
16 Dec 93 


[By Y. C. Tsai] 


[Text] Taipei, Dec. 16 (CNA)—The government has 
approved the establishment of a task force under the 
Council for Economic Planning and Development (CEPD) 
to promote liberalization of Taiwan's service industry. 


The green light for the task force was given at a CEPD 
meeting Wednesday [15 December]. 


CEPD Vice Chairman Hsuch Chi will head the task force, 
which will be composed of officials from the Ministry of 
Finance, the Ministry of Economic Affairs, the Central 
Bank of China, the Council of Labor Affairs, and the 
Taiwan Provincial Government. 
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The task force will place top priority on four major service 
Categories including transportation and warchousir;. |<!r- 
communications, the financial sector, and industrial and 
business services, Hsueh said. 

Liberalization will gradually lead to the private sector's 
control of businesses in the four categories, he pointed out, 
adding that the government will also consider allowing 
foreigners to have access to domestic service markets. 


Moreover, he noted, all related laws will be overhauled and 
a timetable for service sector liberalization will be mapped 
out. 

Service liberalization will prime Taiwan for its accession 
to the General Agreement on Tariffs and Trade (GATT) 
and help promote Taiwan as an Asia-Pacific business 
operations center, thereby playing a very important role in 
Taiwan's future economic development, he stressed. 


Worldwide trade opportunities in services were put at 
around US$3 trillion following the conclusion of the 
Uruguay Round of GATT world trade talks Wednesday. 


Rice Task Force To Study New Strategies 
OW 1612092493 Taipei CNA in English 0754 GMT 
16 Dec 93 


[By Sofia Wu] 


[Text] Taipei, Dec. 16 (CNA)}—The Council of Agriculture 
(COA) Thursday [16 December] announced the formation 
of a supraministerial task force to plan Taiwan's strategy in 
future talks on opening its rice market to foreign imports. 


The task force will study ways to adjust domestic rice 
production, marketing and trading systems to mect new 
challenges following the conclusion of the Uruguay Round 
of GATT world trade talks Wednesday, the council said. 


“The establishment of the task force is part of our effort to 
meet new world trade regulations under the framework of 
the General Agreement on Tariffs and Trade (GATT),” 
said COA Chairman Sun Ming- hsicn. 


The task force will formulate new stratcgics to protect the 
interests of farmers and preserve the environmental bene- 
fits gained from rice paddies, Sun stressed. 


The group, composed of officials from the COA, the 
Ministry of Economic Affairs and other related govern- 
ment agencies, will unveil its research results before next 
June, Sun added. 


CNA Comments on Potential GATT Membership 


Survey Predicts Trade Increase 
OW 1612092693 Taipei CNA in English 0751 GMT 
16 Dec 93 


[By Y. C. Tsai] 


[Text] Taipei, Dec. 16 (CNA)}—Ta s future accession 
to the General Agreement on Tariffs and Trade (GATT) 
could create more than US$6 billion in trade opportunities 
annually for domestic industries, according to a recent 
survey. 
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The survey, conducted by the Chinese National Federation 
of Industries, lists chemicals, precision instruments, 
machinery, electric and electronic products, chemical 
materials, and metal products as items with the greatest 
potential for export development. 


Tsai Hung-ming, a federation official who helped conduct 
the survey, said although GATT membership will certainly 
have impact on domestic markets, prospects for exports 
are bright. 

Citing an estimate made by the Organization for Economic 
Cooperation and Development (OECD), Tsai noted that 
annual global trade would increase by US$274 billion 
before the year 2002 following the conclusion of the 
Uruguay Round of GATT world trade talks. 


The Uruguay Round was concluded Wednesday afier 
seven years of negotiations. 


Under such circumstances, Tsai pointed out, domestic 
exports could gain about US$6 billion annually if expon 
growth continues after Taiwan's admission to the Geneva- 
based world trade regulating body. 


Southeast Asian countries and Mainland China might 
emerge as big outlets for Taiwan products, while the 
markets in Japan and the United States would remain 
unchanged, he said. 


The next decade will also be the best time for Taiwan 
traders to penetrate the vast markets in the European 
Community as world trade barriers are to be cut back, he 
added. 


Impact on Air Industry Predicted 
OW 1612100393 Taipei CNA in English 0810 GMT 
16 Dec 93 


{By Lilian Wu] 


[Text] Taipei, Dec. 16 (CNA)}— The conclusion of the 
Uruguay Round of the world trade talks under the General 
Agreement on Tariffs and Trade (GATT) will have adverse 
effect on Taiwan's fledgling aerospace industry, officials of 
the Industrial Development Bureau (IDB) said Thursday 
[16 December]. 
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Under current practice, the officials said, local acrospace 
developers who develop new or strategic products receive 
up to 100 percent support from the government. 


But the new trade rules and regulations approved during 
the Uruguay Round will cut government support to less 
then one third of total development cost. 


Also, under the new regulations, the government will not 
be allowed involvement in future technology transfer talks 
between the civil aerospace industry and foreign partners. 
The development of Taiwan's aerospace industry is a part 
of the government's six-year national development plan 
and 1s viewed as a method to boost domestic industrial and 
economic development. 


IDB officials said the aerospace industry is high-tech and 
capital-intensive. The government must give the industry 
tax incentives and financial support, they argued. 


IDB officials added that advanced nations stand to gain 
most from the Uruguay Round accord governing civil 
aircraft trade, while Taiwan will have to adjust to the new 
regulations before it becomes a full member of the world 
trade body. 


The fledgling civil aircraft industry in Taiwan will need a 
long grace period to adjust to the new regulations, they 
said. 


Japan New Party To Form Council for Ties 
OW 1612100593 Taipei CNA in English 0737 GMT 
16 Dec 93 


[By Victor Lai] 


[Text] Tokyo, Dec. 15 (CNA}—The Japan New Party 
headed by Prime Minister Morihiro Hosokawa will estab- 
lish a Dietmen’s council for Japan-Republic of China 
[ROC] relations on Thursday [16 December]. 


ROC Legislator Wei Yung and several other members of 
the Legislative Yuan's Foreign and Overseas Chinese 
Affairs Committee will attend the inaugural mecting. 


The Japan New Party will be the fourth Japanese political 
party to form such a friendly council to promote substan- 
tive relations with Taipei. The Liberal Democratic Party, 
the Democratic Socialist Party and the Shinscito [Japan 
Renewal] party have similar councils. 
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Hong Kong 
UK, PRC Continue Hong Kong Discussions 


‘No Agreement’ on Reform Bill 
OW 1512143893 Beijing XINHUA in English 1413 
GMT 15 Dec 93 


[Text] Hong Kong, December 15 (XINHUA)—China 
would not accept any resolution on the 1994/95 electoral 
arrangements passed by Hong Kong's Legislative Council, 
an official source said today. 


A spokesman of XINHUA NEWS AGENCY Hong Kong 
branch made the remarks shortly after Michacl Sze, secre- 
tary for constitutional affairs, tabled parts of Governor 
Chris Patten’s reform bill to the Legislative Council this 
afternoon. 


The spokesman said as the Chinese and British sides 
reached no agreement, the British Hong Kong authorities 
flagrantly tabled the partial “reform bill” to the Legislative 
Council in another scrious step towards the confrontation 
with the Chinese side. 

Under such circumstances, the spokesman said, any reso- 
lution relevant to the electoral arrangements passed by the 
council would be in violation of the Sino-British agrec- 
ments and thus would by no means be accepted by the 
Chinese side. 

In doing so, the spokesman said, the British side is 
intending to unilaterally end the bilateral talks, deliber- 
ately create disorder during the transitional period and 
place obstacles to the smooth transition and transfer of 
power in 1997. 


The British Government should be held responsible for all 
the consequences thereafter, the spokesman added. 


He noted that at present. the basis of the Sino-British 
cooperation has been sabotaged by the British side and the 
Preliminary Working Committee (PWC) of the Prepara- 
tory Committee of Hong Kong Special Administrative 
Region has entered an essential working stage. 


The spokesman said. “All those who support the Basic Law 
and the smooth transition are welcomed to be more 
positively involved in the PWC work and strive to ensure 
the smooth transition and to maintain prosperity in Hong 
Kong.” 

“We are confident that the goal of ‘one country, two 
systems’ would surcly be attained after 1997 and all the 
principles and policies stipulated in the basic law would be 
implemented,” the spokesman added. 


Trade Unions React to Reform 
OW 1612133593 Beijing XINHUA Domestic Service in 
Chinese 1417 GMT 15 Dec 93 


[Text] Hong Kong, | 5 Dec (XINHUA)— Over the past few 
days, some trade union and citizens’ organizations have 
continued to voice their criticism of Patten, saying that it 
is improper for him to submit the partial constitutional 
reform package to the Legislative Council [Legco]. 
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In an open letter to Legco, the Guantang [guan tang 135! 
1048] Citizens Association noted that before China and 
Britain could reach an agreement, Governor Patten uniiat- 
erally broke up constitutional reform package and had it 
gazetted and submitted to the Legco for examination. His 
action has already seriously jeopardized the Chinese- 
British talks and disrupted the foundation of coopcration 
and mutual confidence between the two governments in 
preserving Hong Kong's prosperity and stability and 
ensuring a smooth transition. This serious situation has 
caused jitters among the Hong Kong citizens. This per- 
verse act by Governor Patten will lead to social disintegra- 
tion and upheavals. The open letter says that it is hoped 
that the Chinese side and the Preliminary Working Com- 
mittee [PWC] will step up their efforts and work out 
effective measures to bring about peaccful transition and 
smooth changeover of political power in 1997. 


Zeng Bin, chairman the Hong Kong and Kowloon Metal 
Industry Workers General Union, said: On the one hand, 
Patten gazetted the constitution reform package and sub- 
mitted it to the Legco, on the other hand he claimed that he 
wanted the talks to continue. This ts nothing but a trick 
aimed at befuddling public opinion. It 1s an action that 
ignores the interest of the 6 million citizens and harms 
Hong Kong's prosperity, stability, and smooth transition. 


Chen Zongtang, chairman of the Hong Kong and Kowloon 
Rubber and Plastic Workers General Union, said: In the 
three or so years before Hong Kong's return to the moth- 
erland, the British Government is trying to stage another 
“glorious retreat” by some clumsy tricks. It has repeatedly 
gonc back on bilateral diplomatic promises and has sh own 
no hesitation to stake on the welfare of the 6 million 
citizens. Rubber and plastic workers strong), condemn 
such acts and resolutely support the Chinese Govern- 
ment’s stand on safeguarding its sovereignty. !' is our 
sincere hope that the PWC will extensively solicit views 
from citizens and, pursuant to the provisions of the basic 
law, do a good job in making preparations for the first 
government of the Special Region. No matter what hap- 
pens in the days to come, compatriots from all circies of 
Hong Kong will, with the backing of a powerful mother- 
land, be fully capable of preserving Hong Kong's pros- 
perity and stability. 


Government Ready To Table Bil! 
11K 1612043893 Hong Kong AFP in English 0422 GUT 
16 Dec 93 


[Excerpt] Hong Kong, Dec 16 (AFP)}—The government 
wants official confirmation from China that negotiations 
on the rest of Governor Chris Patten’s democratic rciorms 
were over, an official said Thursday. Hong Kone’s Secre- 
tary for Constitutional Affairs Michael S7e told a consi- 
tutional pane! mecting of the Legislative Counci! | Legco} 
that the rest of Patten’s electoral reforms package would be 
tabled in the legislature if “talks are genuinely and inrevo- 
cably over.” He said he thought the rest of the bi!) for the 
1994 district board and 1995 legislative council elections 
should be passed before July 1994. 


Sze made the remarks after Patten submitted Wedncsd 1 
his watered-down version of the package thai he first 
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proposed 15 months ago to the Legco on Wednesday, 
despite Beijing's objection. “Here we're dealing in diplo- 
macy and | do not, nor does the British Government, 
regard communication by Chinese officiais over the air- 
waves and in the printed media as confirmation, that there 
would be no more Sino-British talks.” Sze said. “So we are 
waiting for an official reply to the approaches he (Patten) 
made,” Sze said. 


The partial reforms, which Patten expects the legislaiors to 
pass before March, comprise British-style. single-seat geo- 
graphic constituencies, lowering the minimum voting age 
to 18, abolishing appointed members of local councils, and 
allowing Hong Kong members of China’s national and 
provincial parliaments to run in the colony's clections. 
[passage omitted] 


Government's Condition for Bill 


HK1612074193 Hong Kong RTHK Radio Four in 
English 0500 GMT 16 Dec 93 


[From “News at One” program] 


[Text] The Secretary for Constitutional Affairs. Michael 
Sze, says the government will refrain from tabling the rest 
of the electoral reform bill in Legco [Legislative Council] 
until it is certain that the Sino-British talks would not 
resume. Speaking in Legco’s Constitutional Development 
Panel, Mr. Sze said the government must wait for official 
confirmation that the talks would not resume. James Lee 
reports: 


[Begin recording] [Lee} Following the government's 
tabling of the partial reform bill in Legco. China issued a 
statement through the New China News Agency, that the 
government's action marks the end of the talks. Mr. Sze 
said, however, that he could not regard media report of 
China’s stand as final. 


[Sze] Here. we are dealing in diplomacy. and I do not, 
neither does the British Government regard. that commu- 
nications by Chinese officials over the airwaves or in the 
printed media, as confirmation. So we are waiting for an 
official reply to the approaches we have made. 


[Lee] As to when the government would table the rest of 
the clectoral package. Mr. Sze said the administration 
needed to be satisfied that the talks were genuinely and 
irrevocably over. He said the legislation for the rest of the 
package. ought to be passed before Legco summer recess in 
July 1994. [end recording] 


Talks’ Confidentiality Preserved 
1K1612070993 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Dec 93 p 6 


[By Linda Choy] 


[Text] Calls for the disclosure of details of the now frozen 
Sino-British talks were turned down vesterday. with 
Britain holding out hopes for the resumption of negotia- 
tions. The Secretary for Constitutional Affairs. Michael 
Sze Cho-cheung, told the Legislative Counci! that this was 
not the appropriate time to reveal! details. The time would 
come for the Government to disclose the process of 
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negotiations either when an accord had been reached or 
when the talks had formally broken down, he said. “We 
certainly have no problem at a suitable time to give our 
account of the talks and, when I said suitable time, I mean 
that if we were to have an agreement we will definitely 
explain that agreement to the people of Hong Kong and the 
discussions that led to that agreement. And if indeed we 
do not have an agreement, or if the Chinese side decides to 
walk away from the negotiating table, then. again, we will 
obviously have to explain to the people of Hong Kong 
exactly what has happened.“ 


Chinese officials have accused the British of unilaterally 
bringing the talks to an end by tabling the electoral bill in 
the absence of an agreement. But Mr Sze, who tabled the 
bill in Legco [the Legislative Council] for the first and 
second readings at yesterday's sitting, said there were still 
diplomatic contacts to arrange for the 1 8th round of talks. 
“Although I have heard and seen in the media responses, 
or purported responses, to that diplomatic approach (to 
open the 1 8th round of talks), I can confirm to members of 
this council we have not received a formal diplomatic 
response to that particular proposal,” he said. Responding 
to a request from independent Legislator Eric Li Ka- 
cheung to reveal the details, Mr Sze said the basis of 
confidentiality had been laid down from the outset and the 
Government would continue to abide by it. But his expla- 
nation did not convince legislators, who cited the chal- 
lenges from the Chinese side to disclose the details. 


Some legislators questioned why the Government had 
tabled a partial bill—which was seen as detrimental to the 
negotiations—but refused to disclose the diplomatic 
exchanges. But Mr Sze said: “This is not an excuse, this is 
a practical and pragmatic consideration of the situation we 
are in at the moment. To reveal the content of the talks 
may probably satisfy the curiosity of the citizens of Hong 
Kong but it will definitely mean the end of talks.” he said. 


Another independent, Emily Lau Wai-hing, asked the 
British Government to explain publicly how it could 
justify handing Hong Kong back to the Chinese regime. 


XINHUA Official on Bill 


11K 1612075893 Hong Kong RTHK Radio Four in 
English 0500 GMT 16 Dec 93 


[From “News at One” program] 


[Text] An official of the New China News Agency has said 
that the tabling of the partial electoral bill in the legislature 
shows that the British side had all along lacked sincerity 
when it pretended to be interested in holding talks and had 
now destroyed them as planned. Speaking in Beijing, an 
assistant to the head of the local branch of the NCNA, Li 
Weiting, said the British side’s argument that there would 
not have been enough time to pass the relevant electoral 
legislation otherwise held no water. Joseph Chang reports: 


{Begin Chang recording] Mr. Li explained though there 
had been initial agreement only on District Board and 
Municipal Council elections, there would have been more 
time for discussing the Legislative Council elections. He 
said the tabling of the bill was a scrious move which 


52 HONG KONG & MACAO 


damaged the basis for Sino-Britsh cooperation, and Being 
now has no illusions about the British side. He supported 
the disclosure of the contents of the talks to allow the 
public to judge for themselves which side ust be blamed 
for the breakdown. He said the focus row should be on the 
efforts of the Chinese Government and the neople of Hong 
Kong. He also said more and more pcop': in the territory 
would directly or indirectly take part in the concrete work 
with the China-appointed Preliminar “Wo: Committee 
[PWC]. He pointed out that the destin, of Hong Kong 
would be determined by the Chinese Go. crnment and the 
people of China, which included thos: in Hong Kong. He 
said British colonialists have no mc t> plav. [end 
recording] 


Mr. Li also pointed out that the economic and security 
subgroups of China’s PWC would speed up their examina- 
tion of the government's proposal for o:0 age pensions. He 
said they would jook at the proposa! noi on’y from the 
point of view of soca: security but 2\so ts financial 


implications. He stressed tiat Hong Kong* .o# ‘4x sysicm 
should not be changed. 

Officials on Bill Tabling 
OW 1612122393 Beijine XINHUA Domesis: Service in 


Chinese 0748 GMT /6 Dec 93 


[Text] Hong Kong, 16 Dec (XINHU A)—some weil-known 
personages in Hong Kong strongly crituwized Chris Patten 
for submitting part of the political reform bili to the 
Legislative Council for discussion. They pointed out that 
because of Britain’s unilateral action. the Sino-Bntish talks 
have broken down compietely. and Britain must bear all 
responsibility. They add that the Pre minary Working 
Committee [PWC] for the Preparatory (ommittee of the 
Hong Kong Special Administrative Region ii t{KSAR] must 
speed up its operation’. anc’ Hong Kou, otivens should 
support the PWC’s wor. so Hong Rong -‘ao.2 iransition 
can be achieved. 

Liang Zhenying, head o! the PWC Pol 4 faire Sub- 


committee, stated: The move taken by ‘he British Hong 
Kong » pearnanaingy has pushed the Sine 4rtese talks to the 


road of no return. Under such circumst © tie sebcom- 
mittee must immediate! begin disc specific mea- 
sures for producing the first HKSAR ch curve conned. 
PWC member Zeng \ian7: also rndica'e. t)> Move iaven 


by the British Hong Kong Governrmiecr 4s once again 
proved that Britain’s clairs of wanting =) «hk ow ch China 
was a total hoax, and !ts unilatera! mov. © s Broicin aid 


not want to negotiate or reach an accore «th China. 


Hong Kong Affairs Adviser Zeng Yucheng pointed out: It 
is all the more necessary now for Hong Kong citizens to 
cooperate with the Chinese Government because our inter- 
ests are the same. When we cooperate. we can thwart any 
attempts to undermine Hong Kong's stability and obstruct 
a stable transition. 


Many celebrities also pointed out there is no longer the 
issuc of “through train” because of Britain's deliberate 
attempt to undermine the talks. Liang Zhenying said: 
Although the Basic Law docs not have provisions gov- 
erning whethc: ihe district board or the © .ban Council 
and Regional Council can ride the through train, this does 


FBIS-CHI-93-240 
16 December 1993 


not necessarily mean the board and two councils can 
automatically continue to operate after 30 June 1997. 
While Hong Kong is under British rule prior to 30 June 
1997, China will assume sovereignty over Hong Kong after 
that date. Things before and after 30 June 1997 will be 
different. 


Hong Kong Affairs Adviser Xu Simin said: The “through 
train” issue will no longer exist since no Sino-British 
accord has been reached. To assert its sovereignty, China 
has the night to declare that the three councils may not 
continue to function after 1997. 


Many people have expressed support for speeding up PC 
operations. National People’s Congress [NPC] Deputy 
Jian Fuyi said: Britain should be held responsible for the 
termination of the talks. This situation goes against the 
wishes of the Hong Kong people. But Hong Kong citizens 
can find consolation in the fact that the PWC reflects their 
views. The Basic Law has prescribed the outline of Hong 
Kong's political system a‘ter 1997, and it is China's 
objective as well as the Hong Kong people's wish that ine 
“one country, two systems” policy be carried out in Hong 
Kong aftcr 1997. Hong Kong Affairs Adviser Cao Hongwet 
also indicated the PWC must accelerate its operations. the 
Chinese Government is capable of ensuring Hong Korg 's 
stability and prosperity during the transitional period. 


Some have expressed confidence in Hong Kong's stab!c 
transition. PWC member Wu Kangmin said: The string of 
moves taken by Britain has already psychologically pre- 
pared people for this phenomenon. China can make sure 
Hong Kong's stable transition is achieved as long as 
China's situation remains stable. Zheng Yaotang. presi- 
dent of the Hong Kong Federation of Industry and Com- 
merce, appealed to Hong Kong citizens. saying when 
China and Britain can no longer cooperatc. the, must ta! 
up the supervisory responsibility and guard against «one 
people creating disturbances and undermining Hog 
Kong’s stability and prosperity during ee remaining © © 

of the transitional period. He urged peor’s ©) Hi: 

to take part in the preparations for the wennitional per id. 


PRC Calls UK ‘Hypocritical’ 
11K 1612032093 Hong Kong WEN VFI FO im Chin, 
16 Dec 93 p? 


[Unattributed report: “Chen Ziying Accuses Pritrs) side 
of Beng Hypocritical and Denies S:no-British Di pio- 
matic Contacts Over Past Few Days”] 


[Text] According to a source in Beijing, Chen 7Z1yine. 
deputy director of the State Council Hong Kong and 
Macao Affairs Office pointed out today. The British «ie. 
having taken great pains to disrupt the Sino-Britisih: ta.ks 
on the 1994 and 1995 electoral arrangements in Hong 
Kong, are now adopting various poses to sugges’ 4 { 
round of talks with the Chinese side. This 1s an absoluic!y 
hypocritical practice. 


Chen Ziving also pointed out that the British side mus: be 
responsible for the consequences of its actions sich 
disrupted the talks and Sino-British cooperation. 


FBIS-CHI-93-240 
16 December 1993 


Regarding the statement by a Hong Kong Government 
spokesman that the British side has proposed a date for the 
18th round of talks to the Chinese Ministry of Foreign 
Affairs through its acting ambassador to China, Chen 
Ziying clarified that China and Britain simply have not 
had any diplomatic contacts during the past few days. 


When asked whether the Chinese side thought it unneces- 
sary to hold any further talks, Chen Ziying said: This is not 
a question of how the Chinese side thinks. Now, the fact 
is—the Sino-British talks on the 1994 and 1995 electoral 
arrangements have been terminated due to the unilateral 
action taken by the British side. Hence, you can draw a 
conclusion on the words and deeds of the British side 
according to this fact. 


As to whether or not future cooperation in other aspects 
between China and Britain will be affected by the break- 
down of the talks on the political system, Chen Ziying said: 
Of course, the Chinese side hopes that other aspects will 
not be affected but this is only our one-sided aspiration. 
Judging from past experience, the political system issue 
has affected cooperation in other aspects but it is not our 
hope to see this happen again. 


Editorials Comment on Tabling of Reform Bill 


‘Empty Show of Strength’ 
}1K 1512125493 Hong Kong WEN WEI PO in Chinese 
i> Dec 93 p 2 


{Editorial: “Dream of Continuing Colonial Rule Is 
Bound To Shatter] 


{iext} Patten said yesterday that his political reform 
package will be tabled in the Legislative Council [Legco] 
today “as scheduled”; at the same time, he made an empty 
show of strength by saying that he wanted to hold an 18th 
round of talks with the Chinese side. Patten turned a deaf 
ear io the relevant statements by the Chinese side on 7 
April and repeated advice later on, and eventually, bra- 
zenly. pulled the “plug” on the Sino-British talks. He has 
completely terminated the talks, but went so far as to talk 
at length about an | 8th round of talks. This is a completely 
hypocritical attitude with which he has tried to absolve 
himself from blame. 


Patten’s tabling of the political reform package in Legco is 
an important step by the British side in seeking “rule” over 
Hong Kong after 1997. In fact, the British side's ambition 
to extend colonial rule over Hong Kong after 1997 was 
revealed as early as the talks on Hong Kong’s future began, 
when the British side raised the “theory of the validity of 
the three treaties” in order to exchange sovereignty for 
control. Regarding this day dream in which the British side 
vainly attempted to extend its colonial rule, Deng 
Xiaoping explained to Mrs. Thatcher the Chinese side's 
basic position on the Hong Kong question. which involved 
three main issues: First, we cannot yicld on the issue of 
sovereignty; second, the correct policies China will adopt 
toward Hong Kong after 1997; and third, arrangements 
during the transitional period must create conditions for 
China to resume sovereignty over Hong Kong. These three 
things constitute the complete meaning of the return of 
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sovercignty over Hong Kong to China. However, because 
the British side had indulged its dream of extending its 
“rule” up until the fourth round of talks in 1983, it still 
insisted on continuing its rule over Hong Kong after 1997; 
in September of that same year, Deng Xiaoping pointed 
out clearly in a meeting with former British prime minister 
Heath that Britain’s intention to exchange sovereignty for 
control could not work, he also advised the British side to 
change its attitude so as to avoid a scenario in which China 
would have to unilaterally announce its principles and 
policy for settling the Hong Kong question in September 
1984. It was not until that moment that the British side’s 
fantasy to extend its “rule” after 1997 received a severe 
blow. Mrs. Thatcher has said in her memoirs that. on 14 
October 1983, she wrote a letter to the Chinese side saying 
“we cannot but decide that not only do we have to concede 
sovereignty to China, but also administration.” In 
November of the same year: “I (Mrs. Thatcher) authorized 
the ambassador to China to further explain the meaning of 
my letter of 14 October and made it clear that we do not 
expect any relations of power between Britain and Hong 
Kong after 1997, and that Bntain no longer has any 
obligations toward Hong Kong. But | was frustrated.” 
Hence, the main obstacic to Sino-British talks on Hong 
Kong's future had been removed. 


Although the British side could not but sign the Joint 
Declaration under the solemn position of the Chinese side, 
and could «©: but cay in “frustration” that it would 
relinquish its “rule” over Hong Kong after 1997. the many 
twists and tuins since the laticr half of the transitional 
period indicate that the British side has not given up its 
dream of extending colonial rule. Just like Vice Premier 
Qian Qichen poinied out by listing a number of facts: 
“From the ‘consensus of the two councils [the OMELCO 
(Office of the Members of the Excecutive and Legislative 
Council) consensus on the number of directly elected seats 
in the 1995 Legco elections].” to the ‘right of abode in 
Britain scheme. and to that political reform package 
which is characterized by ‘three violations,” and many 
more...Which one is not intended to maintain British 
influence for a long time?” 


But the Britisin side s drcam of extending colonial rule is 
doomed to shatter. The return of Hong Kong to China in 
1997 is not only a geographical concept, but a sovereign 
concept, while sovereignty and rule are inseparable. The 
“three violations” political reform package brazenly tabled 
by Patten in the Legislative Council, no matter whether 
partial or whole, is in essence for the purpose of grooming 
pro-British elements and allowing them to stay on after 
1997 and become involved in the government of the 
special region in order to extend colonial rule in a dis- 
guised form through these political agents of the British 
side. With regards to this question, just as Deng Xiaoping 
pointed out |1 years ago, the Chinese side “‘cannot yield.” 
Furthermore, the Chinese side had foreseen this and made 
two preparations. At present. the second plenary session of 
the Preliminary Work Committee has in principle 
approved the work plans of various subcommittees, and 
these plans closely consider the problem of a stable tran- 
sition and a smooth changeover of government in 1997 
from the angle of the interests of the broad masses of Hong 
Kong people, and this will vigorously promote preparatory 
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work for establishing the special region, reduce to the 
minimum the chaos created by the British side, and lay a 
good foundation for a stable transition and smooth chan- 
geover of government. 


What China will resume over Hong Kong is complete 
sovereignty, not one-third or one-half of sovereignty. 
Whether part of the Patten package or the whole package is 
tabled in the Legislative Council, the Chinese side will 
never accept it. On 30 June 1997, the short-lived Patten 
package will vanish together with the dream of extending 
colonial rule, which the British side has been reluctant to 
abandon for years; thus, an extremely disgraceful closing 
chapter will be added to the shameful history of colonial 
rule by “Great Britain.” 


The return of Hong Kong to the motherland and the 
maintenance of prosperity and stability is an undertaking 
with which we may comfort our ancestors and benefit our 
descendants. The Chinese nation is rising, and the great 
motherland is vigorously developing every day, and this 
gives the broad masses of Hong Kong people tremendous 
strength and courage to implement “one country, two 
systems” in a duty-bound and irrevocable manner, and 
this also gives impetus to more and more Hong Kong 
people who stand up to implement various principles, 
policies, and goals set out by the Basic Law. In front of this 
irresistible historical trend, the dream of extending colo- 
nial rule on the British side is doomed to shatter, and the 
sacred undertaking in which Hong Kong returns to the 
motherland and becomes more prosperous and developed 
under the principle of “one country, two systems” will win 
the support of those countries and peoples who love peace 
and progressive endeavors! 


Daily: ‘No Through Train’ Chance 
HK1612072293 Hong Kong TA KUNG PAO in Chinese 
16 Dec 93 p 2 


{Editorial: “The Situation Whereby There Will Be No 
‘Through Train’ Was Created Entirely By Chris Patten] 


[Text] Chris Patten tabled a partial constitutional reform 
bill in the Legislative Council [Legco] yesterday. This 
serves to show once again that he is legalizing and putting 
into practice his reform package featuring the “three 
violations,” step by step, in accordance with his already 
fixed goal and time schedule. 


Under the present situation wherein China and Britain 
have not yet reached an agreement on the 1994 and 1995 
electoral arrangements, any bills concerning electoral 
affairs adopted by Hong Kong's Legco will be absolutely 
unacceptable to the Chinese side and the three-tier assem- 
blies organized by Chris Patten will have to cease to 
function by 30 June 1997. The Chinese side remains firm 
in this stance and this is also an expression of China’s 
efforts to safeguard the Joint Declaration and the Basic 
Law. 


As a matter of fact, the “through train” no longer exists in 
Hong Kong today. Such a situation has been created 
entirely by Chris Patten. 
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The so-called “through train” is a vivid expression for 
Hong Kong's constitutional convergence and the Chinese 
side has always made unremitting efforts to make it a 
success. At the time when some people condemned the 
“through train” as a “red paddy wagon” which “led to 
hell” and cursed convergence as their “enemy,” and at the 
time when the Legco adopted the motion on negating 
constitutional convergence with the backing of Chris Pat- 
ten, the Chinese side was still doing its utmost to facilitate 
a constitutional convergence, with the hope that the 
British side would cooperate with the Chinese side and 
make concerted efforts to maintain Hong Kong’s stable 
transition in the best interests of Hong Kong. During 
Sino-British talks on Hong Kong’s 1994 to 1995 electoral 
arrangements, the Chinese side has always showed sin- 
cerity with concrete moves in the hope of reaching an 
agreement with the British side on the basis of the “three 
conformities” at an early date and settling the “through 
train” issue in a comprehensive way. However, the British 
side has never kept its word and never stopped erecting 
obstacles for the talks. Now, the talks have been termi- 
nated by the British side because the “three violations” 
package, which has fundamentally changed Hong Kong's 
current constitutional system and sabotaged convergence, 
will be unilaterally put into effect. Under such circum- 
stances, there is no point to talking any more about the 
“through train” issue. Has not this situation of being 
without a “through train” not been created entirely by 
Chris Patten himself? 


The fact that there will not be any “through train” poses a 
threat to Chris Patten and his followers. Therefore, they 
again played the trick of putting the blame on their victim. 
Chris Patten took the lead in launching an offensive 
against Lu Ping, director of the State Council Hong Kong 
and Macao Affairs Office, saying that he “finds it hard to 
believe that he would make such a shocking threat” which 
“obviously runs counter to the Basic Law.” His informa- 
tion secretary also chimed in with him, saying Lu Ping’s 
remark that “the tenure of members of three-tier assem- 
blies elected in 1994 and 1995 has to be terminated by 30 
June 1997” were “harmful to Hong Kong's long-term 
stability and prosperity.” Michacl Sze and Martin Lee, on 
the one hand accused the Chinese side and, on the other 
hand, tricd to defend Patten’s package by citing Articles 98 
and 160 of the Basic Law. They claimed that they “‘could 
see nothing in the law which goes against the Basic Law”; 
therefore, the law will “remain in force” and “the Hong 
Kong Government will not amend the law on the tenure of 
members of the three-tier assemblies because of the recent 
remarks by the Chinese side.” 


All these accusations and defenses are inferior and can do 
Chris Patten no good at all. The Hong Kong Government 
simply does not have the right to decide assemblies at any 
tier to transit beyond 1997. 


Today's British Hong Kong Government and the future 
Hong Kong Special Administrative Region Government 
are two totally different political powers. When Britain's 
administrative powcr in Hong Kong terminates on 30 Junc 
1997, can the institutions once cmbodying Britain's 
administrative power remain intact beyond that time? The 
Basic Law only stipulates that we can adopt existing laws 
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which do not contravene the Basic Law. buy it does not say 
in any of its articles that the British Hong Kong Govern- 
ment has the right to decide assemblies at any tier transit- 
ting beyond 1997. 


It is stipulated in Appendix | of the Sino-British Joint 
Declaration: “After the establishment of the Hong Kong 
Special Administrative Region, the laws previously in 
force in Hong Kong (i.e. the common law, rules of equity, 
ordinances, subordinate legislation, and customary law) 
shall be maintained, save for any that contravene the Basic 
Law and subject to any amendment by the Hong Kong 
Special Administrative Region legislature.” Obviously, 
“the laws previously in force in Hong Kong” mentioned in 
Article 160 of the Basic Law refers only to laws promul- 
gated before the signing of the Sino-British Joint Declara- 
tion. not those amended and formulated afterwards. 
Therefore, “the powers and functions of the district orga- 
nizations and the method for their formation” mentioned 
in Article 98 of the Basic Law will, without any doubt, not 
be prescribed by law amended during the transition 
period, still less by rules formulated by the British Hong 
Kong authorities in line with Chris Patten’s reform 
package. 


As stipulated in the Basic Law, laws previously in force in 
Hong Kong can be maintained only under the prerequisite 
that they do not contravene the Basic Law. Based on the 
constiiutional structure of the West, Chris Patten made 
considerable changes to Hong Kong's existing constitu- 
tional structure with an aim to prolonging Britain’s admin- 
istrative power over Hong Kong. His reform package goes 
against both the Joint Declaration and the Basic Law. If it 
is turned into law, will it not contravene the Basic Law? 


The one who really violates the Basic Law is Chris Patten 
and Chris Patten had better stick the label on himself. 


During its negotiations with China on the issue of Hong 
Kong !0 years ago, the British side. breaking its promise 
not to seck administrative power over Hong Kong after 
1997. urged the Chinese side to promise to inherit the 
original structure of the Hong Kong Government, as well 
as any changes the British side might make during the 
transitional period, without making any change. Such an 
unreasonable demand was abandoned in the end due to 
strong objection from the Chinese side. Today, Chris 
Patten picks up the unreasonable demand again in an 
attempt to turn i into reality. This 1s exactly the real 
intention of Chris Patten in his attempt to prolong the 
tenure of the three-tier assemblies organized in 1994 and 
1995 beyond the year 1997. However, all his efforts are to 
no avail. The work carried out by the Preliminary Working 
Committee will give him a forceful answer. 


Official: ‘No Way’ Airport To Be Opened by ‘97 
11K 1612071093 Hone Kone SOUTH CHINA 
MORNING POST (AIRPORT UPDATE 
SUPPLEMENT) tn English 16 Dec 93 p 1 


{By Stuart Becker] 


[Text] Project insiders have admitted there is no way the 
new Chek Lap Kok airport can be opened in 1997 because 
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of delays caused by the continuing deadlock in Sino- 
British, talks. The impasse meant no decision had been 
possible by the Provisional Airport Authority (PAA) on 
awarding vital franchises for the work, they said. The 
earliest estimated opening was March 1998. However, the 
month was more likely to be September or October. 
“There is not a prayer in hell of opening the airport in 
1997,” said an official, who refused to be named. 


The $164 billion project will face its toughest challenge 
since its 1989 inception when Dr Hank Townsend of the 
PAA joins Chief Secretary Anson Chan, Financial Secre- 
tary Hamish Macleod, and Secretary for Works James 
Blake to try to work out how to keep the project moving 
despite the political stalemate. Officials have admitted the 
hold-ups mean the Chinese had succeeded in denying the 
departing British Government the glory of opening what 
will be the world’s largest airport, before the June 1997 
handover. 


However, they said the contractual obligations of all 
projects that involved the infrastructure for the airport 
were going ahead as planned. These projects were not 
dependent on the political situation, they said. The 
Western Harbour Crossing, the West Kowloon Reclama- 
tions and Expressways, Route 3. and the Cheung Ching 
Tunnels, the Tsing Ma bridge and the Kap Shui Mun 
bridge would all be finished by 1997. There was also little 
doubt the North Lantau Expressway, the Tung Chung 
reclamation and the bridges connecting the Airport island 
to north Lantau would be ready on time. The island of 
Chek Lap Kok—the site of the airport—would be levelled 
as planned to await the construction. This massive land 
and sca reclamation contract to prepare the site is being 
carried out by project director Jaap de Ruyter and the 
Airport Platform Contractors Joint Venture, and is on 
schedule. 


Insiders said the increasing influcnce that China held over 
the future of not just the airport but the territory itself had 
become clear to many people involved in the project 
because of the delays. The world’s finest engineers, finan- 
ciers, and project managers were powerless to do anything 
without the Chinese government's approval for the 
project, the insiders said. They said the problem was the 
competitive awarding of the franchises for cargo, catering, 
fuel, and maintenance at Chek Lap Kok. Officials 
admitted no banker was willing to loan a cent to build 
these facilitics without the blessing of China. 


At tssuc 1s the amount of moncy the PAA and the Mass 
Transit Railway Corp will be able to borrow. The Hong 
Kong Government's plan has been for the two statutory 
corporations to borrow significant amounts to finance the 
construction of facilities for the airport and the airport 
railway. The idea behind this is that, once open, the users 
of the airport and the airport railway will pay for the 
facilities, rather than the Hong Kong taxpayer. Officials 
have admitted that the Chinese authorities wanted the 
Hong Kong Government to contribute more moncy, which 
would help reduce the amount of debt. This, in turn, would 
cut the amount of debt inherited by Hong Kong’s future 
authority—the Special Administrative Region Govern- 
ment. Insiders said airport officials were now faced with 
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problems from China stemming from Governor Chris 
Patten’s decision to push for greater democracy in the 
territory. 


PAA officials have admitted it would be a challenge to 
pilot the crucial Airport Authority Bill through the Legis- 
lative Council—the document designed to enable them to 
become a fully-fledged, legal entity, known as the Airport 
Authority. 


NPC Deputy: China To ‘Support’ Pension Scheme 
HK 1612071293 Hong Kong THE STANDARD in 
English 16 Dec 93 pp 1, 3 


[By Tonny Chan] 


[Text] A proposed old-age pension scheme endorsed by the 
Executive Council is expected to get vital support from 
China, according to a Hong Kong deputy to the National 
People’s Congress. A senior local government official said 
yesterday the proposed scheme needed the blessing of 
China—one of three major concerns of the authorities— 
before the scheme could become a reality. NPC deputy 
Cheng Yiu-tong, who also leads the pro-China Federation 
of Trade Unions, said his optimism was built on the 
grounds of social stability and future liability. “China 
shouldn't oppose it because such a scheme would help 
consolidate social stability in the territory,” Cheng said. 
“And according to our federation’s own estimation, the 
liability to be borne by the Special Administrative Region 
government should be small.” But he cautioned the Hong 
Kong government not to include the proposed scheme in 
the Sino-British political agenda. “I hope the government 
will not politicise the proposed scheme.” Cheng said. “I 
regard the scheme as a purely economic and social sub- 
ject.” 

Former member of the Basic Law Consultative Committee 
Li Kai- ming, who is also the secretary-general of the 
Federation of Hong Kong and Kowloon Labour Unions, 
told THE STANDARD last night he was also optimistic 
China would give its blessing. “An old age pension will 
bencfit all the people in Hong Kong,” Li said. “If the 
scheme is widely accepted by the community, it will be 
most unlikely that the Chinese government will not co- 
operate on it.” He said that although the government's 
proposal was not perfect, “it should still be implemented 
quickly and Iet us refine it as it goes”. 


Announcing the pension scheme, the Acting Secretary for 
Education and Manpower Lam Woon-kwong., said there 
were three major concerns to be dealt with, of which 
China's support was one. “This is an issue which goes well 
beyond the year 1997. Obviously, we shall have to consult 
the Chinese government before reaching a decision.” The 
final go-ahead also depended on the outcome of a study of 
the scheme’s finance and administration, and on public 
support. Lam said the government would hire consultants 
to draft financing and administration details. Tucsday’s 
Executive Council decision had been an expression of 
intent to introduce an old-age pension scheme to Hong 
Kong but not a decision to implement it immediately. 
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Under the proposal, employers and employees would be 
compelled to contribute a percentage of wages to a central 
pool administered by the government. The government 
would pay to every person aged 65 or above a standard 
amount from the pool. The payout would be set at 30 
percent of the wages median of the workforce, in 1993 
values about $2,100 a month. A government source said 
this amount would require employers and employees to 
contribute 2.5 percent of a worker's wage. 


It is estimated that $13 billion would be needed to foot the 
old age pension bill in the first year, based on 1993 values. 
The territory-wide annual payroll is about $250 billion. A 
source said that when contributions from employers and 
employees could not fund the outgoing pension needs, the 
government might consider making up the difference. 


Acting Secretary for Financial Services, Tam Wing-pong, 
said the proposed scheme would supplement voluntary 
private provident funds. Tam said the government 
believed provident funds sect up by employers and workers 
voluntarily should continue to be the basis for retirement 
protection. 


Customs’ Operations Net 9.2 Kg of Heroin 
11K 1612072093 Hong Kong THE STANDARD in 
English 16 Dec 93 p 6 


[By Antoine So] 


[Text] A total of 9.2 kilograms of heroin worth $4.8 million 
has been seized by Customs officers in two separate 
operations. Three men were arrested, one of them a Hong 
Kong resident and two Nigerians, aged 28 and 49. 


Officers of the Customs’ Drug Investigation Bureau acting 
on a tip-off, began surveillance of a residential building at 
Castle Peak Road, Sham Tseng on Tuesday morning. An 
unemployed Hong Kong resident surnamed Leung, 39, 
was later found carrying 5 kg of No. 4 heroin packed into 
14 slabs, 24 kg of caffeine and 2 kg of antipyrine in a bag 
when intercepted by officers. A subsequent search of a flat 
on the 22nd floor of the building led to a further scizure of 
5 kg of caffeine and 2 kg of antipyrine together with one set 
of paraphernalia commonly used to attenuate heroin. The 
$1.8 million worth of drugs seized was ready for sale in 
Hong Kong, bureau chicf Laurence Wong said. Leung 
would be charged with manufacturing a dangerous drug. 


In a separate case, Customs officers conducting a check at 
the airport detained the two Nigerians, who had arrived 
from Bangkok. One of them, surnamed Wescloh, 49, was 
allegedly carrying a travelling bag with a false compart- 
ment stuffed with 4.2 kg of heroin base worth $3 million. 
Wescloh would be charged with trafficking in a dangerous 
drug. Customs officers suspect the drug was not intended 
for the local market but for transshipment to Western 
Europe. Wescloh’s companion is still being detained for 
enquiries. He was found with three suspected false United 
States passports and would be handed over to the Immi- 
gration Department. 
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Delegation Tables Package in GATT Negotiations 
HK1612070293 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 16 
Dec 93 p 10 


[By Sheel Kohli in Geneva] 


[Text] The Hong Kong delegation to the Uruguay Round 
talks of the General Agreement on Tariffs and Trade 
(GATT) last night placed on the table for the first time in 
the seven-year negotiations its financial services package. 
Its late decision to confirm its commitment to keeping 
Hong Kong's financial services sector open was prompted 
after the United States and the European Community 
agreed to multilateralise the controversial two-tier 
approach to liberalising their financial services sectors. 
Under the new agreement, a review procedure has been 
built into the package whereby after a given period, all the 
financial services market access offers are looked at again. 
At the stage of the review any of the contracting partners 
will be free to withdraw their offers from the table if they 
feel unhappy with the global access offers. 


Hong Kong Deputy Director of Trade Chris Jackson said 
the arrangement was now on a more equitable basis, which 
would encourage countries to liberal ise the sector further. 
He said: “It is a complex package that allows a review 
procedure to be implemented, and Hong Kong now fecls 
that it is in a position to put down an offer.” If, after the 
review, countries wish to withdraw or limit their offers, 
they are able to, but Mr Jackson said the new approach to 
the problem would act as more of a spur to member 
nations to achieve an acceptable agreement. “It 1s a mutual 
jeopardy situation, an incentive to make sure that the 
whole thing works.” 


Hong Kong dramatically withheld its offer in financial 
services in protest against an initial U.S. plan to forge a 
two-tier access programme acting as a lever against those 
countries which it deemed as not opening their markets 
sufficiently. As an international financial centre, and one 
of the most open markets in the world, Hong Kong's 
negotiators were outraged at the U.S. approach that placed 
the territory in tier two, limiting reciprocal access to the 
U.S. market. There was also anger at the clear breach of the 
GATT ideal of Most Favoured Nation, where everybody ts 
supposed to benefit equally from tariff-cutting offers. 
Egypt too has withdrawn its financial services offer in 
protest against the U.S. move, but the protest by Hong 
Kong was seen as a far more potent gesture. 


The multilateralisation of the EC-U.S. position on finan- 
cial services means that one of the last remaiming imped- 
iments to a successful conclusion to the Uruguay Round 
has now been removed. In addition to Hong Kong, the 
US. has accused Singapore, Japan, Taiwan and South 
Korea of not doing enough to open their financial markets 
to varying degrees. 
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Editorials React to GATT Negotiations 


Prediction of Impact on Asia 
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[Editorial: “GATT Worth the Pain”] 


[Text] The final shape of the General Agreement on Tariffs 
and Trade (GATT) package due to be agreed this morning 
after seven years of negotiations looked likely last night to 
be considerably less bad for Asia than it had appeared only 
24 hours earlier. The American and European threat to 
postpone the already snail’s-pace phasing out of textile 
trade import quotas had receded—although Portugal was 
even until the end threatening to block the European 
Union (EU) agreement as a result. The expected liberali- 
sation of textile quotas over the next 10 years accounts for 
a considerable proportion of the U.S.$230 billion increase 
in world income always touted as the likely benefit of a full 
GATT agreement, with Asia by far the largest beneficiary. 
That figure is itself often claimed to be exaggerated. Much 
of it is accounted for by China, which is not a GATT 
member and could still lose all the hoped for benefits if its 
Most Favoured Nation trading status is revoked by Presi- 
dent Bill Clinton. But postponement of the textile agree- 
ment would make the GATT an expensive white elephant 
for most of the region. 


At the same time, international opposition to the U.S. and 
EU pact to introduce two tiers of market access for 
financial services (with free-trading Hong Kong relegated 
to the second tier along with protectionist Japan) appeared 
to have forced the West to back down. Hong Kong's lead 
role in the attack will be remembered with admiration in 
Asia. But the fact that Washington was last night still 
calling for a periodic review of others’ markets and the 
right to take unilateral action, could still unravel the deal 
in future. 


At the same time, Japan, South Korea and Taiwan's partial 
opening of their rice markets will benefit other rice 
exporters in the region and stimulate Southeast Asian 
growth. Nevertheless, the agreement that was falling into 
place last night was a disappointment in many ways. 
Financial services, telecommunications and shipping, all 
once thought to be ripe for complete liberalisation are said 
to have been included in “stripped down fashion”. 


One serious failing from Hong Kong's point of view was 
the failure to kill Washington's controversial Section 301 
trade Icgislation which allows it to protect its own market 
by targeting specific countrics for trade “retaliation”. 
Although it will no longer be allowed to use the tool for 
areas covered by GATT, it can still wield it against China. 


Asian nations have made unprecedented concessions. 
However, despite the flaws the region still stands to bencfit 
hugely from the deal. 


Daily Views Benefits, Drawbacks 
11K 1612070693 Hong Kong THE STANDARD in 
English 16 Dec 93 p 2 


[Editorial: “GATT Pact Bound To Benefit Territory”) 


58 HONG KONG & MACAO 


[Text] At first glance, there is little for Hong Kong to 
celebrate in the deal that has been struck in Geneva to free 
up world trade. Hong Kong will not be getting a big slice of 
the GATT (General Agreement on Tariffs and Trade) pie. 
But there is at least one thing we can drink to: GATT’s free 
trade principle is good for the world—and especially for a 
territory like Hong Kong that exists on that principle. Ilan 
Christie, director of the Hong Kong General Chamber of 
Commerce, has rightly pointed out that “we must work 
with the fact at least we have an agreement. But we should 
express disappointment at some of the limitations that are 
being imposed by the European Union and the U.S.”. 


It’s often noted that it takes two to tango. But with the 
developed and developing world it’s more often the case 
that the two only tangle. One could almost argue that the 
Americans and Europeans have stitched up the rest of the 
world. On the other hand, however, the Americans have 
not said “no” out of hand to opening up their service 
industry. They have said: “We will open up to OECD 
countries minus Japan. We will also open up to other 
countries provided they give us a reciprocal agreement.” 
This might persuade other countries in the region to 
liberalise their own financial services a bit so they can get 
their own people into America. If this happens, the service 
industry in Hong Kong can expand around the region. 
Now that the service industry has been partially taken off 
the table, it removes a a whole load of problems for China 
and its possible re-entry into GATT. And that, too, would 


be good for Hong Kong. 


Businessmen Show ‘Disappointment’ 
11K 1612072393 Hong Kong THE STANDARD in 
English 16 Dec 93 p 25 


[By Peta Firth] 


[Text] Euphoria gave way to disappointment in Hong 
Kong yesterday over the compromises in the General 
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Agreement on Tariffs and Trade. Before the ink on the 
GATT treaty was dry, the general impression was relief 
that a deal had been struck at all, but disappointment that 
it would make little difference to Hong Kong. Ian Christie, 
director of the Hong Kong General Chamber of Com- 
merce, summed up the mood. “I think we must work with 
the fact that at least we have an agreement. But we should 
express disappointment at some of the limitations which 
are being imposed by the European Union and the U.S.,” 
he said. The opportunity for an even bigger increase in 
world trade flows had been lost “as a result of the bully boy 
tactics” by the U.S. and EC, Christie added. Some of the 
issues which were of most importance to Hong Kong, such 
as trade in services and maritime services, were jettisoned 
in the last-minute rush to find a compromise. The decision 
to liberalise trade in services only to OECD (Organisation 
for Economic Co-operation and Development) countries, 
excluding Japan, or to countries which offered reciprocal 
arrangements, was a disappointment. Christie described 
that as the “virtual emasculation of the GATT in ser- 
vices”. He also denounced the agreement to keep textile 
quotas in place for the foreseeable future as “a protec- 
tionist move”, which was contrary to GATT principles. 


Miron Mushkat, chief Asian economist at Lehmen 
Brothers, and Law Cheung-kwok, director of economic 
research at South China Brokerage, agreed it was a relief 
that a deal had been struck, ending fears of the rise in trade 
blocs and protectionism, but expressed disappointment it 
had not gone further. The decision to leave out trade in 
services would help China's bid to re-enter the GATT, 
becausc liberalising China's financial sector would have 
been difficult in the short to medium term, according to 
Mushkat. China could now enter the agreement without 
that pressure. “If China is allowed to operate its services 
behind a wall and still be in GATT, the Chinese will be less 
inclined to remove the wall,” he said. 
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